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The Certified Public Accountant
Members of the Institute in War 
Activities
John N. Aitken, Jr., Philadelphia, Pa.— 
Chief Supervising Auditor, Fourth 
and Fifth Naval Districts. (Succeeds 
Francis Small, resigned.)
Arthur H. Bowen, Jr., Kansas City, Mo. 
—Lieutenant (J. G.) United States 
Navy.
Charles F. Bridewell, Houston, Texas— 
Chief of Cost Analysis Section in con­
nection with renegotiation of war con­
tracts, War Department.
William H. Compton, Trenton, N. J.— 
Supervising Auditor, Third Naval 
District.
Arthur W. Eisenhart, Baltimore, Md.— 
Finance Office, United States Army.
Samuel W. Price, Philadelphia, Pa.— 
Lieutenant, United States Naval Re­
serve.
William O. Sechser, Seattle, Wash.—Pri­
vate, Air Defense Wing, United States 
Army.
Harvey Seelig, New York, N. Y.—Pri­
vate, 100th Infantry Division, United 
States Army.
Sons of Institute Members with the 
Armed Forces
Donald Arthur, Jr. (Son of Donald Ar­
thur, New York, N. Y .)—Ensign, 
United States Naval Reserve.
Joe M. Van Hoy (Son of J. M. Van 
Hoy, Charlotte, N. C.)—Captain, 
Medical Corps, United States Army.
Basil W. Andrews
Pilot Officer Basil W. Andrews of the 
Royal Canadian Air Force, son of Fred­
erick B. Andrews of Chicago—member 
of the American Institute of Account­
ants—was killed in active service 
abroad on October 30th. He entered the 
Royal Canadian Air Force in October, 
1940, and had since been assigned to a 
number of important military engage­
ments.
Institute Member Appointed to 
Petroleum Administration
Eric L. Kohler of Chicago, Ill., mem­
ber of the American Institute of Ac­
countants, has recently been appointed 
executive officer of the Petroleum Ad­
ministration at Washington, D. C. In 
this capacity, he will be engaged in or­
ganizational and administrative work, as 
an assistant to Deputy Administrator 
Ralph K. Davies. At the time of his ap­
pointment, Mr. Kohler was engaged in 
similar work with the Office of Opera­
tions of the War Production Board. 
From 1938 to 1941, he was comptroller 
of the Tennessee Valley Authority.
Visitors at Institute Offices
G. P. Blitch, Jacksonville, Fla.
Mark Breimo, El Dorado, Ark.
Robert P. Briggs, Ann Arbor, Mich.
A. Crawford Clarkson, Columbia, S. C.
Eric Daenecke, Avondale, D. C.
A. James Eby, Morrisville, Pa.
David Gordon, Boston, Mass.
Emanuel Grant, New York, N. Y.
Joseph Hartman, Jacksonville, Fla.
Charles W. Hatter, Baltimore, Md.
Capt. Gordon Jones, Mt. Vernon, Ill.
Edgar B. McDaniel, Jr., Dothan, Ala. 
George S. Olive, Indianapolis, Ind.
Troy G. Thurston, Indianapolis, Ind.
Max Waldman, Louisville, Ky.
E. C. Wirotzious, Memphis, Tenn.
Examination Schedule
The standard CPA examinations, pre­
pared by the American Institute of Ac­
countants, will be held May 12th-14th, 
according to the following schedule:
Wednesday, May 12th 
1:30 P .M .-6:00 P.M. 
Accounting Practice, Part I. 
Thursday, May 13th 
9:00 A.M.- 12:30 P. M.
Accounting Theory.
1:30 P .M .-6:00 P.M . 
Accounting Practice, Part II. 
Friday, May 14th 
9:00 A.M.-12:30 P.M.
Commercial Law.
1:30 P .M .-6:00 P.M .
Auditing
Activities o f the American Institute of Accountants
I n st it u t e  W ar P rogram
The committee on methods of limiting 
war profits is considering a proposed form 
of financial statement to be filed with the 
War Department Price Adjustment 
Board by companies subject to renegotia­
tion proceedings, in accordance with 
paragraph 801(c) of the Revenue Act of
1942.
The chairman and members of the com­
mittee on accounting manpower, accom­
panied by the secretary of the Institute, 
recently conferred in Washington with 
Paul V. McNutt, chairman of the War 
Manpower Commission, concerning meth­
ods by which the Institute might cooper­
ate most effectively in assuring the most 
effective use of accountants in the war 
effort. Subsequently, Institute representa­
tives discussed the same subject with the 
executive director of the National Roster 
of Scientific and Technical Personnel.
The committee on government audit of 
contractors’ costs recently conferred with 
representatives of the Army Air Corps 
concerning problems in the administrative 
audit of cost-plus-fixed-fee contracts. This 
committee also conferred with an officer 
of the fiscal branch of the War Depart­
ment concerning interpretations of “al­
lowable” costs, and reviewed a draft of a 
new audit manual for the Corps of 
Engineers.
An official of the War Production 
Board has accepted an offer by the com­
mittee on priorities and allocations to 
assist in the development of accounting 
procedures under the Controlled Materials 
Plan. Early conferences with WPB rep­
resentatives are anticipated.
Colonel R. H. Magee, chairman of the 
War Department’s committee for protec­
tion of information, recently discussed 
with the secretary of the Institute the pos­
sibility of devising a uniform plan to be 
applied throughout the country for ad­
mitting staff employees of public account­
ing firms to war plants for auditing 
purposes. The colonel also suggested the
desirability of calling attention of public 
accounting firms to their responsibility 
under the Espionage Act for the protection 
of confidential information regarding war 
procedures which they hold in their files 
in working papers or other documents.
Warren W. Nissley, member of coun­
cil of the Institute, has been appointed 
special consultant to the Secretary of 
War. In this capacity, he will be available 
to advise the War Department on rene­
gotiation problems.
I n st it u t e ’s R oster of W ar  A c co u n tin g  
M a npow er
Over 600 members of the Institute, in 
response to a questionnaire sent to the 
membership last July, have expressed their 
desire to make their services available 
directly in the war effort for the duration 
or for a limited period. Up to the present 
time, the principal demand of the armed 
forces for accountants has been for those 
with broad public and industrial account­
ing experience for employment on a full­
time basis for the duration in the fields of 
cost analysis and renegotiation. Records 
of the following number of well qualified 
accountants have been referred upon re­
quest, since September 1, 1942, to the war
agencies shown:
War Department:
Service of Supply............................. 46
Air Corps:
Contract Audit Section...............  31
Headquarters of the Materiel
Command .................................  16
Eastern Procurement D istrict.. . 1
Ordnance:
Philadelphia District .................  6
Rochester D is tric t.......................  1
Holston Ordnance Works,
Tennessee ................................. 1
Quartermaster Corps .....................  53
Navy Department:
Bureau of Supplies and Accounts, 
Cost Inspection Division, Wash­
ington ............................................  46
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N ew  R ecords i n  I n st it u t e  
M em b e r sh ip
The membership ballot for Decem­
ber, containing 119 names, was the 
largest ballot since the merger in 1936. 
Membership totals have reached an 
all-time high of 6,703. The number 
of applications received during the 
current fiscal year exceeds the num­
ber filed during the comparable period 
last year.
L. C. J. Yeager, chairman of the 
committee on membership, believes 
that the above report has been made 
possible largely because in a number 
of states a partner, member of the 
Institute, in each accounting firm or 
in each office of a firm, has ascer­
tained on behalf of the membership 
committee which certified public ac­
countants on his staff are not mem­
bers of the Institute, and has extended 
to each an invitation to apply for 
admission.
C o m m ittee  on  F ederal T a x a t io n
The chairman of the committee on 
federal taxation recently conferred with 
officials of the Bureau of Internal Revenue 
concerning extensions of time for filing 
tax returns, and the Bureau’s policy with 
respect to requests from corporations for 
permission to change their fiscal closing 
dates. As this bulletin goes to press, mem­
bers of the committee expect to discuss 
these same subjects with representatives 
of the Treasury Department at an early 
date. The committee is also studying pro­
posals for new federal tax legislation.
C om m ittee  on  A c c o un ting  P rocedure
The committee on accounting procedure 
held a meeting in New York on Decem­
ber 4th. Fourteen members were present 
and William W. Werntz, chief accountant 
of the Securities and Exchange Commis­
sion, attended by invitation. The agenda 
consisted of eighteen items. Actions taken 
by the committee included the following:
(1) Authorized publication of three ad­
ditional accounting research bulletins 
—No. 17, dealing with postwar re­
fund of the excess-profits tax; No. 
18, supplementing No. 2, on un­
amortized discount and redemption 
premium on bonds refunded; and 
No. 19, on accounting under cost- 
plus-fixed-fee contracts.
(2) Issued a statement on the applicabil­
ity of accounting research bulletin 
No. 14, entitled “Accounting for 
United States Treasury Tax Notes,” 
to more recent issues of such secur­
ities. Reference will be made to this 
statement in an editorial in the Feb­
ruary issue of The Journal of Ac­
countancy.
(3) Authorized further study of a state­
ment on the proper balance-sheet 
presentation of “V” loans.
(4) Considered the subject of accounting 
for income taxes. Believing that it 
would be preferable to consider first 
the question of the form of income 
statement, the committee authorized 
Professor William A. Paton to pre­
pare an article on the effect of such 
accounting on financial statements 
for publication in The Journal of 
Accountancy. This article appeared 
in the January issue of The Journal, 
beginning on page 8.
(5) Authorized the revision of a report 
of the subcommittee on inventories 
and its publication in The Journal of 
Accountancy. (See page 46 of The 
Journal for January, 1943.)
(6) Discussed recent developments in re­
negotiation of war contracts which 
was the subject of accounting re­
search bulletin No. 15.
(7) Authorized appointment of a subcom­
mittee to study and report on the 
subject of cost versus value in finan­
cial statements.
The subcommittee on surplus of the 
committee on accounting procedure is 
considering the proposed use of the term 
“unearned surplus” in the Interstate Com­
merce Commission’s new classification of 
accounts.
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Com m ittee  on  A u d it in g  P rocedure
The committee on auditing procedure 
held a meeting in New York on December 
17th attended by ten members and by 
Paul K. Knight, representing a subcom­
mittee of the committee on accounting 
procedure dealing with uncertainties in 
financial statements. The agenda con­
sisted of eleven items. Actions taken by 
the committee include the following:
(1) Authorized publication of three ad­
ditional statements on auditing pro­
cedure—No. 15, entitled “Disclosure 
of the Effect of Wartime Uncertain­
ties on Financial Statements” ; No. 
16, “Case Studies on Inventories” ; 
No. 17, “Physical Inventories in 
Wartime.” The latter, dealing with 
wartime uncertainties reflected in 
inventory items appearing in finan­
cial statements, has been approved by 
eighteen members of the committee 
on accounting procedure. A subcom­
mittee, representing that committee, 
assisted in its preparation.
(2) Authorized further consideration 
of the pending studies on consist­
ency and comparability, illegal and 
improper conduct of a client cor­
poration, and use of the phrase “on 
the authority of such firm as ex­
perts.”
(3) Authorized further study of a state­
ment on confirmation of receivables 
from the government.
(4) Authorized appointment of a sub­
committee to cooperate with the 
Institute of Internal Auditors in con­
sidering the coordination of the work 
of internal and external auditors.
A dvisory C o u n c il  of S tate  S ociety 
P r esid ents
The executive committee of the Ameri­
can Institute of Accountants has ap­
pointed Frank A. Gale, assistant secretary 
of the Institute, assistant secretary of the 
Advisory Council of State Society Presi­
dents. This action was in response to a 
request by the Advisory Council for the 
continuous assistance of a member of the 
Institute’s staff. Mr. Gale has recently 
conferred with J. Arthur Marvin, chair­
man of the Advisory Council, concerning 
ways in which the staff and facilities of 
the Institute can be of greater service to 
that organization.
R e la tio n s  w it h  t h e  P ress
Since October 1st, a total of one hun­
dred news releases has been dispatched 
to the press from headquarters of the 
American Institute of Accountants. These 
releases referred to important activities 
of the profession including the Institute’s 
war program; accounting research bulle­
tin No. 17, on methods of reflecting post­
war refunds of excess-profits taxes in the 
balance-sheet; plans for the fifty-sixth an­
nual meeting, scheduled for October, 
1943; appointments to various Institute 
committees; and addresses presented by 
Institute members before state societies 
of certified public accountants and other 
groups. Several of these releases have 
been distributed by one or more of the 
nationwide press associations. In addition, 
the public relations staff of the Institute 
has assisted a number of state societies in 
preparing press announcements.
The December 19th issue of Business 
Week, under the caption “Auditors 
Worry,” described problems in completing 
corporate audits promptly after the close 
of the calendar year which, for about 75 
per cent of American corporations, is also 
the close of the fiscal year.
I n st it u t e  P u b l ic a t io n s
Total circulation of Wartime Account­
ing, papers presented at the fifty-fifth an­
nual meeting of the American Institute 
of Accountants, now exceeds 10,750. Each 
Institute member and associate has re­
ceived one copy without charge. More 
than 3,750 copies have been sold at a price 
of one dollar. A reviewer, in a recent is­
sue of The Financial Age, commented as 
follows: “We bespeak attention for the 
studies, with assurance that the reader 
unacquainted with the inner techniques 
of accounting will meet nonetheless with 
a fine lot of material for ready under­
standing and valuable information.”
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When this magazine went to press, a 
total of nineteen accounting research bul­
letins and seventeen statements on audit­
ing procedure had been published by the 
committees on accounting procedure and 
auditing procedure of the American In­
stitute of Accountants, respectively, with 
the cooperation of the Institute’s research 
staff. Institute members and associates 
receive one copy of each of these bulle­
tins without charge. Additional copies 
are sold to members and others at a price 
of ten cents each, or five cents each when 
a complete set of accounting and audit­
ing bulletins is ordered at one time. Total 
circulation of the bulletins exceeds 
279,000.
Numerous requests are being received 
for copies of the four public-information 
pamphlets published by the American In­
stitute of Accountants—“Accounting and 
Your Pocketbook” ; “Financial Statements 
—What They Mean” ; “The Natural 
Business Year—Its Advantages to Busi­
ness Management” ; and “Please Check 
Your Account.” Demand for the latter 
booklet, explaining the meaning and 
purpose of confirmation requests, is es­
pecially active. Total circulation of the 
four pamphlets exceeds 947,000.
S t a ff  A s s is t a n t  Co n tr ibu tes  to Com­
merce D epa r tm en t  B u l l e t in
George N. Farrand, research assistant 
on the staff of the American Institute of 
Accountants, contributed three of the 
research topics included in a recent pub­
lication entitled “Suggested Research 
Topics in the Fields of Business and 
Economics, 1942,” issued by the Bureau 
of Foreign and Domestic Commerce of 
the United States Department of Com­
merce. The purpose of this publication, 
to quote from its introduction, is “to aid 
and encourage needed research in schools 
of business and departments of economics 
in American colleges and universities.” 
Mr. Farrand’s proposals refer to develop­
ment of a broad statement of acceptable 
items entering into costs of government 
contracts; elimination of unnecessary in­
formation contained in reports to govern­
ment agencies; and the extent to which 
business corporations are providing re­
serves for war and postwar contingencies, 
the amounts of such reserves, methods of 
accounting for them, and means of 
financing.
O th er  I n st it u t e  A c tiv ities
The committee on cooperation with the 
Securities and Exchange Commission 
wrote to the chairman of the Commission, 
late in December, requesting the inter­
pretation of SECs release No. 37, ac­
counting series, referring to the indepen­
dence of auditors.
Counsel for the Institute is reviewing 
the recent wage and salary limitation 
order from the point of view of members 
of the accounting profession.
The speakers bureau of the American 
Institute of Accountants has arranged 
eight speaking engagements for Institute 
members in the past three months.
New York Credit Men Cooperate 
with CPA’s
Decisions reached at a recent meeting 
of the committee on cooperation with cer­
tified public accountants of the New York 
Credit Men’s Association have been sum­
marized by Samuel Bertcher, chairman of 
the committee, in a statement which is 
quoted in part below:
“1. Two types of accounts payable 
verifications are now practiced by ac­
countants. First, a request for verification 
of the amount owing by a creditor is 
made on the accountant’s form, with the 
client’s name stamped at the bottom. The 
second is a request, over the signature 
of the client, that the indebtedness be 
verified to the auditor. While it was be­
lieved that the latter type was preferable, 
it was the general opinion that this was 
not the time to insist upon it. Both types 
. . . have merit, and the status quo should 
be allowed to stand for the duration. 
Negative verifications . . . which assume 
the indebtedness to be correct unless ad­
vised to the contrary, were generally 
frowned upon.
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“2. Partnerships, as such, are not le­
gally liable for income taxes, but indi­
viduals are. It has been felt for some 
time, however, that some indication 
should be given of the extent to which 
monies will be withdrawn from the part­
nership in meeting taxes. As between a 
footnote and a reserve, it was felt that 
an item should appear in the balance- 
sheet entitled ‘Reserve for Current In­
come Taxes.’ . . .
“3. . . .  the committee was unanimously 
in favor of cooperating with accountants 
in spreading the idea of the ‘Natural 
Business Year.’
“4. The question of renegotiation of 
contracts and its effect upon credit . . . 
it was at first thought that the balance- 
sheet should contain a footnote indicating 
the percentage of war work to sales, and 
the ‘amount of war orders on hand,’ but 
it was decided that the footnote should 
only indicate that the concern is engaged 
in war contracts which may be subject to 
renegotiation, and that it is presently 
engaged in working on war contracts . . . 
if an action has been commenced by the 
government for renegotiation and the 
liability can be determined, a reserve 
should be set up in the statement. This 
applies to subcontractors as well as prime 
contractors.
“5. . . .  it was agreed that where it is 
known that part of the inventory is 
frozen by regulation, a footnote should 
appear giving this information.
“6. The requirements of the war have 
resulted in a shortage of manpower in 
the accounting office. . . . All present 
agreed that they are definitely opposed 
to lowering of any standards such as 
verifications and other matters pertain­
ing to the scope of the audit. . . .
“7. Taxes are constantly becoming 
more complex. It was therefore suggested 
that the New York State Society of 
CPA’s, or one of its committees, sum­
marize the new tax bill and issue a 
memorandum on its salient features . . . 
it would be well for all credit men to have 
this information readily available. . . . 
It was likewise suggested that a similar 
summary be drawn up by one of the com­
mittees of the New York State Society 
. . . on the matter of freezing of wages 
and salaries.”
R ule  No. 13 A m ended  
By mail vote of a majority of the 
members of the American Institute 
of Accountants, Rule No. 13 of the 
Institute’s Rules of Professional Con­
duct has been amended to read as 
follows:
“A member or an associate shall 
not express his opinion on financial 
statements of any enterprise financed 
in whole or in part by public distribu­
tion of securities, if he owns or is 
committed to acquire a financial in­
terest in the enterprise which is sub­
stantial either in relation to its 
capital or to his own personal for­
tune, or if a member of his immedi­
ate family owns or is committed to 
acquire a substantial interest in the 
enterprise. A member or an associate 
shall not express his opinion on 
financial statements which are used 
as a basis of credit if he owns or is 
committed to acquire a financial in­
terest in the enterprise which is sub­
stantial either in relation to its capital 
or to his own personal fortune, or if a 
member of his immediate family owns 
or is committed to acquire a substan­
tial interest in the enterprise, unless 
in his report he discloses such in­
terest.”
Bank Auditors Issue Accounting 
Manual
The National Association of Bank 
Auditors and Comptrollers, 512 Caxton 
Building, Cleveland, Ohio, has recently 
published the Nabac Manual on Bank 
Accounting, Auditing, and Operations. 
This manual, a bound volume of about 
350 pages, is based upon three years of 
research and study by that organization. 
It provides an authoritative treatise on 
the subjects discussed and a guide to 
more effective bank accounting, audit­
ing, and operations. This text will un­
doubtedly be a useful reference source 
for many public accountants. The price is 
$2.50.
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Selective Service Bulletin 
No. 43
Selective Service Occupational 
Bulletin No. 43, dated December 22,
1942 (but not available until January 
5, 1943), lists “certified public ac­
countant” among critical occupations 
in the field of technical, scientific, 
and management services.
Shortly before the issuance of Oc­
cupational Bulletin No. 43, an amend­
ment of Occupational Bulletin No. 10 
was released which excludes account­
ants and several other groups from 
the list of critical occupations in 
scientific and specialized fields cov­
ered by that bulletin.
Occupational Bulletin No. 10 
therefore no longer applies to ac­
countants, but the new Occupational 
Bulletin No. 43 does apply to certi­
fied public accountants.
Occupational Bulletin No. 43 re­
fers to a list of essential activities at­
tached to local board release No. 115. 
This list was reprinted in The Jour­
nal of Accountancy for October,
1942, in conjunction with an article 
on accountants under the Selective 
Service Act. The general policy re­
lating to occupational classification as 
stated in local board release No. 115 
is described in that article, and ap­
parently remains unchanged.
The text of Occupational Bulletin 
No. 43, accompanied by a letter of ex­
planation, was sent to all members 
and associates of the American Insti­
tute of Accountants on January 6th. 
It will also be published in the Feb­
ruary issue of The Journal of Ac­
countancy.
This bulletin, like the others issued 
by national Selective Service author­
ities, is merely a guide to draft 
boards. Persons engaged in the occu­
pations designated are not deferred 
automatically.
Women Make Good in 
Accounting Jobs
Under this caption, the New York 
Times on December 26th reported the 
experience of one of the larger public 
accounting firms in employing women 
for professional positions on its staff as 
follows:
"Still another professional barrier 
against women appeared yesterday to 
have fallen, as Robert D. Gracey, person­
nel manager of Price Waterhouse & Co., 
one of New York’s largest accounting 
firms, admitted that the women taken into 
its staff last Spring had proved to be 
‘very satisfactory.’
“ ‘Some have done extremely well 
and have really made a mark for them­
selves,’ he acknowledged.
“These women—hand-picked in order 
to begin the ‘laboratory test’ under the 
most favorable conditions—now make 
up 10 per cent of the total New York 
staff of the firm within the classification 
of their rank. Because of their inexperi­
ence they are working mainly as assis­
tants to more seasoned accountants.
‘‘Mr. Gracey explained that exigencies 
of the working life of an accountant, 
‘shuttling here and there and working at 
top speed.’ was the reason for the for­
mer barrier against women and the rea­
son why the individual qualifications are 
so steep.
“ ‘It involves continual trips,’ he said, 
‘from a watch factory in Waterbury, 
Conn., to a hat maker’s shop, then to a 
foreign mission board in Boston, and 
after a couple of days’ rest down to do a 
real estate job in Florida and then on to 
a coal mine in Pennsylvania.’
“Although some of the women had 
enough business and actual accounting 
experience to start work immediately last 
Spring, others in the group required re­
training and were put through an inten­
sive three-week course with the coopera­
tion of New York University School 
of Commerce at 90 Trinity Place.
“Dean Wellington A. Taylor, who pre­
pared the course, which was given last 
September, said the fact that it was an 
‘all-day affair’ explained how so much 
ground could be covered in such a short 
time.
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“ ‘The class work was given here,’ he 
said, ‘but almost all their waking hours 
out of class were spent in their labora­
tory, which was Price Waterhouse’s 
offices.’
“The twenty-odd women admitted to 
the course ranged from the mother of a 
10-year-old boy, who had no previous 
business experience, to a buyer from a 
New York department store. In between 
were many young graduates of univer­
sities holding science degrees, with ac­
counting majors.
“ ‘Once the firms have tried women 
and found them successful,’ Dean Taylor 
prophesied, ‘they’ll keep them. I think 
it’s the beginning of a new field.’
“He explained that some jobs, such as 
inventory work in factories, might not 
be too easy for women to do, but that in 
time, accounting jobs might be reclassi­
fied with some specifically set aside for 
women.
“On paper, women have never been 
barred from the ranks of certified public 
accountants. Actually, however, the re­
quirements of two years’ public accoun­
ting experience stopped them from quali­
fying, since few firms would take women 
and thus give them the necessary experi­
ence.
“ ‘It’s too soon to predict what will 
come of it,’ Mr. Gracey said. ‘The indi­
cation is that they are bent on qualifying 
for a professional career.’
“Whether the present ‘trail-blazers’ re­
main in public accounting firms after the 
war or not, Mrs. Anna D. Stockder, sec­
retary of the Faculty Committee on Em­
ployment in Columbia University School 
of Business, is sure they have a bright 
future.
“ ‘As certified public accountants,’ she 
declared yesterday, ‘for which their work 
will qualify them, they can improve their 
standing in the investment field, in tax 
work, as business consultants and in 
many other fields of business and finance 
where women are already accepted.’ ”
In a statement to the press a few days 
earlier, Mrs. Stockder commented upon 
opportunities for women in the public ac­
counting profession as follows:
“Experience in a certified firm is es­
sential for any accountant who wishes to 
get his degree in public accounting, but
this field has been virtually closed to 
women in the past because staff members 
do not work in the firm’s office, but are 
sent out to the offices of its clients, who 
usually are prejudiced against women 
accountants going through their books.
“Frequently staff members must be 
sent out of town, often for six months at 
a time, to install accounting systems or 
make out tax reports for industries in 
towns where there may be no adequate 
temporary living accommodations for 
women. Conservative firms have been 
unwilling to take the responsibility of 
sending out women employees on such 
assignments. Finally, certified public ac­
counting firms have hesitated to assign 
women to the heavy overtime work nec­
essary during rush seasons.
“This Spring, however, an outstanding 
firm took one of our women students on 
its staff, and the experiment worked out 
so well that four more were hired. Certi­
fied public accounting firms now are 
combing banks, real estate offices and in­
vestment houses for women private ac­
countants.
“By working for three years at staff 
jobs these girls meet the experience re­
quirements to qualify for their certified 
public accountant’s degree in New York 
State. Then they will be able to set up 
their own offices or form firms of women 
public accountants to handle women’s es­
tates and tax problems. They may also be 
able to find good jobs in private industry 
because of the contacts they have made 
while on the staff of a certified public 
accounting firm.”
The Massachusetts Society of Certi­
fied Public Accountants has recently 
asked members who have employed wo­
men for professional work on their staffs 
to submit statements of their experience 
to the assistant secretary.
Illinois Society Donation to 
Institute Benevolent Fund
The Board of Directors of the Illinois 
Society of Certified Public Accountants 
has voted to donate the profit of $630.65 
resulting from the 1942 annual meeting 
of the Institute, to the American Institute 
of Accountants Benevolent Fund.
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SEC Activities
The chief accountant of the Securities 
and Exchange Commission recently is­
sued an opinion holding that the post­
war refund of 10 per cent on the excess- 
profits tax should be included under 
“other assets” in corporation balance- 
sheets instead of under current assets or 
investments. This opinion was presented 
by the Commission as accounting series 
release No. 38.
The Commission, in its accounting ser­
ies release No. 39 issued December 19, 
announced revisions in the uniform sys­
tem of accounting for public-utility hold­
ing companies. In addition to revisions 
in individual accounts, technical changes 
have been effected for the purpose of im­
proving and clarifying the system.
Release No. 40 in the Commission’s 
accounting series refers to an opinion 
prepared by the Commission’s chief ac­
countant dealing with certain accounting 
aspects of the recent amendments to 
Forms 10-K and N-30A-1, the principal 
annual reporting forms under section 13 
of the Securities Exchange Act. These 
amendments, which were adopted in con­
nection with recent revisions of the rules 
governing proxy solicitations, permit 
companies to file copies of their regular 
annual reports to stockholders in place of 
certain of the financial statements required 
to be filed by such firms, if the financial 
statements included in the annual state­
ments to stockholders substantially con­
form to the requirements of Regulation 
S-X.
Accounting series release No. 41 re­
fers to the adoption of amendments to 
Rules 3-01, 3-02, 5-02, 5-04, 12-06, 12-08, 
and 12-14 of Regulation S-X. These 
changes are part of a comprehensive re­
vision of reporting requirements designed 
to facilitate the furnishing of informa­
tion with a minimum burden and expense. 
The full texts of accounting series releases 
Nos. 38, 39, 40 and 41 will be reprinted in
the February issue of The Journal of 
Accountancy.
The Securities and Exchange Commis­
sion, on December 17th, issued revised 
regulations governing solicitation of 
proxies by corporate management which 
have been under consideration for sev­
eral months. It is believed that these re­
vised rules, applicable after January 15,
1943, will save paper work and, at the 
same time, preserve for investors the 
protection afforded by existing statutes. 
The revised rules specify that regular an­
nual reports to stockholders must accom­
pany or precede proxy statements.
The Commission recently revised Rule 
X-17A-5, providing for filing of annual 
financial statements by brokers and deal­
ers in securities. Under this amendment, 
detailed supplementary schedules indica­
ting the security position of registrants 
will not be made public.
The Securities and Exchange Commis­
sion recently issued a 250-page mono­
graph entitled “Depreciation Problems 
in Public Utility Regulation” prepared 
under the direction of John W. Houser, 
director of the public-utilities division. 
This text is essentially a digest of opin­
ions of the United States Supreme Court, 
state courts, and regulatory commissions 
on depreciation problems. It does not ad­
vocate any particular point of view with 
respect to issues involving depreciation. 
Copies are available from the Securities 
and Exchange Commission, Philadelphia.
A survey of 210 electric and gas utili­
ties, with listed assets totaling more than 
eleven and one-half billion dollars, has 
recently been issued by the Securities 
and Exchange Commission. This 420- 
page report entitled “Financial Statistics 
of the Electric and Gas Companies Reg­
istered under the Public Utility Holding 
Company Act,” is available from the 
Commission in Philadelphia.
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Activities of the War Production 
Board
Recognizing a shortage in the supply 
of consumers’ goods for national defense, 
for private account, and for export, the 
War Production Board on December 29th 
issued Inventory Limitation Order L-219, 
limiting receipts of such goods and pro­
viding for certain inventory reports. Sec­
tions of this order of interest to public 
accountants include the following: (e) 
describing special reports required from 
any “controlled merchant” whose mer­
cantile inventory is greater than his '‘in­
ventory limit” at the beginning of any 
quarterly period except the first quar­
terly period of his 1943 inventory year; 
(f) referring to corporate combinations 
and similar enterprises, which includes 
subtitles relating to consolidated inven­
tories and reports, intracompany and 
intercompany sales, separate accounting 
for company stores, separate accounting 
for ownership groups, segregation of 
consumers’ goods from other goods, and 
consistency in accounting; and (1) re­
ferring to optional use of the “retail 
method” of pricing inventories.
WPB has recently issued a booklet en­
titled “Questions and Answers Regarding 
Operation under the Controlled Materials 
Plan” presenting authentic answers to 
questions asked most frequently since this 
program was announced early in Novem­
ber. Copies may be secured from the 
War Production Board, Washington,
D. C., or from the Board’s regional of­
fices.
The War Production Board recently 
announced the appointment of James 
Clay Woodson, former vice president 
and general manager of the Lee Wilson 
Engineering Company, as “Industry Ad­
vocate.” Among the responsibilities of 
this assignment is examination of ques­
tionnaires proposed by WPB, balancing 
the need for the data requested against 
the burden of compilation. Whenever he
believes, after consultation with business 
executives, that results will not justify 
the effort the Industry Advocate notifies 
WPB’s Office of Survey Standards 
which is authorized to veto proposed 
forms. In addition, Mr. Woodson has ac­
quired the responsibilities formerly as­
sumed by Joseph I. Lubin, chairman of 
WPB’s Committee on Data Requests 
from Industry, in reviewing question­
naires previously issued. Under Mr. Lu­
bin’s direction, this committee eliminated
120 forms affecting 25,000 companies and 
simplified 132 others affecting 125,000 
organizations.
Production of certain office supplies 
requiring critical materials, including 
desk pencil sharpeners and metallic file 
fasteners, is restricted by the W ar Pro­
duction Board’s General Limitation Or­
der L-73, as amended on December 26th. 
Fabrication or assembly of repair or re­
placement parts for any office supplies 
containing metal, except parts for sta­
plers, punches, and perforators, is pro­
hibited after December 25th. It is esti­
mated that this amendment will release 
2,300 tons of steel annually for war pro­
duction.
New York University Tax 
Courses
New York University is currently of­
fering three short courses on the general 
subject of “Taxes on 1942 Income.” 
Titles of these courses are “Income 
Taxes on Individuals” ; “Excess Profits 
Tax on Corporations” ; and “Taxes on 
Business and Professions other than the 
Excess Profits Tax,” respectively. They 
are designed for the information of ac­
countants, attorneys, internal revenue 
agents, banking and business executives, 
as well as individual taxpayers con­
cerned with the proper preparation of 
their tax returns. The lecturers, all of 
whom are practicing tax specialists, in­
clude L. W. Bell, J. C. Hackeling, J. K. 
Lasser, and Paul Seghers, members of 
the American Institute of Accountants.
10 The Certified Public Accountant
State Society N ews
State Society Elections
S o u t h  Ca ro lin a  
December 11, 1942 
President—Noah E. Derrick, Columbia. 
Vice President—L. C. Dodge, Spar­
tanburg. Secretary and Treasurer— 
J. W. Hunt, Columbia.
U t a h  
December 17, 1942 
President—Donald A. Miller, Salt Lake 
City. Vice President — Wallace W. 
Dansie, Salt Lake City. Secretary and 
Treasurer—Lawrence S. Olsen, Salt 
Lake City.
Activities of most state societies in re­
cent months have emphasized new de­
velopments in federal taxation. Wiscon­
sin Society held its annual tax clinic in 
Milwaukee, December 9th. Connecticut 
Society held a one-day tax conference 
in Hartford, December 18th. Maryland 
Association held a special dinner meet­
ing and income-tax forum, sponsored by 
its committee on taxation, in Baltimore 
on December 21st. Indiana Association 
held a luncheon meeting in Indianapolis, 
December 19th, followed by an informal 
tax session. New York State Society’s 
December and January meetings were 
both devoted to the subject of federal 
taxation. Michigan Association con­
ducted a “Tax Question Box” program 
on December 10th, with a panel of seven 
experts present to answer tax questions 
submitted in advance. In accordance with 
a decision by the Board of Directors, no 
meetings will be held in January, Febru­
ary, and March.
Several state societies and their chap­
ters have conducted a series of informal 
study and discussion groups to acquaint 
their members with significant changes in 
federal tax legislation. Massachusetts So­
ciety held two tax forums, on December 
14th and 15th. Minnesota Society held 
another income-tax meeting in Minne­
apolis on December 29th. Pittsburgh
Chapter of Pennsylvania Institute re­
cently conducted a series of weekly tax 
discussions. Dallas Chapter of the 
Texas Society conducted six study ses­
sions within a two-weeks period ending 
November 19th. San Antonio Chapter 
held four meetings for tax study and dis­
cussion.
Several state societies and their chap­
ters have cooperated with local groups 
representing the National Association of 
Cost Accountants and other organiza­
tions in arranging joint programs. Boston 
Chapter, NACA, held a joint meeting 
with Massachusetts Society of Certified 
Public Accountants and New England 
Control of The Controllers Institute of 
America, December 9th. Members of 
Ohio Society and members of the Tax 
Accountants Club were invited to attend 
a dinner meeting of Dayton Control of 
the Controllers Institute, December 10th. 
Members of Philadelphia Chapter of 
the Pennsylvania Institute were invited 
to attend a meeting sponsored by the local 
NACA chapter, on November 24th. Mem­
bers of Richmond Chapter of the Vir­
ginia Society of Public Accountants 
were invited to attend a meeting of the 
local NACA chapter on December 10th. 
Harrisburg Chapter of the Pennsyl­
vania Institute of Certified Public Ac­
countants was invited to join the local 
NACA chapter at a dinner meeting, on 
January 12th. Western Michigan Chap­
ter of the Michigan Association of 
Certified Public Accountants joined 
the local NACA chapter at a dinner 
meeting in Grand Rapids, on December 
15th.
Utah Association held its annual 
meeting and election of officers, in Salt 
Lake City, December 17th. Oregon 
State Society held its first dinner meet­
ing of the year on December 23rd, in 
Portland. The speaker was Charles H. 
Elrey, manager of the Portland office of 
the Wage and Hour Division of the 
United States Department of Labor, 
who discussed recent legislation affecting 
wage adjustments.
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Milwaukee Chapter of the Wiscon­
sin Society was addressed by three rep­
resentatives of the War Production 
Board at its meeting on December 17th. 
Houston Chapter of the Texas Society 
was recently addressed by Gay Carroll, 
Comptroller of Humble Oil & Refining 
Company, on “Accounting for War Con­
tracts.”
Massachusetts Society has completed 
a junior seminar sponsored by its educa­
tional committee. The primary purpose 
of this course, initiated on September 
11th, was to familiarize new staff mem­
bers with practical aspects of their every­
day assignments as a means of increas­
ing their efficiency and, thus, to allevi­
ate the manpower shortage. The Colo­
rado Society, in an effort to alleviate the 
present manpower shortage in the ac­
counting profession, recently established 
a central source of information for firms 
and individual practitioners who need ad­
ditional personnel and those who have 
time available for professional work.
Michigan Association’s special com­
mittee on wartime problems, following 
discussion with the State Board of Gaso­
line Rationing concerning the status of 
public accountants under the gasoline- 
rationing program, received assurance 
that practitioners engaged in war work 
or rendering essential services to war in­
dustries who can demonstrate their need 
for additional gasoline because of the in­
accessibility of their destination or inade­
quacy of transportation should be able 
to secure the necessary supplemental ra­
tions from their local war price and 
rationing boards.
San Francisco Chapter of the Cali­
fornia Society recently completed ar­
rangements with the telephone company 
serving that city and Oakland for a free 
listing captioned “Accountants—Certified 
Public” in the classified directory. Los 
Angeles Chapter, through the efforts of 
previous telephone-listing committees and 
individual members, has arranged for a 
similar free listing in the classified direc­
tory of the Southern California Tele­
phone Company.
Colorado Society’s grievance commit­
tee, following a suggestion by the Ameri­
can Institute of Accountants, has intro­
duced a confidential information and 
consulting service on questions of ethics 
for Society members.
Technical papers presented at the sev­
enteenth annual Michigan Accounting 
Conference, conducted by the Michigan 
Association in cooperation with the Uni­
versity of Michigan, on November 7,
1942, have recently been published by the 
University of Michigan Press as Business 
Papers Series, No. 13, edited by Professor 
Willian A. Paton. Copies are available 
from the University of Michigan, Ann 
Arbor, at one dollar.
New York State Society recently pub­
lished Release No. 20 in the series issued 
by its special committee on wartime prob­
lems. This release reprints the text of 
Accounting Research Bulletin No 17, en­
titled “Post-War Refund of Excess- 
Profits Tax,” prepared by the committee 
on accounting procedure of the American 
Institute of Accountants.
Michigan Association formally opened 
its new office at 1332 Book Build­
ing, Detroit, to be shared with the State 
Board of Accountancy, with an “Open 
House” on the afternoons of December 
17th, 18th, and 19th. It is expected that 
these facilities will be available for com­
mittee meetings and for use, from time 
to time, by out-of-town members.
New York State Society, in response 
to requests from a number of members, 
is planning a refresher course in writing 
for practicing public accountants, under 
the direction of a competent instructor. 
As this bulletin goes to press, a series of 
ten weekly sessions is contemplated be­
ginning early in January. The purpose 
of this program is to help practitioners 
to state facts and opinions accurately, 
completely, and in a form which fulfils 
the requirements of good English and is 
easily understood by laymen.
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Election of Members
A labama
*Irvine M. Kramer, Decatur
A rizona 
*W. Carl Dale, Phoenix
California 
*William C. Harker, Los Angeles 
*John C. Hawke, Merced 
Ralph M. Jones, Los Angeles 
*Rudolph E. Lindquist, San Francisco 
Estelle Meyer, San Francisco 
Thomas A. Miller, San Francisco 
James C. Park, Jr., Los Angeles
*Kenneth E. Pickens, San Francisco 
*Harry K. Roberts, San Francisco 
†Frank C. Scott, Stockton
Verne H. Wright, Los Angeles
Connecticut 
Everett W. Delaney, Bridgeport 
*Alexander W. Lansberg, Hartford 
George J. Nowak, New Haven 
James F. O’Connor, Bridgeport
D elaware 
*Kurt C. Behrens, Wilmington 
*Paul W. Quigley, Wilmington 
*Beverly P. Stevenson, Wilmington 
D istrict of Columbia 
*Clifford A. Michel, Washington 
†George E. Stanford, Washington
Georgia
†Theodore S. Mauldin, Albany 
*Paul J. McCollum, Thomasville
Illinois 
*Arthur Bridge, Chicago 
*Mazie G. Bryant Bryan, Chicago 
*Garold F. Conzelman, Chicago 
*Robert C. Holsen, Chicago 
*John R. Olsen, Chicago 
Theodore H. Oppenheim, Chicago 
*Theodore A. Renstrom, Chicago 
*Lawrence K. Rutenbeck, Chicago 
*William P. Stowe, Chicago 
Louis Werner, Chicago 
*Raymond H. Ziesemann, Quincy
I ndiana
Michael E. Levy, Muncie 
*North I. Townsend, Evansville
K a nsas
*Roy E. Calvin, Wichita 
*Malcolm MacLaren, Atchison 
*Vincent E. Moore, Wichita 
Aldon Louis Pierce, Wichita
K entucky  
*Joseph P. Jones, Jr., Louisville
*  Admitted as associates. 
† Advanced to membership.
Louisiana  
*Moses E. Brener, New Orleans 
*Howard V. Carroll, Baton Rouge 
*Seymour A. Cohen, New Orleans 
*Michael C. Galpern, New Orleans 
*David C. Hearne, New Orleans 
*Robert E. Opferkuch, Alexandria 
Edgar L. Stevens, New Orleans 
*Anthony J. Trahan, New Orleans 
M aryland 
*William Neumann, Elkton 
William E. Rooker, Jr., Baltimore 
Joseph A. Ward, Baltimore 
†Charles F. Wills, Baltimore 
M assachusetts 
*Morris Goldman, Boston 
*Weldon O. Pennington, Boston 
*Leroy B. Rendall, Boston 
*George W. Shepherd, Jr., Boston 
M ichigan 
Donald J. Bevis, Detroit 
†Edward L. Burnham, Detroit 
Chester L. Cloyd, Detroit 
*Charles Haskill, River Rouge 
*Oakley C. Moffatt, Detroit 
M. Fred Pike, Jackson 
*Stephen E. Schafer, Detroit 
Walter J. Simons, Royal Oak 
*David E. Tramps, Detroit 
M innesota 
Stanley W. Dokken, Minneapolis 
*Orley R. Taylor, St. Paul
M issouri 
Harold M. Wilcox, Jr., St. Louis
N ew Jersey 
Alexander S. Starr, Newark
N ew Y ork  
*James N. Brown, N ew  York 
†Harvey H. Corydon, New York 
*Irving Datz, New York 
William R. Fannin, New York 
†Matthew A. Hall, Buffalo 
Sydney L. Israel, New York 
Reuben Jancourtz, New York 
William H. Lloyd, New York 
*William T. Michelmore, New York 
*Edwin H. Morse, New York 
William F. Royer, New York 
George R. Smith, New York 
Richard H. Smith, New York 
Bernard Sohmer, New York 
*Ralph L. P. Wallace, New York 
Earle L. Washburn, New York 
*Abraham A. Widerkehr, New York
N orth Carolina 
Hugh James Toland, Asheville 
*Thompson M. Wells, Kannapolis
O hio
C. J. Voigt, Cleveland
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Oregon 
†Harry C. Visse, Portland 
P ennsylvania  
George A. Conti, Latrobe 
Anthony T. Contie, Harrisburg 
*George W. Eby, Pittsburgh 
*Bryan C. S. Elliott, Pittsburgh 
Edward J. Forler, Philadelphia 
John W. Hackmaster, Philadelphia 
*Oscar M. Hansen, Philadelphia 
*David P. Harris, Lancaster 
James F. Hutchison, Jr., Philadelphia 
*George W. Mann, Philadelphia 
E. Marx Schwerin, Philadelphia 
Irving Yaverbaum, Harrisburg 
R hode I sland 
J. Arnold Lundgren, Providence
* Admitted as associates. 
† Advanced to membership.
T ennessee 
†John S. Glenn, Jr., Nashville 
John H. Hanson, Jr., Nashville
*James E. McKenzie, Chattanooga 
*Albert N. Morgan, Memphis 
T exas
*Ned James, Fort Worth 
*Marvin Mabry, Fort Worth 
*John T. Talkington, Fort Worth 
V irginia 
Edward I. Hardy, Richmond 
Walter F. Payne, Richmond 
W ashington 
William J. Fronk, Seattle 
*W. Bruce Jones, Seattle 
*Horace D. McGirr, Seattle 
Herbert E. Post, Tacoma 
W isconsin  
*Milfred J. Cass, Madison 
*Arthur J. Hansel, Milwaukee
Ensign Harry E. Black, of Tampa, 
Fla., was killed in an airplane crash at 
Lee Field, Jacksonville, September 16th. 
He was born in Baltimore, Maryland, in 
1917. A certified public accountant of 
Florida, Mr. Black became an associate 
of the American Institute of Accountants 
in 1941. He joined the staff of Russell S. 
Bogue in Tampa, in 1938, where he re­
mained until his appointment as an En­
sign in the U. S. Navy.
John  C. Thomson, of Los Angeles, 
Calif., died November 1st, at the age of 
fifty-nine. A certified public accountant 
of California, Mr. Thomson had been a 
member of the American Institute of 
Accountants since 1933 and had served 
on the committee on cooperation with 
trade associations. He was a partner in 
the firm of Thomson, Cooper and Thom­
son from 1923 to 1940; since that time he 
had practiced under his own name.
Announcements
The following firm  announcements have 
been received recently from  members o f the 
Institu te:
Lincoln G. Kelly and  Company  of Salt 
Lake City, Utah, announce that Ross G. 
W orsley has become a member of the firm.
John  F. Long and S herman  M. W ym an  
announce the formation o f  a partnership under 
the firm name Long & W y m a n , with offices 
at 300 Montgomery St., San Francisco, Calif.
M attison and  D avey announce that John  
W. R ader of Kansas City, Mo., and H enry 
C. Riquelmy  of Houston, Texas, have been 
admitted as general partners, and that the 
firm name will hereafter be Mattison, 
D avey & R ader, with offices in New York, 
and several other cities.
Charles F. R ittenhouse & Company  
of Boston, Mass., announce that the following 
have been admitted to the firm as special 
partners: H orace A . M a n n , Charles L. 
H olmes, and W illiam Boynton.
A llen R. S mart & Co., of New York, 
N. Y., announce that F rank  W . H awley has 
been made a member of the firm.
W alter F. T heis announces the opening 
of an office for the practice of public 
accounting at 501 Simmons National Bldg., 
Pine Bluff, Ark.
L. C. J. Y eager and Gordon F ord an­
nounce the admission to partnership of 
James C. W arren and H enry S. F is h , the 
continuation of their practice under the firm 
name Y eager & F ord, and the removal of 
their offices to 816 Kentucky Home Life 
Bldg., Louisville, Ky.
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The following addresses have been deliv­
ered recently by members of the Institute: 
Maurice A ustin, New York, N. Y., re­
cently addressed the Brooklyn Bar Associa­
tion’s tax forum on “Comparative Tax Ad­
vantages and Disadvantages of Corporate 
and Partnership Form of Doing Business.” 
Conrad T. Bjornlie, Great Falls, Mont., 
discussed the 1942 federal revenue act before 
the Great Falls Life Underwriters Associa­
tion and the Fairfield (Mont.) Lions Club.
S c ire  D. B u e l l , Portland, Ore., discussed 
various provisions of the 1942 revenue act 
at a dinner meeting of the Portland Associa­
tion of Bank Auditors and Controllers.
C l e t u s  F. C h iz e k , South Bend, Ind., 
addressed the Indiana Academy of Political 
Science at the University of Notre Dame, 
on “New Federal Income Taxes.”
W alter  A. C ooper, New York, N. Y., 
addressed the Society of Security Analysts 
on the effect of the capital gains tax on in­
vestors and corporations.
Henry B. Fernald, New York, N. Y., re­
cently delivered the following addresses: 
“Depletion and Related Problems under the 
Revenue Act of 1942,” Federal Tax Forum, 
New York; “The Tax Picture, Present 
and Future,” Drop Forging Association, 
Chicago; "The Possibilities of the Sur­
vival of Capitalism,” Hamilton Commerce 
Society and Adam Smith Economic Society 
at New York University, New York.
J. G. H e n s l e e , Houston, Texas, lectured 
on corporate taxation in a special federal 
tax course conducted by the local YMCA’s 
South Texas School of Commerce.
F r a n k  W il b u r  M a i n , Pittsburgh, Pa., 
addressed the Rotary Club of Pittsburgh on 
the “Federal Revenue Act of 1942.”
A. W il l ia m  M o rris, Spokane, Wash., ad­
dressed the Spokane County Bar Association 
on “Multiple Taxation.”
Albert M. N ie m i,  Portland, Ore., ad­
dressed the annual Christmas luncheon of 
the Life Underwriters Association of Port­
land on “The Revenue Act of 1942.” 
Frederick L. Pearce, Washington, ad­
dressed Dayton Chapter, NACA, on “Cor­
poration Income and Excess Profits Taxes.” 
J. A. P hillips, Houston, Texas, chairman 
of the committee on federal taxation of the 
American Institute of Accountants, discussed 
“Federal Tax Problems of Estates and 
Trusts” before the Houston Corporate 
Fiduciary Association.
O. K e n n e t h  P ryor, Houston, Texas, ad­
dressed the Houston Rotary Club on “The 
Revenue Act of 1942.”
J . R . R a n d a l l , Spokane, Wash., discussed 
the new income tax act from the point of 
view of the real estate broker, real estate 
dealer, and his employees at a luncheon of 
the Spokane Realty Board.
L e w is  S ag a l , New Haven, Conn., ad­
dressed the New Haven Conference of Bank 
Auditors and Comptrollers on “Changes in 
Income Taxes for 1943.”
H arold L. S cott, Seattle, Wash., ad­
dressed the Kings County Insurance Associa­
tion on the 1942 revenue act, with special 
emphasis on new income-tax provisions.
T roy  G. T h u r s t o n , Indianapolis, Ind., 
addressed the Indianapolis Conference of 
Bank Auditors on recent federal tax legisla­
tion.
C. G. U h l e n b e r g , San Francisco, Calif., 
recently delivered an address on “History of 
Federal Income Taxes and the 1942 Revenue 
Act” before the following groups: Redwood 
City Kiwanis Club, Redwood City Exchange 
Club, Redwood City Lions Club, and the 
Palo Alto Exchange Club.
J a m e s  A. W i n n , Greenville, S. C., ad­
dressed the local Rotary Club on the “Federal 
Revenue Act of 1942.”
J o h n  W i s e m a n , Wheeling, W. Va., ad­
dressed a dinner meeting of Wheeling Dis­
trict Chapter of the National Office Manage­
ment Association on “Your Personal Income 
Tax under the Act.”
The following notices of appointments and 
elections have been received recently from 
members of the Institute:
G eorge P. A u l d , Concord, Mass., formerly 
of New York, N. Y., has been elected a trus­
tee of the University of Vermont.
S a m u e l  R. C o h n , Newark, N. J., has 
been appointed general chairman for the 
1943 campaign of the United Jewish Appeal 
of Essex County.
O r val  W . D ie h l , Decatur, Ill., was elected 
president of the Decatur Association of 
Commerce.
J o s e p h  J. G o l m a n , Chicago, Ill., has been 
re-elected secretary and director of Idlewild 
Country Club, Flossmoor, Ill., for the year
1943. Mr. Golman is also a member of the 
executive and financial committees of the 
Club.
D o n  S. G r if f it h , Seattle, Wash., a past 
president of the Washington Society of Cer­
tified Public Accountants, has been elected 
an honorary member of Delta Chapter of 
Beta Alpha Psi, national accounting frater­
nity, at the University of Washington.
H arvard  L. M a n n , Boston, Mass., has 
been elected a director of the Merchants 
Cooperative Bank in that city.
J. E. M it c h e l l , Newark, N. J., has been 
appointed chairman of a committee of the 
Newark Chapter, American Institute of 
Banking, to plan and prepare a short ele­
mentary course on bank bookkeeping.
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Members of the Institute in War 
Activities
J. W. Barrow, Indianapolis, Ind.—Lt. 
USNR, Office of Supervisory Cost In­
spector, Ninth Naval District.
Aureo B. Garcia, San Juan, P. R.—Mem­
ber, Railroad Committee of the Office 
of Defense Transportation of P. R.
Edmund M. Kagay, Columbus, Ohio— 
Pvt., Co. B, 4th Bn. ORTC (Second 
Platoon), Aberdeen Proving Ground, 
Aberdeen, Md.
William F. Shors, Rumford, R. I.—Lt. 
(Senior Grade), Supply Corps, USNR.
Walter H. Sibbert, Des Moines, Iowa— 
Captain, Office, Chief of Engineers, 
Engineer Field Depot Office, Army of 
the United States.
George E. Stanford, New York, N. Y.— 
Lt., Supply Corps, Cost and Audit 
Division of the Office of Procurement 
and Material, USNR.
H. C. Williams, San Francisco, Calif.— 
Commander USNR, Pay Inspector.
Carlton N. Chandler, Boston, Mass.— 
Member of Board of Price Adjustment, 
War Department, Chemical Warfare 
Service, Washington, D. C., supervis­
ing contract renegotiations.
Sons of Institute Members with the 
Armed Forces
Edward M. Blight (son of Reynold E. 
Blight, Los Angeles, Calif.)—Lt. Col­
onel, U. S. Army, Fourth Army Head­
quarters, Presidio of San Francisco.
Jose A. Gorbea, 1st Lt., 65th Infantry, 
U. S. Army; and Rafael A. Gorbea, 
Pvt., Artillery, U. S. Army (sons of 
Jose P. Gorbea, San Juan, P. R.)
Sam J. Hammonds, Lt., U. S. Navy—Air 
Force (Administrative Division) ; and 
Homer D. Hammonds, Sgt. (T-3), U. 
S. Army—Finance Division (sons of 
Homer C. Hammonds, Oklahoma City, 
Okla.).
Colin I. Park, 1st Lt., U. S. Corps of 
Engineers; and Gordon S. Park, Avia­
tion Cadet, U. S. Navy (sons of Stan­
ley W. Park, New York, N. Y.).
Visitors at Institute Offices
James B. Burleson, Dallas, Texas.
Dr. John Furia, New York, N. Y.
Clarence J. Greweling, New York, N. Y.
L. V. Manrara, Havana, Cuba.
Philip P. Marenberg, Washington, D. C. 
John A. McDonald, Highland Park, Mich. 
Carl Penner, Milwaukee, Wis.
J. A. Phillips, Houston, Texas.
William B. Pinson, Washington, D. C.
John Y. Richardson, Portland, Ore.
Herbert F. Taggart, Washington, D. C. 
Leonard Zick, Washington, D. C.
Changes in State Board Personnel
Ca l if o r n ia
M. Leland Stanford of Los Angeles (re­
placing John R. Keast of San Fran­
cisco) .
Co n n ec tic u t
J. William Hope of Bridgeport, president 
George W. Childs, Jr., of New Haven, 
treasurer
Irville A. May of New Haven, secretary 
G eorgia
Sydney T. Lee of Savannah (replacing 
William F. Loflin of Columbus, re­
signed).
M a in e
Lincoln L. Adams of Portland, chairman 
(replacing Chester M. Foss of Port­
land, whose term has expired).
Examination Schedule
The standard CPA examinations, pre­
pared by the American Institute of Ac­
countants, will be held May 12th-14th, 
according to the following schedule:
Wednesday, May 12th 
1 :30 - 6 :00 P.M. Accounting Practice, 
Part I.
Thursday, May 13th 
9:00 A.M. - 12:30 P.M. Accounting 
Theory
1:30-6:00 P.M. Accounting Practice, 
Part II.
Friday, May 14th 
9 :00 A.M. - 12:30 P.M. Commercial Law. 
1:30-6:00 P.M. Auditing.
Activities of the American Institute of Accountants
W ar  D epa r tm en t
The committee on methods of limiting 
war profits, upon requesting confirmation 
of a published report that the War 
Department Price Adjustment Board 
planned to formulate a definition of “ex­
cessive profits,” was informed by the 
Chairman of the Board that this an­
nouncement was erroneous. Discussions 
with representatives of the War Depart­
ment concerning accounting problems in­
volved in renegotiation and termination of 
war contracts were continued. It is under­
stood that the War Department contem­
plates the preparation of a new manual 
for audit of terminated fixed-price con­
tracts. Institute representatives expect to 
confer soon with officials of the War 
Department concerning the proper pro­
tection of confidential financial informa­
tion of war contractors. The Institute’s 
research department is considering the 
effect of cancellation clauses in war con­
tracts, especially with respect to alloca­
tion of overhead based upon “sound ac­
counting practice.”
In cooperation with the Institute, the 
Army Air Corps is developing, on an 
experimental basis, a procedure whereby 
Institute members may assist the Air 
Corps in applying the recently adopted 
administrative audit procedure in connec­
tion with cost-plus-fixed-fee contracts. 
The Institute secured the cooperation of 
accounting firms in consideration of 
problems of the Reconstruction Finance 
Corporation in relation to audit of war 
operations.
W ar P roduction  B oard
The committee on priorities and allo­
cations, meeting last month with repre­
sentatives of the War Production Board 
at the Board’s New York offices, reviewed 
a proposed accounting manual for com­
panies which receive allotments of critical 
materials under the Controlled Materials 
Plan. The Institute committee submitted
a  number of recommendations. This meet­
ing was announced in a press release 
issued by the War Production Board on 
January 22nd, reading in part as follows:
“The purpose of the meeting is to enable 
the War Production Board to obtain from 
representaives of the accounting profes­
sion advice as to the simplest and most 
convenient procedure which can be set 
up under CMP for the necessary reports 
by users of controlled materials.”
B u r e a u  of t h e  B udget
C. Oliver Wellington, chairman of the 
committee on accounting and statistical 
reports by industry, has been appointed 
a member of an exploratory committee 
on financial reporting forms, a subcom­
mittee of the advisory committee on gov­
ernment questionnaires which is cooperat­
ing with the Bureau of the Budget in 
reviewing government forms in an effort 
to reduce the reporting burden on in­
dustry. H. T. Winton, assistant secretary 
of the Institute, has been appointed sec­
retary of this subcommitee.
Cooperation  w it h  N a t io n a l  R oster
The chairman of the Institute’s com­
mittee on accounting manpower and the 
secretary of the Institute recently dis­
cussed with the Executive Officer of the 
National Roster of Scientific and Spe­
cialized Personnel manpower problems re­
lated to the accounting profession. Mem­
bers of this committee offered to assist 
the Roster, as consultants in evaluating 
qualifications of accountants considered 
for occupational classification by com­
mittees established under Selective Ser­
vice local board release No. 159.
Assisted by the committee on account­
ing manpower, the Institute staff is co­
operating with officials of the National 
Roster in considering revisions in the 
technical check list for accounting which 
is part of the questionnaire filed by reg­
istrants. The Institute recently responded 
to additional requests from the armed 
services and other war agencies for ex­
perienced accounting personnel.
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O ffic e  of P rice A d m in is t r a t io n
Members of the committee on account­
ing and statistical reports by industry 
and members of the committee on price 
control discussed with an OPA official, 
in January, problems related to OPA fi­
nancial reporting forms A and B. George 
P. Ellis, chairman of the committee on 
price control, conferred with OPA offi­
cials in Washington on January 6th.
Co m m ittee  on  F ederal T a x a t io n
The committee on federal taxation con­
ferred with representatives of the Bu­
reau of Internal Revenue and the 
Treasury Department in Washington, 
January 11th, and submitted in writing a 
plan under which extensions of time for 
filing tax returns might be granted with­
out inconvenience or disadvantage to the 
Treasury. The response to this proposal, 
which has not been received as this 
bulletin goes to press, will be transmitted 
immediately to all Institute members.
The committee held an all-day meeting 
in New York, January 24th. Extensions 
of time for filing tax returns and relief 
claims, practice before the United States 
Tax Court, and proposals for new tax 
legislation were the principal items on the 
agenda.
Com m ittee  on  A c co u n tin g  P rocedure
A statement on “The Balance Sheet 
Classification of ‘V’ Loans” based upon 
an informal poll of members of the com­
mittee, recently prepared by the research 
department of the Institute, was sent to 
all Institute members and associates and 
reprinted in the February issue of The 
Journal of Accountancy.
The committee is now considering 
whether it is advisable for employers to 
maintain separate bank accounts for the 
victory tax and other payroll deductions, 
proper balance-sheet presentation of such 
deductions, and special accounting prob­
lems of public-utility companies reflected 
in recent court decisions and rulings of 
regulatory commissions.
C om m ittee  on  A u d it in g  P rocedure
Bulletin No. 18 in the series of State­
ments on Auditing Procedure, referring 
to confirmation of receivables from the 
government, has recently been issued by 
the committee. A subcommittee, co­
operating with a corresponding subcom­
mittee of the committee on accounting 
procedure, is studying problems pre­
sented by the issuance of financial state­
ments of the same company on different 
bases as of the same date.
S ec u r ities  a n d  E x c h a n g e  Co m m issio n
Appropriate committees discussed with 
the Securities and Exchange Commission 
in the past month releases related to ac­
counting and auditing proposed by both 
the Commission and the Institute. The 
committee on cooperation with the SEC, 
at a meeting in New York on Janu­
ary 27th, considered possible interpreta­
tions of SEC accounting series release 
No. 37 which amended rule 2-01 of Reg­
ulation S-X relating to the independence 
of accountants.
O th er  I n st it u t e  A c tiv itie s
The committee on governmental ac­
counting is studying a number of bills 
introduced in Congress in January re­
lating to accounting, auditing, and finan­
cial administration of the federal govern­
ment. These bills reflect an increasing 
desire for efficiency and economy in gov­
ernment operations.
The chairman of the committee on 
public-utility accounting submitted to the 
chairman of the Federal Power Commis­
sion a statement referring to application 
of accounting principles to a specific case 
in which a court decision was pending.
The board of examiners met in New 
York on February 6th.
O fficers a n d  S ta ff
President George S. Olive is the 
author of an article entitled “Soldiers of 
Production,” published in the January,
1943, issue of The Office.
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George P. Ellis, vice president, re­
cently addressed the Evanston-North 
Shore Real Estate Board on the rela­
tion of income tax to the real-estate 
business. Mr. Ellis also addressed a 
luncheon of the Chicago Kiwanis Club 
on “The New Federal Taxes.”
James L. Dohr, director of research, 
addressed Washington, D. C., Chapter of 
NACA on “Wartime Reserves.”
George N. Farrand, research assistant, 
attended a conference arranged by the 
War Production Board on January 12th 
at which the recent inventory-limitation 
order was explained. Mr. Farrand is cur­
rently conducting a course at Columbia 
University School of Business, on spe­
cial accounting problems arising out of 
the war.
Intensive Training for War Jobs
A program of ten intensive six-weeks 
courses in accounting, government reg­
ulation, management, and statistics was 
initiated by the School of Commerce, 
Accounts, and Finance, New York Uni­
versity, on January 18th. These courses, 
with evening sessions only, provide train­
ing for specialized war jobs. Included in 
the curriculum are courses in cost ac­
counting for war production, federal- 
income-tax accounting, and operations 
under the Controlled Materials Plan.
Inventory Control Pamphlet
“Limitation of Inventory — Why? 
How? Who? When?” is the title of a 
ninety-four-page pamphlet recently pre­
pared by the War Production Board to 
explain Inventory Control Order L-219 
which was briefly described in the Janu­
ary issue of this bulletin. The booklet 
contains a graphic explanation of the 
order, a series of questions and answers 
referring to inventory limitation, the 
text of the order, and reproductions of 
required reporting forms. Copies are 
available from the War Production 
Board, Division of Information, 5640 
Social Security Building, Washington,
D. C.
Executive Committee M eets
The executive committee of the 
American Institute of Accountants, 
at an all-day meeting in New York, 
January 28th, adopted a resolution 
advocating collection of federal in­
come taxes on a current basis, re­
ceived reports of all active Institute 
committees, and discussed a number 
of important policy matters.
WPB Aids Small Industries
The Smaller War Plants Division of 
the War Production Board recently es­
tablished 12 regional offices in major 
cities, and 131 district offices, to assist 
small industries which are urgently in 
need of government contracts to com­
pensate for the decline in business from 
other sources. Under this decentralized 
program district offices are authorized to 
work directly with the management of 
local industries and with district repre­
sentatives of the Army, Navy, and other 
procurement agencies thus attacking the 
wartime problems of small business at 
their source and expediting distribution 
of war work to such establishments.
Operators of “distressed plants” are 
asked to mail to the nearest district office 
of the War Production Board answers 
to ten questions listed in the release an­
nouncing this program (WPB-2417). 
The announcement states that WPB field 
engineers will visit plants submitting this 
information in order to determine exactly 
what equipment is available and how it 
can be used in meeting government re­
quirements.
In the January 27th issue of Victory, 
official weekly bulletin of the Office of 
War Information, Lou E. Holland, chair­
man of the Smaller War Plants Corpora­
tion, reports that “over a billion dollars 
worth of Army contracts have been placed 
during the last two months with concerns 
employing from 5 to 500 persons.”
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P ay -As-Y ou-Go T ax  
R esolution
The executive committee of the 
American Institute of Accountants at 
its meeting on January 28, 1943, 
passed the following resolution :
The American Institute of Ac­
countants for over twenty-five years 
has advocated the collection of fed­
eral income taxes on a current basis, 
by withholding at the source as much 
of the tax as possible, to make pay­
ment easier for taxpayers and collec­
tion more certain for the govern­
ment.
Under present conditions it will 
be difficult if not impossible for most 
taxpayers to pay two years’ taxes in 
one. The change to the pay-as-you-go 
basis will be for the common good, 
regardless of the fact that there will 
be fortuitous benefit to some.
As the United States Treasury op­
erates on the cash basis there is no 
reason to suppose that its receipts 
from taxation of individuals in the 
calendar year 1943 would be any less 
if the pay-as-you-go system were 
adopted than on the present basis. 
Furthermore, over a long period of 
years it is likely that the income of 
this country will increase and that 
the receipts under a pay-as-you-go 
system, although continuing to fluc­
tuate between years, would be greater 
with the same tax rates than under 
the present system.
The president of the Institute is 
instructed to release the foregoing 
resolution, and the Institute’s com­
mittee on federal taxation is author­
ized to undertake a voluntary appear­
ance at the hearings to be held in 
Washington, D. C., on the subject, 
and the committee also is authorized 
to correspond with Congressional 
committees on any accounting ques­
tions which may be referred to it 
on the subject.
Institute Members Comment on 
Pay-As-You-Go Tax Plan
Reports of Congressional discussions of 
current payment of taxes, published in 
the newspapers on January 26th, indi­
cated that sixteen members of the Amer­
ican Institute of Accountants, as indi­
viduals, had reviewed the text of a letter 
from Beardsley Ruml, sponsor of the 
pay-as-you-go tax plan, to Representa­
tive Frank Carlson of Kansas and had 
expressed their opinions with respect to 
Mr. Ruml’s conclusion concerning the 
fiscal status of the Treasury under such a 
program.
The portion of the letter on which 
leading members of the profession ex­
pressed their opinions reads as follows:
“If we assume that we shall have a 
long-time trend toward rising national 
production, and rising taxable real in­
come, and if we have an efficient with­
holding tax, I believe we can truthfully 
say: ‘The gross loss will be more than 
offset by better tax collections and col­
lection methods without increased burden 
on this account to any taxpayer.’ ”
The accountants replied to Mr. Ruml’s 
request for an expression of opinion, in 
part, as follows:
“Since the United States Treasury op­
erates on a cash-receipts basis there is, 
in my opinion, no reason to suppose that 
the receipts from taxation of individuals 
in 1943-1944 would be any less if the 
pay-as-you-go system were adopted than 
on the present basis. Furthermore, over 
a long period of years it is likely that 
the income of this country will increase 
and the receipts under the pay-as-you-go 
system would be greater with the same 
tax rates than under the present system.”
In a statement to the press, relating 
to the Ruml communication, Representa­
tive Carlson said, in part:
“Mr. Ruml presented this letter and 
statement to a group of members of the 
American Institute of Accountants for 
their opinion as to whether or not his
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statement was correct. A large number 
of accountants have analyzed and studied 
the proposal and submitted letters stating 
that his analysis is correct. The signatures 
of these accountants and the firms they 
represent are made a part of the letter 
I have submitted for the record. I want to 
urge the membership of this House to 
study the letter closely.”
Mexican Accountants Translate 
"Accounting and Your 
Pocketbook”
With the approval of the American 
Institute of Accountants, the Instituto 
de Contadores Publicos Titulados de 
Mexico, the professional organization 
representing public accountants of that 
country, has translated into Spanish the 
American Institute’s public-information 
pamphlet, “Accounting and Your Pocket- 
book.” This text is expected to contribute 
toward a better understanding of the 
work of the public accountant in Mexico, 
as it has in the United States.
SEC Accounting Series Releases
The Securities and Exchange Commis­
sion issued on January 8th release No. 42 
in its accounting series, quoting an opin­
ion by William W. Werntz, chief ac­
countant, indicating the disclosure to be 
made in financial statements with respect 
to reserves established to provide for pos­
sible losses and other contingencies aris­
ing out of existing war conditions. SEC’s 
accounting series release No. 43, issued 
on January 26th, announces adoption of 
two amendments to Regulation S-X pre­
scribing the manner in which original- 
cost data and other components of utility 
plant are to be shown in balance-sheets 
of public-utility companies and consoli­
dated balance-sheets of public-utility hold­
ing companies filed with the Commission. 
Release No. 42 was published in the 
Findings and Opinions section of The 
Journal of Accountancy for February. 
Release No. 43 will appear in the same 
section of the March issue.
ACCOUNTANT’S SIGNATURE ON
T a x  R eturns
The attention of the Institute’s 
committee on federal taxation has 
been drawn to a change in the provi­
sion for signature of an accountant 
acting as agent for a taxpayer in the 
new individual and partnership re­
turns. The committee understands 
that an accountant may, if he desires, 
attach to the return a statement indi­
cating the extent to which he has 
relied upon information furnished by 
the taxpayer and any other qualifica­
tions.
Directory of War Agencies
A seventy-nine-page “Directory of War 
Agencies” has recently been issued by 
the Chamber of Commerce of the United 
States. This directory—No. 77 in the 
series of War Service Bulletins furnished 
to war service committees of chambers of 
commerce and trade and industrial asso­
ciations—contains an alphabetical list of 
federal agencies participating in the war 
program with names of officials in charge 
of such agencies and their subdivisions, 
including a number of local field offices. 
Listings have been corrected to Decem­
ber, 1942. Copies of the directory are 
available from the Chamber of Commerce 
of the United States, Washington, D. C., 
at a price of twenty-five cents.
Business Research Projects
The Bureau of Foreign and Domestic 
Commerce of the United States Depart­
ment of Commerce recently issued a 
“Survey of Business Research Projects 
at Universities, 1942,” listing and briefly 
describing 1,024 research projects re­
cently completed or now in progress at
121 colleges and universities. It is the 
third annual edition of this study and a 
companion volume to “Suggested Re­
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search Topics in the Fields of Business 
and Economics” mentioned on page 4 of 
the January, 1943, issue of this bulletin. 
Of the projects listed, 60 are classified 
under the heading of accounting. They 
include studies of the types of reserves 
maintained by twenty-five largest indus­
trials; accounting procedures for inven­
tory and their effect on corporate earning 
capacity; analysis of financial statements; 
accelerated depreciation; divergencies 
in the accounting concept of cost; 
capital versus revenue expenditures; and 
the financial, legal, and moral liabilities 
of a public accountant. Copies of the new 
survey are available from the United 
States Department of Commerce, Wash­
ington, D. C., or from any of the De­
partment’s regional offices.
Library Acquisition
A set of twelve volumes on the Law 
of Federal Income Taxation by Jacob 
Mertens, Jr., just published by Callaghan 
& Company, Chicago, has been ordered by 
the library of the American Institute of 
Accountants for the use of members. As 
this bulletin goes to press, nine volumes 
have been received and others are ex­
pected shortly. These texts are a new edi­
tion of the Paul & Mertens Supplements, 
familiar to many accountants, which were 
discontinued in 1939. The Institute also 
subscribes to leading tax services includ­
ing those published by Commerce Clear­
ing House and by Prentice-Hall. Refer­
ence texts of this type are available to 
members for use in the Institute library.
M eeting of C ouncil
The spring meeting of council of 
the American Institute of Account­
ants will be held in New York on 
May 10 and 11, 1943. As in the past, 
members of the Advisory Council of 
State Society Presidents and chair­
men of all Institute committees will 
be invited to attend.
Rhode Island State College 
Institute on Federal Taxation
A series of ten lectures on federal 
taxation by certified public accountants, 
attorneys, and other tax experts, on five 
consecutive evenings from January 11th 
to 15th, was arranged by Dean Asa S. 
Knowles and the Division of Industrial 
Extension of Rhode Island State College 
at Providence. The purpose of this pro­
gram was to acquaint accountants, attor­
neys, corporate officers, bankers, and 
others engaged in tax work with current 
trends in taxation. Among the topics dis­
cussed were income-tax changes affect­
ing individuals and corporations; the 
excess-profits tax; problems of partner­
ships, personal holding companies, and 
close corporations; provision for relief 
and refunds; pension trusts; estates, 
trusts, and estate planning. The program 
was organized by a committee consisting 
of Peter Guy Evans, chairman, and Dr. 
J. Stanley Halperin, both of New York. 
Rhode Island Society of Certified Public 
Accountants and the Providence Chamber 
of Commerce cooperated in arranging for 
the sessions.
NACM to Study Postwar Credits 
in Nation-Wide Program
The National Association of Credit 
Men’s recently appointed committee on 
postwar credits, composed of six present 
and past officers, has adopted a ten-point 
agenda for a series of study meetings to 
be held by 120 affiliated local organiza­
tions throughout the United States. 
Topics in the agenda of interest to public 
accountants are adjustment of canceled 
war contracts at the end of hostilities and 
the effect on customers; costs involved 
in reconversion to civilian production; 
adequacy of reserves for inventory loss, 
obsolescence, idle plant, amortization, and 
labor termination. The agenda also in­
cludes consideration of the possible con­
tinuance of pay-as-you-go, withholding, 
and sales-tax programs after the war.
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Articles on War Contracts
The following list of recent bulletins, 
pamphlets, and articles relating to war 
contracts has been compiled for readers 
of this bulletin by the library of the 
American Institute of Accountants :
American Institute of Accountants. 
Committee on accounting procedure. 
Accounting Under Cost-Plus-Fixed-Fee 
Contracts—Accounting Research Bulletin 
No. 19. New York, American Institute 
of Accountants, December 1942. p. 155- 
61.
Bailey, George D. Accounting Prob­
lems in Presentation of Cost-Plus-a- 
Fixed-Fee Contracts in Financial State­
ments. (In Michigan Accounting Con­
ference. Technical Papers of the Seven­
teenth Annual Michigan Accounting 
Conference, 1942. p. 23-7.) Journal of 
Accountancy, Dec. 1942, p. 503-10.
Barr, Edward J. Termination of Gov­
ernment Lump-Sum Supply Contracts. 
(In Michigan Accounting Conference. 
Technical Papers of the Seventeenth 
Annual Michigan Accounting Confer­
ence, 1942. p. 28-34.)
Blough, Carman G. Changes in the 
Federal Laws Which Affect the Renego­
tiation of War Contracts. New York, 
National Association of Cost Account­
ants, Jan. 1, 1943. (N.A.C.A. Bulletin, 
V. 24, No. 9, Section 1, p. 532-40.)
Blough, Carman G. Profit Limitation 
by Renegotiation. (Address before Co­
lumbia University Fourth Accounting 
Institute, October 19, 1942, Hotel Penn­
sylvania, N. Y. C.) 8 mimeographed 
pages.
Briggs, Robert P. Renegotiation of 
Government Contracts. (In Michigan 
Accounting Conference. Technical Papers 
of the Seventeenth Annual Michigan 
Accounting Conference, 1942. p. 1-22.)
Browning, Albert J. The Aims and 
Spirit of Over-all Renegotiation of War 
Contracts. (Memorandum written by 
Colonel Albert J. Browning, A. U. S., 
special representative of the Under Secre­
tary of War, to Maurice Karker, Chair­
man, War Department Price Adjustment 
Board, on policy in renegotiation of con­
tracts.)
Carroll, Gay. Accounting Problems in 
War Contracts. (Address presented be­
fore the Houston Chapter of the Texas 
Society of Certified Public Accountants, 
November 4, 1942.) Texas Accountant, 
Jan. 1943, p. 1, 4-6.
Fish, George D. “Temporary Profits” 
. . . the Law As It Pertains to the Renego­
tiation of Contracts and Its Relation to 
Credit. Credit Executive, Nov.-Dec.
1942, p. 165-6, 175-6.
Jackson, B. Franklin. Cost Accounting 
for War Contracts. (In Michigan Ac­
counting Conference. Technical Papers 
of the Seventeenth Annual Michigan Ac­
counting Conference, 1942. p. 12-18.)
Karker, Maurice. Opening Statement 
of Indoctrination No. I, by Maurice 
Karker, Chairman, War Department 
Price Adjustment Board.
Mackie, William A. Problems in Gov­
ernment Contracts from the Standpoint of 
the Industrial and the Public Accountant. 
(In Pennsylvania Institute of Certified 
Public Accountants—Harrisburg Chapter 
and the National Association of Cost Ac­
countants. Proceedings of the Fifth 
Accounting Clinic, 1942. p. 17-20.)
Marvin, J. Arthur. Renegotiation of 
Contracts—An Experience. New York 
Certified Public Accountant, Jan. 1942, 
p. 136-43.
Patterson, Robert P. Renegotiation— 
What It Is; What It Does; How It 
Works. Dun’s Review, Jan. 1943, p. 8-13, 
32-4.
Patterson, Robert P. Statement of Un­
der Secretary of War before the Sub­
committee of Committee on Finance, 
U. S. Senate, September 29, 1943.
Peloubet, Maurice E. War Contracts— 
Government Accounting Requirements. 
(In National Association of Cost Ac­
countants. Year book, 1942. p. 101-13.)
Seybold, Roscoe. War Contracts— 
Industrial Accounting Problems. (In 
National Association of Cost Account­
ants. Year book 1942. p. 120-34.)
Specthrie, Samuel Waldo. Distribution 
of Overhead Costs in Companies Han­
dling Both Normal and War Contracts. 
New York, National Association of Cost 
Accountants, Dec. 15, 1942. (N.A.C.A. 
Bulletin V. 24, No. 8, Sec. 1, p. 425-32.)
United States War Department. Cost 
Interpretations— C.P.F.F. Supply Con­
tracts. (Series.) Washington, D. C., 
Government Printing Office, 1943. Loose- 
leaf.
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United States War Department, Price 
Adjustment Board. Principles, Policy and 
Procedure To Be Followed in Renegotia­
tion (revised)—dated: August 10, 1942— 
revised: November 20, 1942. Washing­
ton, D. C., Office of the Under Secretary,
1942. Various paging, mimeographed.
OPA Extends Typewriter Rentals
Typewriters subject to rental rationing 
may be rented without rationing certifi­
cates through April 30th, according to 
amendment No. 1 to Ration Order 4A 
effective January 21st, described in OPA 
release No. 1534 dated January 22nd. 
Earlier regulations fixed the deadline at 
January 31st. This extension, according 
to OPA, is necessary to permit compila­
tion of more information about type­
writer supply and demand in various 
parts of the country. In general, non­
portables manufactured between the end 
of 1927 and the end of 1934 are subject 
to rental rationing. Persons desiring to 
rent such machines for periods extending 
beyond April 30th may apply to the local 
war price and rationing board in the 
area where they are to be used. Appli­
cations must show that typewriters are 
required for “purposes necessary to the 
war program.”
Virgin Islands Accountancy Law
The Municipal Council of the Virgin 
Islands enacted an ordinance to regulate 
the practice of public accountancy, to 
create a board of examiners and to pro­
vide for the granting of CPA certificates. 
The ordinance, which is non-restrictive, 
was approved by the Governor of the 
Virgin Islands in May, 1942. The board 
of examiners of accountants established 
under the new ordinance has expressed 
its desire to use the Institute’s standard 
CPA examinations and grading service.
Financial Writer Discusses Postwar 
Reserves
Accountants report that an increasing 
number of industrial companies are set­
ting aside reserves to cover the scrapping
of excess capacity expected to result from 
wartime expansion of plant facilities, 
William J. Enright of the New York 
Times business news staff comments in a 
signed article published in that newspaper 
on Sunday, January 24th. This writer 
finds a “wide trend toward reserves for 
postwar conversion purposes.” In addi­
tion to established reserves such as those 
for depletion, depreciation, amortization, 
bad debts, and taxes, he points out that 
practically all companies have adopted 
reserves for inventory losses. The article 
also discusses in some detail reserves for 
workers’ severance pay, reserves to cover 
renegotiation of contracts and methods 
of reporting them in financial statements 
and accompanying footnotes.
Federal Legislation
The Institute’s counsel is reporting, 
from day to day, progress of bills relat­
ing to financial reporting of labor unions; 
to provide for establishment and mainte­
nance of a procedure for cost accounting 
and cost reporting for federal agencies 
(with a view to providing that the gov­
ernment agencies may manufacture mate­
rials or render services only when these 
cannot be produced or rendered by com­
mercial or private industry at a compar­
able cost) ; to provide that persons other 
than lawyers may not appear on behalf 
of others before federal agencies or bu­
reaus ; to provide that the General Ac­
counting Office, acting through a special 
deputy controller, shall settle and adjust 
all accounts and expenditures of govern­
mental agencies.
State Accountancy Legislation
During the present year most of the 
state legislatures will be in session. This 
bulletin will carry information concern­
ing the introduction and progress of 
legislation of direct interest to account­
ants. The texts of a number of the bills 
reported in this issue have not yet become 
available. Although their introduction is 
announced here, their provisions will be 
summarized in the next issue.
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California: A. 157, to set up state 
board of accountancy of four certified 
public accountants and three registered 
public accountants ; and A. 158, defining 
the educational and other requirements 
relative to registered public accountants— 
introduced January 11th and referred to 
governmental efficiency committee.
A. 331, to amend the Building and Loan 
Association Act, relating to audits of 
building-and-loan associations, so that the 
Commissoner may accept any audit, or 
that portion of any audit, made exclu­
sively by the examiners for the Federal 
Home Loan Bank Administration, Fed­
eral Home Loan Bank, or Federal Sav­
ings and Loan Insurance Corporation, or 
by such examiners in conjunction with 
the deputies and examiners of the Build­
ing and Loan Commissioner, in lieu of 
the annual audit by a public accountant, 
or as a portion of such audit—introduced 
January 14th and referred to finance and 
insurance committee.
S. 366, to recognize employment with 
a governmental agency under a CPA as 
fulfillment of the experience requirement 
—introduced January 22nd, and referred 
to business and professions committee.
Colorado: S. 95, relating to the pro­
tection and conservation of public funds, 
requiring periodic audits and establish­
ment of accounting procedure by inde­
pendent accountants, and providing for 
the control and the scope and for the 
cost and expense thereof, for the political 
subdivisions of the State of Colorado— 
introduced January 18th and referred to 
finance committee.
S. 137, similar to S. 95—introduced 
January 19th and referred to state affairs 
and public lands committee.
Connecticut: S. 608, providing for 
towns with average tax levy under $50,­
000 to pay all the expense of their audit; 
and S. 609, providing for tax commis­
sioner to have authority to examine work­
ing papers of any independent public ac­
countant if deemed advisable—introduced 
January 26th and referred to finance com­
mittee.
S. 688, providing for defining a pub­
lic accountant as a person who is a 
citizen of the United States and has 
been in continuous active practice as a 
public accountant on his own account in 
this state for five years prior to the date 
of passage of this act and providing for 
his registration—introduced January 26th 
and referred to judiciary committee.
Idaho: S. 14, to exempt all persons 
while in the armed forces from the pro­
vision for annual renewal of licenses— 
introduced January 11th and referred to 
state affairs committee — withdrawn in 
Senate on January 22nd.
S. 27, to exempt all persons from the 
payment of any professional or occupa­
tional license or renewal fees for the 
period during which such persons shall 
be engaged in military service—intro­
duced January 20th and referred to state 
affairs committee—reported favorably in 
Senate on January 22nd—to second read­
ing on January 23rd.
Indiana: H. 161, to reinstate without 
cost licenses held by professional men 
and others, now in the armed forces, from 
state boards and commissions, after the 
war—introduced January 21st and re­
ferred to labor committee—to second 
reading January 26th.
Iowa: H. 22, to correct a grammatical 
omission defining accountant—introduced 
January 13th—passed in House January 
14th—passed in Senate January 25th—to 
Governor, January 28th.
H. 33, to clarify the law relating to 
qualifications for license to practice ac­
countancy—introduced January 14th—re­
ported favorably in Senate on Janu­
ary 27th.
S. 87, to require a sixty-day notice to 
state auditor if a city or school district 
wishes a private audit—introduced Janu­
ary 26th and referred to department af­
fairs committee.
Kansas: H. 120 to provide that any 
person who holds a license to practice any 
business or profession, who is in military 
service, shall not lose the right con­
ferred by such license, during such ser­
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vice—introduced January 27th and re­
ferred to committee of the whole.
Maryland: S. 168, to authorize the 
judges of the Court for Kent County 
to appoint a certified public accountant 
instead of auditing committee—introduced 
January 28th.
Missouri: H. 95, a two-class restrictive 
accountancy bill sponsored by the Mis­
souri Society of Certified Public Account­
ants, was introduced January 27th.
Oregon: S. 49, to provide for main­
tenance of roster of accountants author­
ized to conduct municipal audits. All per­
sons other than Oregon CPA’s who have 
held their certificates for five years shall 
pass examination before their names can 
be included in roster. Bill also provides 
for $5 annual registration fee.
South Carolina: S. 8, to amend law by 
providing that in Abbeyville County no 
accountant or accountants shall be em­
ployed without first obtaining in writing 
the approval of a majority of the legis­
lative delegation from said county—intro­
duced January 14th and placed on the 
calendar.
Wisconsin: S. 53, relating to the sus­
pension of certain requirements or fees 
under licenses, certificates, or permits of 
persons who are in the armed forces— 
introduced January 28th and referred to 
state and local government committee.
State Societies and Selective Service
New York State Society’s advisory 
committee on occupational deferment un­
der selective service, consisting of pres­
ent officers of the Society and all avail­
able past presidents, has developed a plan 
for assisting members who believe that 
they are entitled to claim occupational 
deferment for themselves or members of 
their staffs. Details of this plan, to­
gether with other pertinent data, have 
recently been sent to all members of the 
Society in a series of printed bulletins. 
These bulletins refer to the organization 
and procedure established; information 
required by the committee; considerations
in filing claims for occupational defer­
ment; and regulations relating to appear­
ances before local boards, reopening clas­
sification, and appeals.
Provisions governing the operation of 
this plan include the following: The com­
mittee will consider only cases submitted 
by a member or associate of the Society 
practicing on his own account, or by an 
employer who is a member or associate. 
Three members of the committee will be 
assigned to review each case but no com­
mittee member may act when a member 
of his staff is involved or when the per­
sonal realtionship is such that his judg­
ment could be questioned. Opinions will 
be rendered by the committee within five 
business days after it receives the re­
quired information but only when the 
three members to whom the case is as­
signed are in agreement. The committee 
reserves the right to render an opinion 
either for or against deferment, basing its 
decision upon the national interest.
Employers and self-employed account­
ants desiring occupational classification 
are urged to file Form 42-A, which is a 
request for deferment, with the local 
draft board at the earliest possible date.
The president and vice president of 
the Illinois Society have conferred with 
the State Director of Selective Service 
concerning the serious personnel shortage 
which now confronts the profession re­
sulting from manpower requirements of 
the armed forces and the demand for ex­
perienced accountants to assist various 
government agencies in a civilian ca­
pacity. They furnished the State Director 
with a brief description of an “accountant 
essential to the war effort,” developed by 
the American Institute of Accountants, 
and informed him that the State Society 
had appointed a committee on Selective 
Service to assist local draft boards, upon 
request, by considering applications of 
accountants for deferment or performing 
other services for which it might be quali­
fied. The Director expressed appreciation 
for this offer of cooperation and agreed 
to discuss it with other State Selective 
Service officials. It was definitely under­
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stood that any advice or counsel which 
the committee might furnish would be 
general and not confined to the interests 
of State Society members.
The president of the Tennessee Society 
has appointed M. W. Duncan of Nash­
ville to cooperate with state Selective 
Service officials and Society members in 
arranging for occupational deferment of 
accountants engaged in activities related 
to war production or essential to the sup­
port of the war effort.
Election of Members
California
*Melvin J. Duncan, San Francisco
*Donald R. Watts, Berkeley 
†Charles N. Whitehead, San Francisco
D istrict of Columbia
*Richard M. Gottfried, Washington
F lorida
*Eugene J. Weiss, Miami
Illinois
*Philip W. Fishel, Chicago 
Walter R. Hewell, Chicago
E. Waldo Mauritz, Chicago
I ndiana  
†D. Lyle Dieterle, Bloomington 
Carson L. Emmons, Indianapolis 
Watson M. Koontz, South Bend
Iowa
*H. D. Campbell, Jr., Des Moines
K ansas
*Rollo O. Thompson, Wichita
Louisiana
*Warren S. Goodspeed, New Orleans 
*Rene E. Vivien, New Orleans
*John T. Wooten, New Orleans
M assachusetts 
Richard S. Claire, Boston 
William D. Moran, Boston
M ichigan
*David D. Brenner, Detroit
*John J. Smith, Jackson
M innesota 
*Harold Gold, Marshall
M ississippi 
*John L. Evans, Dorsey 
†Henry G. Orsborn, Greenwood
M issouri 
Chloral E. Carpenter, Kansas City
*Lowell C. Doak, Kansas City
*Admitted as associates. 
†Advanced to membership.
N ew Jersey 
Edward E. Burke, Jersey City
*Allan A. Edwards, Jersey City 
George J. Gould, Hoboken 
*Warren Leonard Ress, Hoboken
N ew Y ork 
*Charles F. Barrett, Brooklyn 
Morris A. Berger, New York 
*Maurice Burnstein, New York
*Charles R. Ernst, Syracuse 
William J. McFaul, New York
*B. George Phillips, New York
*Edward A. Shivers, New York
*Cornelius A. Sturla, Jr., New York
*Edward B. Vandyck, New York 
Ernest F. Wagenbach, New York
*John Wilson Watt, New York 
Lawrence Zelkin, New York
N orth Carolina
*Ira N . Howard, Charlotte
O hio
*George F. Fischer, Columbus 
Clayborne W. Smoot, Marion
*Melvin H. Villhauer, Cincinnati
*William H. Whitney, Oxford
P ennsylvania
*Carl R. Barnes, State College 
Vincent R. Stack, Philadelphia
T ennessee 
Roy D. Hazlett, Chattanooga
*Francis C. Newton, Nashville
*Elroy L. Sandberg, Knoxville
T exas
*Frederick H. Connally, Dallas
*Jarlath O. Edwards, Fort Worth
*Walter R. Flack, San Antonio
V irginia 
Houston M. Crowder, Lynchburg
W ashington
*Leslie S. Krogness, Seattle
*John L. O’Brien, Seattle
W isconsin
*Leonard W . Raichle, Waukesha
W yoming
*Ottis A. Nielsen, Thermopolis
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State Society News
Harrisburg Chapter of Pennsylvania 
Institute, cooperating with the local NACA 
chapter, recently arranged for representa­
tives of both organizations to assist mem­
bers of the WAAC and non-commissioned 
members of the armed forces in preparing 
income-tax returns. This service will be 
available for several weeks. At a special 
chapter meeting on February 12th, the 
president of the Pennsylvania State Board 
for the Examination of Public Account­
ants presented CPA certificates to suc­
cessful candidates from Harrisburg and 
vicinity.
New Jersey Society’s Board of Trus­
tees has adopted a new procedure for 
recommending names of public account­
ants to the Governor, to assist him in 
filling future vacancies on the State 
Board of Public Accountants.
A committee of the Kansas Society 
prepared an article entitled “Effect of 
the Revenue Act of 1942 on Banks,” 
which was published in the January, 1943, 
issue of The Kansas Banker. Three past 
presidents of Albany Chapter of the 
New York State Society recently ad­
dressed a meeting of the local rotary club 
on new developments in taxation.
Programs of meetings sponsored by 
state societies of public accountants and 
their chapters in the past month indicate 
that federal taxation remained the most 
popular topic for discussion. Inventory 
methods and postwar economic problems 
also received consideration. Several joint 
meetings were arranged with local groups 
of cost accountants and controllers.
Arthur F. Barnes of St. Louis, Mo., 
died December 14th at the age of sixty- 
one. Mr. Barnes was president of the 
Manufacturers Bank & Trust Company 
and the St. Louis Clearing House Asso­
ciation. A certified public accountant of 
Missouri, he had been a member of the 
American Institute of Accountants since 
1923.
John J. Barry of Boston, Mass., died 
January 2nd at the age of fifty-nine. 
A certified public accountant of Massa­
chusetts, Mr. Barry had been a member 
of the Massachusetts Board of Registra­
tion of CPA’s for eleven years. Since
1919 he had been in business as an 
attorney and certified public accountant, 
under the firm name of John J. Barry & 
Co. He had been a member of the Amer­
ican Institute of Accountants since 1924.
Frank N. Dodd, of New York, N. Y., 
died after a brief illness, January 9, 1943. 
Mr. Dodd was seventy-two years of age 
and a member of the Institute through 
the merger in 1941 of the National So­
ciety of Certified Public Accountants with
the Institute. The Society had been in­
active for over forty years when the seven 
surviving members were made members 
of the Institute. Mr. Dodd held a New 
York CPA certificate which he obtained 
in 1897.
Michael J. Fitzgerald of Boston, 
Mass., lost his life in the recent Cocoa- 
nut Grove fire there. He was fifty years 
of age. Mr. Fitzgerald was with the firm 
of Patterson, Teele and Dennis from
1920 to 1941, when he became associated 
with Bigelow, Kent, Willard & Co. He 
was a certified public accountant of 
Massachusetts and a member of the 
American Institute of Accountants.
Elmer G. Glidden of Boston, Mass., 
died August 14, 1942, the Institute has 
just learned. He was fifty-six years of 
age. Mr. Glidden had been treasurer of 
the Northwestern Leather Company 
Trust of Boston since 1923. A certified 
public accountant of Massachusetts, he 
had been an associate of the American 
Institute of Accountants since 1922.
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William R. Kiddoo of Wilmington, 
Del., died recently as the result of an 
accident. He was fifty-one years of age. 
Mr. Kiddoo was head of the accounting 
and business administration departments 
of Goldey College at Wilmington, but had 
recently obtained leave of absence to work 
in the accounting department of the du 
Pont Company. A certified public ac­
countant of Delaware, he was secretary 
of the State Board of Accountancy and
an associate of the American Institute 
of Accountants.
Fred Tourin, of New York, N. Y., 
died December 24th at the age of fifty- 
three. Mr. Tourin had been a member of 
the firm of Shmerler & Tourin since 1935, 
and of its predecessor firm, Shmerler, 
Wolfe and Tourin since 1922. He was a 
certified public accountant of New York 
and had been a member of the American 
Institute of Accountants since 1922.
Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
T. Coleman A ndrews & Co. announce the 
admission to partnership of Johnson  McRee 
(to manage the Roanoke, Va., office) and of 
W alter F. P ayne and Louis A. R yan  
(members of staff, Richmond, Va., office).
J. H erman  A tk in s , Jr., and W illiam 
A. P ennell announce the formation of a 
partnership under the firm name of A tkins  
& P ennell, to continue the practice formerly 
conducted by the late Hugh L. Dickerson 
and J. Herman Atkins, Jr., under the firm 
name of H ugh L. D ickerson & Com pany , 
and the practice formerly conducted under 
the name of W illiam A . P ennell. Offices 
of the new firm are in the Central National 
Bank Bldg., Richmond, Va.
P eter B arnett announces the removal of 
his offices to 110 Sutter St., San Francisco, 
Calif.
F. O’C. F letcher announces the removal 
of his offices to the Professional Bldg., 
52 Page Ave., Asheville, N. C.
M ilto n  H. Friedberg & Company of 
Bridgeport, Conn., announce the admission 
of Frederick  R. N ew p ort to partnership in 
the firm.
M. J. K ennedy and C. L. Coe announce 
that the practice formerly operated under the 
name of M. J. Kennedy will be conducted 
hereafter under the name of K ennedy & 
Coe, at 229 United Bldg., Salina, Kan.
A lbert K ronenberg announces his with­
drawal from the firm of M. J. Stillman & 
Co. and his association with the firm of 
Lewis Gompers & Co., New York, N. Y.
J. R. M cCartan & Co. announce the open­
ing of an additional office at 906 First Na­
tional Bank Bldg., Johnstown, Pa.
H arry E. O ldham  and E stey W. Gou­
w ens announce that the firm name of Old­
h a m , Gouwens & S weeney has been 
changed to Oldham & Gouwens, with offices 
at 1 North LaSalle St., Chicago, Ill.
Charles S. Lowrimore of Wilmington, 
N. C., announces that James K. P aul  has 
become associated with him in public account­
ing practice.
R ay C. Ly n n  announces the removal of 
his offices to 132 West Ionia St., at Capitol 
Ave., Lansing, Mich.
M organ & Company announce the removal 
of their offices to the Real Estate Trust 
Bldg., Broad and Chestnut Sts., Philadel­
phia, Pa.
A rchie F. R eeve of New York, N. Y., 
formerly member of the firm of Reeve, 
B eairsto & Co. (dissolved as of December
1, 1942), announces the opening of an office 
to practice under his own name at 20 Pine 
St., New York, with his same staff includ­
ing F rank S. H arm an .
R obert R ieders announces the removal of 
his offices to 1011 Graham Bldg., Jackson­
ville, Fla.
Rowland, T homas & Company announce 
that W. K. Good has become associated with 
them, in charge of their Billings, Mont., of­
fice, which has been moved to 307 Fratt Bldg.
Schapiro & S chapiro of New York, N. Y., 
announce that Jacob P. L yss and Charles 
V on h a u sen  have become associated with 
the firm; and that S. D aniel Kligler (Cap­
tain, U. S. Army) has withdrawn from the 
firm to go into active service with the Army.
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F rank  C. S cott of Stockton, Calif., an­
nounces the opening of a San Francisco office 
in the Merchants Exchange Bldg., 465 Cali­
fornia St.
The practice of accounting heretofore con­
ducted under the firm name of S hmerler & 
T ourin will hereafter be conducted under 
the name of M axwell S hmerler & Co., 
with offices at 551 Fifth Ave., New York, 
N. Y. (Obituary notice of the late Fred 
Tourin appears on page 13 of this issue.)
M. J. S tillman  & Co. of New York, 
N. Y., announce the admission of Joseph J. 
B loom to the firm.
W ard, F isher & Company  of Providence, 
R. I., announce that E dward C. D aley has 
been admitted to membership in the firm.
Charles W ein  & Co. of New York, N. Y., 
announce that the firm name has been 
changed to W ein , K eyserling Com pany , 
with offices at 119 West 57th St.
The following addresses have been deliv­
ered recently by members of the Institute:
O rval W. D iehl , Illinois; “Preparation 
of Annual Appropriation and Tax Levy Or­
dinance” ; Illinois Association of Park Dis­
tricts, at Evanston.
W. F. D obson, Pennsylvania; “The New 
Federal Tax Act” ; American Institute of 
Banking, Hazelton, Pa.
J. G. H enslee, Texas; “The Revenue Act 
of 1942” ; Houston Chapter, NACA, “Fed­
eral Taxes on Corporations” ; South Texas 
School of Commerce, Houston.
D avid H immelblau, Illinois; “Revenue 
Act of 1942” ; Chicago Association of Credit 
Men.
Stanley A. H ittner, Ohio; “An Inter­
pretation of the Changes in the Revenue 
Act” ; Cincinnati Association of Credit Men.
Joh n  B. I nglis, New York; “New De­
velopments in Accounting for War Con­
tracts” ; Philadelphia Chapter, NACA.
E rnest G. M aih ack , New Jersey; “New 
Developments under the Revenue Act of 
1942” ; Kiwanis Club, Elizabeth, N. J.
A. W illiam M orris, Washington; “The 
New Income Tax Law” ; American Society 
of Women Accountants, Spokane, Wash.
Joseph K. Moyer, Washington, D. C.; 
“Your Income Tax” ; Central YMCA, Wash­
ington.
Charles M urray, Indiana; “Revenue Act 
of 1942” ; Indianapolis Chapter of the Con­
trollers Institute of America.
M aurice E. P eloubet, New York; “Al­
lowable Costs in Government Contracts” ; 
Rochester (N. Y.) Chapter, NACA. “In­
dustrial Accounting under Current Condi­
tions” ; Cleveland (Ohio) Chapter, NACA.
The following books and articles by mem­
bers of the Institute have recently been pub­
lished:
W alter A. Cooper, New York, N. Y., a 
member of the committee on federal taxation 
of the American Institute of Accountants is 
the author of an article entitled “A Brief 
Explanation of Major Corporate Amend­
ments of the Revenue Act” published in the 
December, 1942, issue of The Controller. 
This article is adapted from an address pre­
sented before New York City Control of the 
Controllers Institute on November 23rd.
George P. E llis, Chicago, Ill., tax con­
sultant to the National Association of Real 
Estate Boards, recently prepared a complete 
analysis of the Federal Social Security Act 
from the point of view of the real estate 
industry.
H enry B. F ernald, New York, N. Y., is 
the author of an article entitled “Wartime 
Taxation: Analysis Is Made of Sources of 
Revenue,” published in the New York 
Herald Tribune, October 7, 1942.
A rthur A. H a rtm ann , Los Angeles, 
Calif., is the author of an article entitled 
“Accounting for Market Milk Production 
and Valuation of Dairy Animals,” published 
in the June, 1942, issue of the Pathfinder 
Service Bulletin.
J. K. L asser, New York, N. Y., is the 
author of a series of feature articles re­
cently published in the Wall Street Journal 
under the general subject of “The New 
Tax Law.”
P rofessor Lloyd M orey of the University 
of Illinois, is co-author, with R obert P. 
H ackett, of a text entitled Fundamentals of 
Governmental Accounting, published by John 
Wiley & Sons, Inc., New York.
F rank  E. S eidm an , Grand Rapids, Mich., 
is the author of a feature article entitled 
“Tempo of Bookkeeping Gains in Wartime,” 
published in the December 13th issue of the 
Grand Rapids (Mich.) Herald, which dis­
cusses a few of the “cans” and “can’ts” under 
the wage and salary regulations issued by the 
Treasury Department and the National War 
Labor Board.
E dwin  H. Stevens, Rochester, N. Y.: 
Corporate Tax section of Federal Redbook 
and Practice Annual, 1943 edition, published 
by Baker, Voorhis & Co., New York.
THE
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Members of the Institute in War 
Activities
Charles J. Albert, Chicago, Ill.—Ensign, 
Supply Corps, United States Naval 
Reserve.
Robert I. Barry,. Washington, D. C.— 
Promoted to Area Auditor, Central 
Procurement District, Army Air Force.
Edwin L. Bruhl, Houston, Texas—Cap­
tain, United States Army.
Willard R. Ginder, Philadelphia, Pa.— 
Lieutenant Colonel, Army Air Force.
George Elsworth Greene, Indianapolis, 
Ind.—Ensign, Supply Corps, U. S. 
Naval Reserve.
Byron P. Harris, Atlanta, Ga.—Super­
visory Auditor, Cost and Audit Di­
vision, Navy Department, Sixth Naval 
District.
William C. Hopkins, San Francisco, 
Calif.—Lieutenant, United States Naval 
Reserve.
Harry Kahan, Terminal Island, Calif.— 
Lieutenant Commander, Supply Corps, 
United States Naval Reserve.
Irving L. Kornblut, Bridgeport, Conn.— 
Sergeant, Finance Department, U. S. 
Army.
Oral L. Luper, Buffalo, N. Y.—Major, 
Quartermaster Corps, U. S. Army.
Hermann C. Miller, Columbus, Ohio— 
Promoted to Commander, Supply 
Corps, U. S. Naval Reserve. Super­
visory Cost Inspector, Fourth Naval 
District.
Vincent E. Moore, Wichita, Kansas— 
Lieutenant (jg ), United States Naval 
Reserve.
Kermit M. Pennington, St. Louis, Mo.— 
Captain, U. S. Marine Corps Reserve.
Dana R. Pickup, Buffalo, N. Y.—Major, 
Air Corps, Army of the United States.
George V. Rountree, Chicago, Ill.— 
Lieutenant Colonel, United States 
Army. Chief of the Fiscal Branch and 
Chief of Contract Service, Chicago 
Ordnance District.
E. G. Wunner, San Francisco, Calif.— 
Promoted to Commander, United 
States Navy, Cost Inspector.
Sons of Institute Members with the 
Armed Forces
Robert I. Barry, Jr. (Son of Robert I. 
Barry, Washington, D. C.)—Private, 
United States Marines.
Leonard I. Elkins (son of Jacob B. 
Elkins, New York, N. Y .)—Air Corps, 
United States Army.
Arthur C. Meade, Jr. (Son of Lieuten­
ant Commander Arthur C. Meade, 
Baltimore, Md.)—Air Corps, Aviation 
Cadet.
Carroll Smith (son of A. C. Smith, St. 
Louis, Mo.)—First Lieutenant, Army 
Air Corps.
Marshall M. Thomas, Jr. (son of Mar­
shall M. Thomas, Westfield, N. J .)— 
Ensign, U. S. Naval Reserve. [Mr. 
Thomas announces that his daughter, 
Mrs. Phyllis Thomas Van Pelt, is now 
with the “Waves.”]
State Board Personnel
Ca l if o r n ia  
George R. Keast of San Francisco (re­
appointed to the Board to replace 
George M. Thompson, whose term has 
expired).
Examination Schedule
The standard CPA examinations, pre­
pared by the American Institute of Ac­
countants, will be held May 12th-14th, 
according to the following schedule:
Wednesday, May 12th 
1 :30 - 6 :00 P.M. Accounting Practice, 
Part I.
Thursday, May 13th 
9 :00 A.M. -1 2 :30 P.M. Accounting 
Theory
1 :30 - 6 :00 P.M. Accounting Practice, 
Part II.
Friday, May 14th 
9 :00 A.M. -1 2 :30 P.M. Commercial Law. 
1 :30 - 6 :00 P.M. Auditing.
Activities of the American Institute of Accountants
Com m ittee  on  A c co u n tin g  M anpow er
In a letter to all Institute members and 
associates on February 26th, this commit­
tee recommended registration of all ac­
countants with the National Roster of 
Scientific and Specialized Personnel, now 
a part of the War Manpower Commis­
sion. The Roster may assist in the review 
of applications for occupational classifica­
tion under Selective Service and in the 
assignment of registrants inducted into 
the armed forces to duties related to their 
technical or professional training or ex­
perience. The committee is also consider­
ing manpower problems which the pro­
fession may experience as a result of the 
“work or fight” order, the 48-hour-week 
order, and proposed legislation to draft 
civilians and mobilize scientific and tech­
nical personnel for national war service.
At the request of the National Roster 
this committee, assisted by the Institute 
staff and a representative of the National 
Association of Cost Accountants, sug­
gested changes in the Roster’s accounting 
check list to permit a better selection of 
accountants qualified to contribute to the 
war effort. The Institute and NACA par­
ticipated in the development of the origi­
nal check list about two years ago.
Com m ittee  on  M ethods of L im it in g  
W ar  P rofits
This committee continues to study pol­
icies and procedures of the price adjust­
ment boards, and the related subject of 
reimbursement of contractors upon can­
cellation of fixed-price contracts. Press 
reports that OPA is considering the use 
of price ceilings to eliminate excessive 
profits have been noted with particular 
interest.
Com m ittee  on  F ederal T a x a t io n
A letter from the Acting Commissioner 
of Internal Revenue to the Institute com­
mittee on federal taxation, outlining 
changes in the policy of the Treasury 
Department in granting extensions of
time for filing corporate income and ex­
cess-profits-tax returns, was mailed to all 
Institute members and associates on Feb­
ruary 11th—the same day on which it 
was received. This letter and the letter 
from the Institute committee to which it 
replied were reprinted on pages 281-3 of 
The Journal of Accountancy for March. 
Another letter to Institute members and 
associates from the committee, on Feb­
ruary 27th, suggested that estimates sub­
mitted with requests for extensions should 
be as accurate as possible and enclosed a 
specimen form for presenting information 
required in tentative returns. The com­
mittee is continuing to develop recom­
mendations for federal tax legislation to 
be enacted this year. State societies have 
been invited to submit their proposals as 
promptly as possible.
C om m ittee  o n  A u d it in g  P rocedure
This committee is considering the form 
and significance of exceptions, and refer­
ence to internal control, in the short form 
of auditor’s report. An inquiry has also 
been received concerning the responsibil­
ity of the auditor for discovery and dis­
closure of violations by clients of special 
wartime laws and regulations, in connec­
tion with his regular examination.
Co m m ittee  on  A c co u n tin g  P rocedure
A subcommittee has held two meetings 
with a corresponding subcommittee of the 
committee on auditing procedure to con­
sider questions involved in preparing 
financial statements as of the same date, 
but issued on different dates. A tenta­
tive statement, referring to these prob­
lems, has been drafted. The subcommittee 
on cost versus value is studying a pre­
liminary statement on this subject.
1942 Y earbook
Early in April the 1942 yearbook will 
be mailed without charge to members and 
associates of the American Institute of
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Accountants. The book will contain ap­
proximately the same material as previous 
editions, including alphabetical and geo­
graphical lists of the members and asso­
ciates, committee reports to council at its 
spring and annual meetings, the rules of 
professional conduct and by-laws of the 
Institute. All Institute committees for the 
year 1942-1943 will be listed as well as 
members of the state boards of accoun­
tancy; much other material will be in­
cluded.
Additional copies of the 1942 yearbook 
will be available at $2.00 net, $2.20 de­
livered in the United States.
O th er  I n st it u t e  A ctiv ities
A release referring to admission of au­
ditors to war plants, issued by the War 
Department, Services of Supply, Office 
of the Provost Marshal General, was pub­
lished on page 288 of The Journal of Ac­
countancy for March.
Advance copies of I.T. 3599, a recent 
ruling by Guy T. Helvering, Commis­
sioner of Internal Revenue, referring to 
information required in Form 991—re­
cently revised application for relief under 
section 722 of the Internal Revenue Code 
—and the time for filing this form, were 
sent to presidents of all state societies of 
public accountants. The text of this rul­
ing is reprinted on page 280 of The Jour­
nal of Accountancy for March.
Representatives of several Institute 
committees have conferred or corre­
sponded with the Securities and Exchange 
Commission in the past month with ref­
erence to various SEC releases and state­
ments under consideration.
Samuel J. Broad has been appointed 
a member of the committee on govern­
ment audit of contractors’ costs.
A statement on pay-as-you-go taxation 
presented by Walter A. Cooper, member 
of the Institute’s committee on federal 
taxation, before the House Ways and 
Means Committee on February 10th was 
distributed to leading press associations 
and newspapers by the public-information 
staff. The Associated Press, in a dispatch
to member newspapers on that date, de­
voted the equivalent of one-half column 
of newspaper space to references to Mr. 
Cooper and the Institute. Clippings re­
ceived when this bulletin went to press 
indicate that the item was published in 52 
cities in 23 states and the District of Co­
lumbia. A news commentator broad­
casting from Radio Station WOR (Mu­
tual System) made the following an­
nouncement: “Walter Cooper of White 
Plains, New York, appeared before the 
committee today with the suggestion that 
the taxpayers skip either their 1942 or
1943 tax payments. Cooper, who repre­
sented the American Institute of Accoun­
tants, said that each taxpayer should 
waive his payments for whichever year 
he has the smaller tax obligation.” A 
news broadcast from Radio Station 
WQXR, New York, also referred to these 
recommendations. The complete text of 
Mr. Cooper’s statement was published in 
the March issue of The Journal of Ac­
countancy, beginning on page 283.
The public-information staff has re­
ferred to leading life-insurance companies 
and life-insurance publications an article 
entitled “Employees’ Pension Trusts and 
Annuity Plans under Section 162, Rev­
enue Act of 1942,” by Morris Kurtz, pub­
lished in the February issue of The Jour­
nal of Accountancy.
The research department has prepared 
a memorandum on the historical de­
velopment of accounting and auditing 
principles.
O fficers a n d  S ta ff
President George S. Olive, a member 
of the War Department’s advisory com­
mittee on army procurement, attended a 
meeting of the committee in Washington 
on February 11th and 12th. On February 
13th, he attended meetings in New York 
at which Institute policies and activities 
were discussed with committee members.
George P. Ellis, vice president, ad­
dressed the Peoria Chamber of Commerce 
on “The Federal Income Tax and Its In­
terpretation,” February 4th.
A M E R I C A N  I N S T I T U T E  O F  A C C O U N T A N T S
A p p l ic a n t s  R e c o m m e n d e d  for E le c tio n
To Members and Associates of the March 15, 1943 
American Institute of Accountants:
The board of examiners has given consideration to applicants for admission to the American 
Institute o f Accountants and recommends the election of eighteen applicants for admission as mem­
bers and thirteen applicants for admission as associates who have been accorded credit for having 
passed examinations acceptable to the board of examiners. Thirteen applicants for admission as 
members and twenty-four applicants for admission as associates have passed the Institute’s examina­
tions for a C .P .A . certificate in cooperating states.
A l a b a m a  
John C. Gay, Mobile
C a l if o r n ia  
Francis T . Barcklay, San Francisco 
Samuel Berke, Beverly Hills
C o n n e c t ic u t  
George M. Connors, Waterbury 
*William F. Doyle, Stratford 
*Roland L. Sylvester, Hartford
D e l a w a r e
* A rth u r L . P erry , W ilm in g to n
* Robert F . Schlippert, W ilm in g to n
D istr ic t  of Co l u m b ia  
*Paul B. Oehmann, Washington
G eorgia  
John D. Bansley, Jr., Atlanta
I l l in o is  
Leonard Fagenholz, Chicago 
Louis W . Shilladey, Chicago 
Robert B. Vogelwede, Chicago
I n d i a n a  
Howard E. Crouse, Indianapolis 
*John D. Harrington, Indianapolis 
Harold J. McAlpin, Indianapolis
K a n s a s  
Vernon Nelson, Wichita
K e n t u c k y  
*J. Bruce Hayden, Louisville
L o u is ia n a  
*Hugh H. Aiken, New Orleans 
*W. J . Fountain, New Orleans
M a s s a c h u s e t t s  
Lincoln L. Adam, Boston
* Charles C. Hornbostel, Boston 
*Richard K. Pine, Boston
Nathan Rotfort, Boston
M ic h ig a n  
William W . Wenzell, Detroit
M in n e s o t a  
* Charles Lyle Castles, Minneapolis
M is s is s ip p i
*Jack  F oster  B urke, H a ttiesb u rg  
Roy Parker Collins, Jackson
M is s o u r i  
Salvatore C. Avellone, St. Louis 
James V. Hayes, St. Louis 
Roy W . Heimburger, St. Louis 
*Joseph H. Schweitzer, St. Louis 
Dell B. Stafford, St. Louis
N ew  J er sey  
*Frank A. Ketcham, Linden
N ew  Y ork  
Francis A. Cox, New York
* Joseph D. Farrington, Buffalo 
Carl I. Johnson, New York
*Frederick A. Muller, New York 
John P. Ricketts, New York 
*Carl E. Wald, Long Island City 
*Robertson Y. W arner, New York 
*John F. Wood, New York
O h io
Albert B. Bishop, Jr., Cleveland 
Clinton Collins, Cincinnati 
*John W . Coltman, Cleveland 
George T . Seabrook, Cleveland 
Frank R. Somers, Dayton
P e n n s y l v a n ia
*Arthur R. Campbell, Lancaster 
*Norman E. Roop, Philadelphia
Israel K. Steinberg, Philadelphia 
Sidney Steinberg, Philadelphia
S o u th  C a r o l i n a  
John Kelly Sisk, Greenville
T e n n e s s e e  
*O . R. Galliher, Jr., Bristol
T e x a s
*Fred Trammell Crow, Dallas 
*Harrison Payne, Dallas 
*Herbert O. Holt, Dallas 
*Henry Lee Stout, Fort W orth 
*Patrick F. Timmons, Houston
U t a h
*Joseph Foss Cowley, Salt Lake City 
*Charles W . Hinchcliff, Brigham City
V ir g in ia  
*William R. Rogers, Norfolk
W a s h in g t o n  
*Lester W . Kellogg, Seattle 
Carl A. Peterson, Seattle 
*Lorin H. Wilson, Seattle
W is c o n s in  
*Orrin F. Brunner, Cudahy
*James S. Gaspardo, Cudahy 
*Earl W . Hammill, Milwaukee
Ellis L. Vanderjagt, Milwaukee
P u e r to  R ico 
*Rafael Pacheco Cordero, Caguas
These applicants do not become members (or associates) until they have been approved by 
council and declared elected by the president. I f  protest is to be made against the election of any 
applicant on the list it should reach the office o f the Institute on or before M arch 31, 1943.
J o h n  L . C a r e y , Secretary
*Indicates those recommended for associateship.
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Samuel J. Broad, treasurer of the In­
stitute and chairman of the committee on 
auditing procedure, addressed a dinner 
meeting of Philadelphia Chapter of the 
Pennsylvania Institute, February 23rd, on 
“The Why’s and Wherefore’s of Account­
ing Practice.” On this occasion, CPA 
certificates were presented to fifty Penn­
sylvania candidates who were successful 
in the November examinations by M. C. 
Conick of Pittsburgh, chairman of the 
State Board for the Examination of Pub­
lic Accountants. Other members of the 
Board and J. F. W. Heinbokel of Scran­
ton, president of Pennsylvania Institute, 
also attended.
James L. Dohr, director of research, 
addressed Scranton Chapter of NACA, 
February 15th, on “Postwar Accounting 
Problems.”
John L. Carey, secretary of the Insti­
tute, discussed wartime problems currently 
under consideration by Institute commit­
tees with various government officials in 
Washington, on February 26th and 27th. 
Increasing responsibility assumed by wo­
men in the accounting profession as a re­
sult of the growing shortage of man­
power due to the war was discussed by 
the Institute secretary in an interview re­
ported by the New York World-Telegram 
on February 5th.
The secretary has recently been ap­
pointed a member of a committee on 
trade association relations with profes­
sional societies. Functions of this com­
mittee are described as follows: “To 
study and report upon existing coopera­
tive relationships between trade associa­
tions and professional societies; the na­
ture of the subject matter of mutual 
interest to them; formal organization re­
lationships and methods of working to­
gether.”
George N. Farrand, research assistant, 
discussed technical accounting problems 
with officials of the War Department and 
the War Production Board in Washing­
ton on January 29th, and on February 
26th and 27th. Mr. Farrand attended a 
training conference conducted for the
purpose of explaining the operation of 
the Controlled Materials Plan, at the New 
York Regional office of the War Produc­
tion Board on February 2nd. An article 
by Mr. Farrand, describing the W ar Pro­
duction Board’s inventory-limitation or­
der L-219, will be published in the April 
issue of The Journal of Accountancy.
Budget Bureau Curbs 
Questionnaires
New regulations applicable to informa­
tion requests from federal agencies were 
announced by the Bureau of the Budget 
on February 26th. Except in special 
cases, according to Budget Director 
Harold D. Smith, the public is required 
to reply only to requests for information 
submitted on forms which indicate that 
they have received the approval of the 
Bureau. A few forms are exempt from 
Budget Bureau regulations, including tax 
returns and other forms used by the Bu­
reau of Internal Revenue and all forms 
sent to fewer than ten persons. A limited 
number of forms do not carry the cus­
tomary symbol of approval because large 
quantities had been printed before the 
present procedure was introduced.
Committee on Financial Reporting 
Forms
The exploratory committee on financial 
reporting forms, a subcommittee of the 
advisory committee on government ques­
tionnaires which is cooperating with the 
Bureau of the Budget in an effort to re­
duce the reporting burden on industry, 
held its first meeting, at the offices of the 
American Institute of Accountants in 
New York, on February 26th. C. Oliver 
Wellington, chairman of American Insti­
tute of Accountants committee on ac­
counting and statistical reports by indus­
try, and John F. D. Rohrbach, a member 
of the Institute, are members of this sub­
committee which consists of financial offi­
cers of corporations and representatives
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of accounting organizations. H. T. Win­
ton, assistant secretary of the Institute, 
is secretary of the subcommittee.
Office of Price Administration
G a so l in e  R a t io n in g  E ased  for 
O c c u pa tio n a l  R e q u ir e m e n t s
Automobile owners who demonstrate 
that the maximum, B ration book does not 
provide sufficient mileage to permit them 
to drive to and from their work are en­
titled to receive a C book also, under 
amendment No. 23 to Ration Order 5C, 
effective February 24th, subject to the 
following conditions:
1. Driving is between home and a fixed 
place of work, or between fixed places 
of work, in connection with the appli­
cant’s principal occupation;
2. A ride-sharing arrangement has been 
made whereby at least four persons, 
including the driver, are carried to 
and from their places of work; or, in 
the absence of such an arrangement, 
the vehicle carries as many persons as 
could reasonably be expected under 
the circumstances; and
3. No reasonably adequate alternative 
means of transportation is available.
Applications for supplementary rations 
under this amendment are to be filed with 
the local War Price and Rationing Board. 
They will be reviewed by the state or 
district office of OPA.
When the amendment was announced, 
the B ration book assumed a maximum of 
378 miles of driving monthly in the east­
ern shortage area, and 470 miles a month 
elsewhere. Previously, C books were is­
sued only to drivers on a “preferred” 
mileage list, such as essential war work­
ers and physicians.
M a n u fa c t u r e r s  a n d  W holesalers 
B e n e f it  by  GMPR R ev isio n
Operations of manufacturers and chain 
wholesalers under the General Maximum 
Price Regulation were simplified by 
amendment 43 announced by OPA on 
February 12th (release OPA-582) and
effective February 18th. This amendment 
permits manufacturing and wholesale en­
terprises to consider separate establish­
ments under a central pricing office as 
parts of one selling unit. Previously, it 
was necessary to determine and report 
prices separately for each sales establish­
ment owned. Thus, it is now possible to 
maintain centralized records and to sub­
mit a single report to OPA from the cen­
tral office instead of preparing individual 
reports for each outlet. Price differentials 
must be preserved for each area at the 
level in effect in the March, 1942, base 
period, under prevailing rules as to dif­
ferent classes of purchasers. Separate 
pricing and reports remain in effect for 
retail outlets.
M a x im u m  F ees for S ervices
Problems resulting from regulations 
applicable to maximum fees for services 
are discussed in a manual entitled “Di­
gests of Service Interpretations” issued 
by OPA, February 15th (release OPA- 
1607). The text includes digests from 
interpretations, issued by responsible 
OPA representatives, which reflect the 
trend of official opinion but are subject to 
reconsideration and revision.
War Production Board’s 
Controlled Materials Plan
R ecords a n d  A ccounts u n d e r  CMP
A consumer allotment accounting 
manual, recently prepared by the Con­
troller Division of the War Production 
Board, suggests and illustrates for the 
information of prime and secondary con­
sumers operating under the Controlled 
Materials Plan, methods of establishing 
the records required to account for the 
receipt and disposition of allotments for 
controlled materials. This plan permits 
each manufacturer subject to its provi­
sions to determine how and where such 
records shall be maintained. Entries and 
records described and illustrated in the 
manual refer only to materials allotted
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and not to actual receipt, shipment, or use 
of any material. Consumers of controlled 
materials will continue to keep their usual 
records for materials received, put into 
production, or into inventory. Copies of 
the manual may be secured from the Gov­
ernment Printing Office, Washington, at 
a price of 10 cents.
CMP S im p l if ie d
Paper work required of manufacturers 
subject to W PB’s Controlled Materials 
Plan, described in the March, 1943, issue 
of The Journal of Accountancy, may be 
substantially reduced. Simplification of 
allotment procedures, effected by an 
amendment to CMP Regulation No. 1, 
has made possible the elimination of the 
requirement that Form CMP-6 accom­
pany purchase orders for controlled ma­
terials. This form was originally designed 
to assist Washington officials in diverting 
orders from plants operating at capacity 
to those with idle facilities. A simpler pro­
cedure for obtaining such information is 
being developed. This modification of 
CMP requirements was announced in re­
lease WPB-2590, issued February 19th 
and in a letter of the same date from 
Curtis E. Calder, WPB’s Director Gen­
eral for Operations, to manufacturers 
using controlled materials. WPB esti­
mates that the revised procedure will 
eliminate about twelve million pieces of 
paper which would otherwise have been 
handled by manufacturers within the first 
six months after CMP became effective. 
As the bulletin goes to press, five regula­
tions referring to the operation of CMP 
have been issued.
N ew  S c h e d u l in g  O rder A im e d  at 
I n d u st r ia l  B ottlenecks
Manufacturers are required to accept 
orders involving production or distribu­
tion of certain critical components, or 
to transfer work from one plant to an­
other, under WPB’s scheduling order M- 
293 issued February 26th. This order 
divides components among the following 
ing three classes according to relative
scarcity and need: (1) Non-critical ma­
terials. (2) Materials described as 
“Class X” which are more critical than 
those in the first group. (3) “Class Y,” 
consisting of the most critical compo­
nents such as machine tools, certain types 
of compressors, heat exchangers, turbo­
blowers and turbo exhausts, industrial 
jewels, radio-test equipment for military 
use.
Orders for Class Y items must be au­
thorized by WPB. In issuing such au­
thorization, the Board may specify the 
manufacturer with whom an order shall 
be placed. The order must be accepted by 
the designated manufacturer, provided 
his regular prices and terms are ap­
proved by the purchaser. After accepting 
such an order, the supplier must make 
deliveries in accordance with a schedule 
approved by WPB, regardless of prefer­
ence ratings on his other orders.
This new scheduling order extends the 
Controlled Materials Plan, which pro­
vides a system for distribution of critical 
raw materials, by insuring that such ma­
terials when distributed are placed into 
production and processing channels ade­
quate to handle them. The order provides 
for the filing of reports calling for pro­
duction capacity and orders unfilled, re­
ceived, shipped, cancelled, and scheduled 
for the period.
WPB I n du stry  O rder I ntegrated 
w it h  CMP
WPB’s first industry order integrated 
with the Controlled Materials Plan—or­
der U-1—was issued by the office of war 
utilities, February 24th. This order, which 
provides for sharing of material and 
equipment in utility inventories, requires 
all utilities except communications (which 
will continue to operate for the present 
under maintenance orders P-130 and 
P-132) to sell their surplus stocks with 
the assistance of regional “surplus stock 
offices” as a condition for continuing to 
receive priorities assistance. The order 
authorizes use of a CMP allotment sym­
bol and assigns a higher priority rating—
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AA-1—to materials required for main­
tenance, repair, and minor construction. 
Stocks of controlled materials held by 
utilities for construction purposes are 
subjected to inventory control and are 
limited to sixty-day requirements.
Elijah Watt Sells Awards
Winners of the Elijah Watt Sells 
awards for excellence in the November, 
1942, CPA examinations are the follow­
ing:
Gold medal: Stanley W. Smith, Dallas, 
Texas
Silver medal: Joseph E. Rawlinson, Butte, 
Montana
Honorable mention: Harold A. Brinner, 
St. Louis Missouri
G. E. Matsch, Burlington, Iowa
These awards were established in 1924 
by the American Institute of Accountants 
in honor of the late Elijah Watt Sells, 
one of the pioneers in the development of 
the accountancy profession in the United 
States. They provide for the presentation 
of gold and silver medals to candidates 
for the CPA certificate who secure the 
highest and second highest grades, respec­
tively, in the May and November exami­
nations in states and territories whose 
boards of accountancy examiners have 
adopted the Institute’s standard profes­
sional examinations.
Winners in the November, 1942, exam­
inations competed in a field of 1,656 can­
didates in forty-three states and terri­
tories.
Internal Auditing—A New 
Management Technique
Under this title, the Institute of In­
ternal Auditors has just prepared a prac­
tical 400-page book designed especially 
for public and corporate accountants, in­
ternal auditors, and business executives. 
The text, consisting of original papers by 
outstanding authorities in public ac­
counting, internal auditing, education,
and law. One section is devoted to the 
relationship of public accounting to in­
ternal auditing. Other subjects of interest 
to public accountants include the effect of 
the war on internal auditing, the role of 
the internal auditor in management con­
trol, and new developments in audit man­
uals and reports. Copies of this book are 
available from the publishers, Brock and 
Wallston, Stamford, Connecticut, at $3.50.
AMA Schedules Conference on 
Financial Management
The American Management Associa­
tion’s conference on Wartime Financial 
Management will be held at Hotel Penn­
sylvania, New York, March 24th and 
25th. This program has been arranged to 
assist financial executives throughout the 
country in adjusting their operations to 
a war economy. Topics for discussion in­
clude company problems in contract re­
negotiation; future of pension plans; 
expense control in wartime; salary sta­
bilization and executive incentive plans; 
financial planning for the postwar period. 
Among the speakers are Eric A. Camman 
of New York, member of the American 
Institute of Accountants and partner of 
Peat, Marwick, Mitchell & Co., who will 
discuss “Cost and Profit Determination 
in Wartime” ; financial executives of lead­
ing corporations; representatives of na­
tionally known financial publications and 
of government, banking, and actuarial 
groups.
Wage and Salary Stabilization
A four-day institute on wage and salary 
stabilization will be conducted by New 
York University’s Graduate Division for 
Training in Public Service and the Divi­
sion of General Education at the Univer­
sity’s War Training Center, Washington 
Square, New York, March 22nd to 25th, 
inclusive. This program will consist of 
lecture-discussion sessions, from 4.00 to
6.00 p.m. on each of the four days, based
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on the development and application of 
Executive Order No. 9250 referring to 
stabilization of wages and salaries. Din­
ner meetings on the second and third 
days, open only to those enrolled in the 
institute and to the lecturers, provide an 
opportunity for informal discussion of 
topics presented at the afternoon sessions. 
Lecturers are representatives of the Na­
tional and Regional War Labor Boards— 
agencies which share the major respon­
sibility for the operation of the wage and 
salary stabilization order. The tuition fee 
for this program is $15.00, with an addi­
tional charge of $1.50 for each of the 
dinner sessions.
American Accounting Association 
Officers
The following officers of the American 
Accounting Association have been elected 
for the year 1943:
President—A. C. Littleton, University of 
Illinois.
Vice Presidents—William E. Cox, Uni­
versity of Washington; A. L. Prickett, 
Indiana University; Walter A. Staub, 
Lybrand, Ross Bros. & Montgomery, 
New York.
Secretary-Treasurer—Robert L. Dixon, 
University of Michigan.
Editorial Board—Henry T. Chamberlain, 
Loyola University; A. C. Littleton, 
University of Illinois; C. Rufus Rorem, 
American Hospital Association. 
Director of Research—Frank P. Smith, 
Office of Price Administration.
Audit Program for Electric 
Departments and Cooperatives
The scope of a minimum audit program 
to be followed by independent accountants 
examining the books of municipal electric 
departments and cooperatives distribut­
ing electric power is outlined in a seven­
teen-page pamphlet recently issued by the 
Tennessee Valley Authority, Knoxville, 
Tennessee. This text, which supersedes 
an earlier edition, reflects many conclu­
sions reached in discussions between 
TVA representatives and committees of 
the Tennessee Society of Certified Public 
Accountants. Its purpose is to assist pub­
lic accountants in preparing audit pro­
grams, and to assist municipalities and 
cooperatives in judging the effectiveness 
of audit proposals. The reader is warned 
that the suggestions presented do not con­
stitute a complete program and that they 
should not be substituted for existing pro­
fessional standards or for the accountant’s 
judgment. Cautioning against inadequate 
procedure, TVA recommends that “fees 
established should contemplate a thorough 
audit, on the basis of which the auditor 
can prepare a concise report of his find­
ings and certification of the financial 
statements.”
NACM Drafts Model Law on 
Accounts Receivable Assignment
A model law relating to the assignment 
of accounts receivable has recently been 
drafted by the National Association of 
Credit Men. Although not sponsoring 
this legislation at present, NACM believes 
that it would introduce greater unifor­
mity in the regulations of various states; 
that it could be enforced with a minimum 
of difficulty; and that it would be equit­
able for all interests concerned. One pur­
pose of such a statute is to provide ade­
quate notification for unsecured creditors 
in the event that assets on which they 
rely for satisfaction of their claims are 
removed beyond their control.
Federal Legislation
There have been introduced into the 
78th Congress several administrative 
bills similar to those introduced in prior 
sessions which might curtail existing 
rights of accountants to represent others 
before government agencies. These bills 
are being closely followed by counsel for 
the Institute, and state society presidents, 
as well as the appropriate committees, 
have been informed of their existence.
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Similar bills at prior sessions were not 
brought out of committee.
These bills are H.R. 94, introduced by 
Representative O’Toole of New York; 
H.R. 673, introduced by Representative 
Walter of Pennsylvania; and H.R. 816, 
introduced by Representative Celler of 
New York. Senate bills 323 and 324, in­
troduced by Senator Hatch of New 
Mexico, are similar to bills introduced in 
the 1941 session of Congress concerning 
which C. Oliver Wellington, then presi­
dent of the Institute, testified at a hear­
ing of the subcommittee of the committee 
on judiciary ( see The Journal of Ac­
countancy, July, 1941, page 45).
Of the several manpower bills, S. 702 
and S. 607, introduced by Senator Kilgore 
of West Virginia, which contain pro­
visions for mobilization of the scientific 
and technical resources of the nation and 
to establish an office of Scientific and 
technical mobilization, are of special 
interest. They are being studied by the 
Institute’s committee on accounting man­
power.
State Accountancy Legislation
R eport of B ills  i n  P rogress
California: S. 366, to recognize em­
ployment with a governmental agency 
under a CPA as fulfillment of the experi­
ence requirement; A. 157, to set up state 
board of accountancy of four certified 
public accountants and three registered 
public accountants; A. 158, defining the 
educational and other requirements rela­
tive to registered public accountants; and 
A. 331, to amend the Building and Loan 
Association Act, relating to audits of 
building-and-loan associations—no action.
Colorado: S. 95, relating to the pro­
tection and conservation of public funds, 
requiring periodic audits and establish­
ment of accounting procedure by inde­
pendent accountants, and providing for 
the control and the scope and for the cost 
and expense thereof, for the political sub­
divisions of the State of Colorado; and 
S. 137, similar to S. 95—no action.
Connecticut: S. 608, providing for 
towns with average tax levy under $50,000 
to pay all the expense of their audit; and 
S. 609, providing for tax commissioner 
to have authority to examine working 
papers of any independent public accoun­
tant if deemed advisable—no action.
S. 688, providing for definition of a 
public accountant as a person who is a 
citizen of the United States and has been 
in continuous active practice as a public 
accountant on his own account in this 
state for five years prior to the date of 
passage of this act and providing for his 
registration—hearing date, March 2 , 1943.
Georgia: H. 302, would amend the 
present accountancy law by providing 
that time served, by applicant for the 
CPA certificate, in armed forces of 
United States would not break the con­
tinuity of applicant’s experience and 
would not be computed in the time in 
which an applicant may be re-examined 
in subjects in which conditioned. A privi­
leged communication section is also in­
cluded in the amendments. The bill was 
introduced February 4th and referred to 
General Judiciary No. 1 Committee—re­
ported favorably in House February 11th.
Idaho: S. 27, to exempt all persons 
from the payment of any professional or 
occupational license or renewal fees for 
the period during which such persons 
shall be engaged in military service— 
passed in Senate January 26th—reported 
favorably in House on January 28th.
Indiana: H. 161, to reinstate without 
cost licenses held by professional men 
and others, now in the armed forces, from 
state boards and commissions, after the 
war—approved February 13th. Following 
is partial text of the ac t:
“Section 2. Any person who subsequent 
to July 1, 1940, has been or who shall here­
after prior to July 1, 1945, be lawfully in­
ducted into military service, and who at 
the time of such induction was or is a 
licensee of the State of Indiana, may, 
within six months after the termination 
of such military service by honorable dis­
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charge, apply for and be entitled to a re­
newal license without examination, re­
examination, fine or penalty, notwith­
standing the fact that his license or last 
previous renewal license shall have there­
tofore expired; and the officer, board, or 
department empowered by law to issue 
such renewal license is hereby authorized 
to issue the same without examination, re­
examination, or the exaction of any fine 
or penalty. The issuance of such renewal 
license shall in all other respects be sub­
ject to the provisions of law relating 
thereto: Provided, however, That when 
any renewal license is issued after the be­
ginning of the license year, the annual 
license fee shall be reduced by one- 
twelfth for each elapsed month of such 
year.”
Iowa: S. 87, to require a sixty-day no­
tice to state auditor if a city or school 
district wishes a private audit—no action.
H. 22, to correct a grammatical omis­
sion defining accountant—approved Jan­
uary 29th.
H. 33, to clarify the law relating to 
qualifications for license to practice ac­
countancy—approved February 4th.
Kansas: S. 94 (same as H. 120), to 
provide that any person who holds a 
license to practice any business or profes­
sion, who is in military service, shall not 
lose the right conferred by such license 
during such service—introduced January 
29th and referred to committee of the 
whole February 1st.
H. 120—passed in House February 2nd 
—reported favorably in Senate February 
11th.
Maine: S. 99, relating to annual audit 
of municipalities and requiring audit by 
or under the direction of the state depart­
ment of audit or by a public accountant 
selected by the municipality—introduced 
January 20th—hearing date February 
16th.
Maryland: S. 168, to authorize the 
judges of the Court for Kent County to 
appoint a certified public accountant in­
stead of auditing committee—passed in
Senate February 9th—passed in House 
February 18th.
Minnesota: S. 281 (same as H. 273), 
to exempt members of armed forces from 
fees for renewals of licenses or certifi­
cates of registration—introduced Janu­
ary 28th and referred to general legisla­
tion committee — indefinitely postponed 
February 18th.
S. 611 (same as H. 646)—introduced 
February 20th and referred to civil ad­
ministration committee.
H. 273—introduced January 27th and 
referred to general legislation committee 
—passed in House February 11th—re­
ported favorably in Senate February 18th.
H. 646, introduced February 17th and 
sponsored by the Minnesota Society of 
Certified Public Accountants, provides 
for the licensing of public accountants 
and certified public accountants. The bill 
provides that public accountants or certi­
fied public accountants of another state or 
country with residence or an office in the 
state may temporarily practice without 
examination or registration, provided the 
laws of the state or country of the ac­
countant’s domicile do not prohibit the 
granting of similar privileges.
Missouri: S. 10, reported to have 
been introduced by the Public Ac­
countants Association of Missouri, pro­
vides for registration of public accoun­
tants and for creation of the Missouri 
State Board of Registered Public Ac­
countants—introduced January 29th—re­
ferred to consolidation of boards Febru­
ary 1st—referred to retrenchment com­
mittee February 2nd.
H. 95, two-class restrictive accountancy 
bill sponsored by the Missouri Society of 
Certified Public Accountants—referred to 
commerce committee January 28th— 
amended February 4th — reported in 
House with amendment February 4th.
H. 214, providing that a person licensed 
to practice any professional or vocational 
occupation, who enters the armed ser­
vices, shall not forfeit his current license 
or registration—introduced February 17th
1 0 The Certified Public Accountant
—referred to military affairs committee 
February 18th.
Montana: S. 59, an act to amend sec­
tion 5391, Code of 1935, relating to pub­
lication of report of council, and pre­
scribing the system of accounting in cities 
— introduced February 1st — approved 
February 17th.
S. 61, an act to amend section 5452, 
Code of 1935, relating to auditing records 
of cities operating under commission- 
manager plan and prescribing system of 
accounting—introduced February 1st and 
referred to county and towns committee.
S. 62, an act to amend section 4954.16, 
Code of 1935, relating to county budgets 
and system of accounting—introduced 
February 1st—passed in Senate February 
15th—passed in House February 16th.
S. 97, an act to relieve all persons in 
the service from paying annual fees for 
licenses to engage in personal callings or 
occupations during the period that such 
person shall be in the service—introduced 
February 4th—passed in Senate February 
11th—passed in House February 22nd.
New Mexico: S. 67, introduced Febru­
ary 2nd and referred to state affairs com­
mittee, is identical to the existing accoun­
tancy law, but would open up the waiver 
clause anew, to accountants continually 
in public practice for three years preced­
ing passage of the act.
S. 74, raising the passing grade for ac­
countancy examinations to seventy-five 
per cent—introduced February 3rd and 
referred to education committee.
S. 160, requiring reinstatement of hold­
ers of professional and trade certificates, 
after war—introduced February 11th and 
referred to judiciary committee.
New York: S. 605 (same as A. 672), 
extending until July 1, 1944, provisions 
permitting person inducted into military 
service and licensed to practice certain 
professions to apply for renewal of li­
cense without examination within three 
months after termination of military ser­
vice—introduced February 8th and re­
ferred to national defense committee.
A. 672—introduced February 4th and 
referred to education committee.
North Dakota: S. 84, to eliminate 
necessity of quarterly examinations of 
county auditors’ offices by county com­
missioner — introduced January 30th — 
passed in Senate February 11th—referred 
to counties committee in House February 
15th.
S. 114, to require the state examiner to 
prescribe a system of uniform accounting 
for county officers—introduced February 
2nd—passed in Senate February 13th.
Oregon: S. 49, to provide for mainte­
nance of roster of accountants authorized 
to conduct municipal audits, was amended 
to admit to the roster without examina­
tion, all certified public accountants. The 
bill was approved February 19th.
S. 164, to provide for making contracts 
for the auditing of municipal accounts— 
introduced February 10th — passed in 
Senate February 17th—passed in House 
February 22nd.
South Carolina: S. 8, to amend the 
general law relating to the auditing of the 
records of counties in general, by provid­
ing that in Abbeville County no accoun­
tant or accountants shall be employed 
without first obtaining in writing the ap­
proval of a majority of the legislative 
delegation from said county—approved 
February 4th.
South Dakota: S. 109, to provide for 
a state department of audits and accounts; 
powers, duties, record system, supervision 
and control of same—introduced Febru­
ary 8th—passed in Senate February 19th.
S. 154, to amend section 9.0101 of the 
South Dakota Code of 1939, relating to 
the board of accountancy and members 
thereof — introduced February 15th — 
passed in Senate February 19th—referred 
to state affairs committee in House Feb­
ruary 20th.
H. 86, authorizing municipalities of the 
State of South Dakota other than those 
in the first class to employ accountants 
and auditors and pay for their services in
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auditing the books and accounts of such 
municipalities—introduced January 28th.
Texas: S. 113, to provide for county 
auditor and execution of bonds by him— 
introduced January 28th and referred to 
state affairs committee.
Washington: S. 76, an act relating to 
the licensing of persons by the director 
of licenses to engage in professions and 
occupations and providing that licenses to 
such persons in the armed forces of the 
United States shall continue in effect 
without renewal during war service and 
for six months thereafter—introduced 
January 25th—passed in Senate February 
4th—amended and made special order in 
House February 24th.
H. 171, an Act relating to public offices, 
the system of accounting and the audit, 
examination and inspection of accounts 
therein; to require the expense of such 
audit, examination and inspection to be 
borne by the state; Revised Statutes—in­
troduced February 2nd and referred to 
municipal corporations other than first 
c la s s .
Wisconsin: S. 53, relating to the sus­
pension of certain requirements or fees 
under licenses, certificates, or permits of 
persons who are in the armed forces— 
passed in Senate February 17th—referred 
to judiciary committee in House Febru­
ary 19th.
State Society News
The President’s Executive Order sta­
bilizing wages and salaries, and its ef­
fects upon public accounting firms, have 
recently been considered by several state 
societies. Michigan Association has 
recommended, that employer members 
who had a salary agreement, rate sched­
ule, or compensation policy in effect on 
October 3, 1942, when the order became 
effective, submit a written explanation of 
such policy to the regional office of the 
Treasury Stabilization Unit and ask 
whether changes in the compensation of
employees within the limitations of this 
schedule may be made without prior au­
thorization. It is understood that certain 
adjustments, within the range of an es­
tablished schedule, do not require specific 
approval.
Los Angeles Chapter of the Cali­
fornia Society recently asked its em­
ployer members to reply anonymously to 
a questionnaire prepared to assemble in­
formation concerning the prevailing scale 
of salaries for several classifications of 
office employees, juniors, semi-seniors, 
seniors, supervisors, and specialists prior 
to October 3, 1942. The need for such 
data was revealed by the difficulty experi­
enced in determining prevailing wage 
and salary scales for various classes of 
employees of accounting firms as a basis 
for adjustments in compensation under 
present wage and salary regulations. This 
information, when compiled and as­
sembled, will be available for employer 
members of the Chapter at the office of 
the secretary.
The series of bulletins issued by New  
York State Society’s special advisory 
committee on occupational deferment un­
der Selective Service, described on page
10 of the February issue of T h e  C e r t i ­
f i e d  P u b l i c  A c c o u n t a n t , now includes 
bulletin No. 10 which urges employers to 
file immediately with local draft boards 
Form 42A (Affidavit to support claim 
for occupational deferment) on behalf 
of each employee who may be entitled to 
occupational classification under Selective 
Service Bulletin No. 43.
New York State Society has com­
pleted a record of 402 members and as­
sociate members in the armed services 
and approximately 800 others engaged in 
civilian war activities, including air-raid 
wardens, auxiliary firemen, auxiliary po­
licemen, members of war price and ra­
tioning boards, naval auditors, members 
of OCD communications staffs, members 
of Selective Service draft boards, and 
aircraft spotters. Two members of the 
Society have been killed in action.
11
12 The Certified Public Accountant
Michigan Association has distributed 
to its members a bulletin explaining how 
certified public accountants can assist the 
government in guarding against disclo­
sure, through published financial state­
ments, of military information of value to 
the enemy.
Texas Society's board of directors 
recently approved the John Burnis All- 
red Fund established by John B. Allred, 
long a director of the Society and secre­
tary to the State Board of Accountancy, 
for recognition of candidates achieving 
distinguished records in the Texas CPA 
examinations. This fund provides a 
plaque on which the names of fifty win­
ners will be engraved over a period of 
years, together with appropriate certifi­
cates for presentation to individual con­
testants. Awards, to be made at annual 
meetings of the Society, will not neces­
sarily be based exclusively on high exami­
nation grades but may give consideration 
to outstanding knowledge of accounting, 
analytical ability, and general business 
acumen as indicated by the examinations, 
and to attainment in spite of difficulties.
Winners will be selected by the state 
society president in cooperation with the 
State Board of Accountancy.
A standard form of request for con­
firmation from a federal reserve bank 
for accounts of issuing agents of war 
savings bonds has recently been de­
veloped by Massachusetts Society in 
cooperation with the Federal Reserve 
Bank of Boston. District of Columbia 
Institute’s new 1942-3 Year Book re­
ceived favorable comment in the local 
press with the Washington Star describ­
ing this edition as “the most elaborate 
yet put out” by the D. C. Institute. A 
new Year Book has just been issued by 
the New York State Society. State So­
ciety meetings were relatively few in 
February, but the Institute has learned 
of programs arranged by several groups 
including New Jersey Society; Phila­
delphia, Pittsburgh, and Harrisburg 
Chapters of Pennsylvania Institute; 
and Northern Louisiana Chapter of 
the Society of Louisiana Certified Pub­
lic Accountants. Federal taxation re­
mained the most popular discussion topic.
Election of Members
California 
*William B. Castenholz, Jr., Burbank 
Harry N. Eidswick, San Francisco 
Walter A. Mitchell, Los Angeles 
†George E. Stacey, San Francisco 
David A. Webster, San Francisco
Co n n e c t ic u t  
Sidney C. Roller, Hartford
D istrict of Columbia 
*Eric Daenecke, Washington
Illinois
*Charles J. Gaa, Chicago 
*Victor M. Girone, Chicago 
*Robert S. Knox, Chicago 
Charles H. Plate, Chicago 
†Joseph F. Sullivan, Chicago
Iowa
*Merton Guy Burbank, Des Moines
K entucky 
*Harold A. Downing, Louisville
Louisiana  
†Gayle L. Dalferes, New Orleans
M aryland 
†Thomas W. Miller, Baltimore 
*John Diehl O’Neill, Hagerstown
M assachusetts 
Sumner B. Toye, Boston
M innesota 
*Arthur Mead Latham, Duluth
M issouri 
George W. McCoy, St. Louis
M ontana 
*J. Roland Peterson, Hamilton
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N e b r a s k a  
L. A. Nelson, Omaha
N e w  J e r se y  
John W. McCormack, Rahway
New Y o rk  
Bertram G. Appleby, New York 
†Albert D. Battisti, New York 
Joseph W. Bower, New York 
Ronald F. Brown, Brooklyn 
Frank J. Church, New York 
†Frank C. Gnazzo, Brooklyn 
Thomas J. Green, New York 
*Roger P. Houle, New York
*Edgar E. Jackson, Rome 
Charles Everett Jones, New York 
Henry T. Kirkebye, New York 
Joseph S. Oettinger, New York 
Jacob Schulman, New York
*Xavier B. Tansill, New York 
*T. L. Wilkinson, New York
O h io
*Arlan H. Erb, Cleveland 
*D. W. Hartzel, Columbus
John G. Merkhofer, Jr., Cincinnati
Visitors at
Henry Aitken, New York, N. Y.
Robert W. Anderson, New York, N. Y. 
William Blackie, Peoria, Ill.
Ambrose C. Brady, New York, N. Y. 
Robert Peter Briggs, Ann Arbor, Mich. 
Burt O. Clark, New York, N. Y.
Oscar S. Fishbach, New York, N. Y.
P e n n s y l v a n i a
B. Sidney Krantz, Philadelphia 
*Cyril B. Maslin, Philadelphia
*Theodore H. Roth, Philadelphia
*J. Frederick Woessner, Pittsburgh
T e n n e s s e e  
Glenn A. Reed, Memphis 
T e x a s
*Aaron J. Farfel, Houston 
*Payne Harrison, Dallas
*Walter Z. Leatherwood, Fort Worth
*Merle J. Stewart, Big Spring
W a s h in g t o n  
Firth J. Chew, Spokane
*Milton M. Gilmore, Seattle 
Thomas R. Sampson, Spokane
*Cody W . Shatley, Tacoma
W e s t  V ir g in ia
*Frederick E. Brown, Huntington 
W is c o n s in  
Hilmer J. Gengler, Milwaukee
*John Harold Hansen, Milwaukee
*Admitted as associates. 
†Advanced to membership.
Institute Offices
Alfred N. Hilton, Norfolk, Va.
John J. Keane, New York, N. Y. 
Albert H. Lawson, Philadelphia, Pa. 
Oscar L. Niles, Rochester, N. Y.
W. Angus Smyth, Montreal, Quebec 
Frank White, New York, N. Y. 
Robert I. Williams, New York, N. Y.
Herman Herwood of New York, 
N. Y., died January 8th. Since 1924, Mr. 
Herwood had been a partner of Herwood 
and Herwood. He was a certified public 
accountant of New York, a member of 
the New York State Society of Certified 
Public Accountants, a member of the 
Bar of the State of New York, and a 
member of the faculty of St. John’s Uni­
versity, Brooklyn, N. Y. He had been 
a member of the American Institute of 
Accountants since 1927.
Robert L. Osswalt of Brooklyn, 
N. Y., died February 14th at the age of
forty-eight. Mr. Osswalt had been secre­
tary of Blyth & Co., New York, since 
1929. He was a certified public account­
ant of New York and an associate of the 
American Institute of Accountants.
John B. Phelan of Havana, Cuba, 
died recently, at the age of seventy-five. 
A native of New York, Mr. Phelan had 
for the past twenty-five years been asso­
ciated with Francisco R. Castellanos of 
Havana in the practice of public ac­
counting. He had been a member of the 
American Institute of Accountants since  
1917.
14 The Certified Public Accountant
Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
A lbert C hristen announces the opening 
of offices at 1129 Kentucky Home Life Bldg., 
Louisville, Ky.
E scott, Grogan & Co. of Louisville, Ky., 
announce that K en neth  W hite has been 
admitted to partnership in the firm. Lieu­
tenant White is on leave for service with the 
United States Navy.
Robert B. H awthorn, John  F. W ay­
mouth, and Ju n iu s  H . P ayne, Jr., announce 
the formation of a partnership under the 
firm name of H awthorn, W aymouth  & 
P ayne , with offices at 616 Louisiana National 
Bank Bldg., Baton Rouge, La., and at 810 
Guaranty Bank Bldg., Alexandria, La.
H urdman and Cranstoun of New York, 
N. Y., announce that they have entered into 
a partnership with F red P age H iggins and 
Company of Toronto, Canada, under the 
firm name of H iggins, H urdman and  Cran ­
stoun, with offices at 36 Toronto St., To­
ronto, Canada.
Robert N. Lloyd and M. E. S hields an­
nounce the formation of a partnership under 
the firm name of Lloyd and  S hields, with 
offices in the Harries Bldg., Dayton, Ohio.
P rince, H arris & Company  o f Dallas, 
Texas, announce that T im K. F erguson has 
been admitted to partnership in the firm.
P aul  F. S wantee and John  P. D armody 
announce the formation of a partnership 
under the firm name of S wantee, D armody 
& Co., with offices at 10 Post Office Square, 
Boston, Mass.
The following addresses have been deliv­
ered recently by members of the Institute:
Carm an  G. B lough, District of Columbia; 
Chief of the contract review branch, pro­
curement policy division, War Production 
Board; “Renegotiation of War Contracts” ; 
Delaware Accountants Association, Wilming­
ton.
H. T. M cA nly , Illinois; “Preparation of 
Financial and Related Data Regarding Re­
negotiation of War Contracts” ; Illinois Man­
ufacturers Costs Association, Chicago.
J. A. P hillips, Texas; chairman of the 
American Institute of Accountants commit­
tee on federal taxation; “Federal Tax Prob­
lems of Estates and Trusts” ; Houston Cor­
porate Fiduciary Association.
N icholas P icchione, Rhode Island, pre­
sented to the House Ways and Means Com­
mittee, a “pay-as-you-earn” federal tax pro­
gram which he described as a “compromise 
substitute” for the Ruml plan.
P aul D. Seghers, New York (with Pro­
fessor Gould Harris, President, New York 
Chapter of NACA) ; “John Q. Citizen’s U. S. 
Income Tax Return” ; Nationwide broad­
cast over Mutual Network.
The following articles by members of the 
Institute have appeared recently:
J. A ndrew Crafts, New York; chairman 
of the American Institute of Accountants 
committee on accounting machinery ; “Higher 
Accounting Standards Required by All Busi­
ness” ; The Office, February, 1943.
Lloyd M orey, Illinois; “The University 
Retirement System of Illinois” ; Illinois Edu­
cation, December, 1942.
E dwin  H. S tevens, New York; author of 
corporate tax section of the Federal Redbook 
and Practice Annual, 1943 edition, published 
by Baker, Voorhis & Co., Inc., New York.
The following notices of appointments and 
elections have been received recently from 
members of the Institute:
A lbert D ixon , Jr., Hartford, Conn., has 
been appointed a member of the finance and 
taxation committee of the Manufacturers 
Association of Connecticut.
R ussell C. H arrington, Providence, R. I., 
has been re-elected president of the Provi­
dence Chamber of Commerce.
F rank  S. H ecox, Portland, Ore., has been 
appointed to the board of directors of the 
Portland Chamber of Commerce.
Clarence L. T urner of Philadelphia, Pa., 
has been appointed to the National Panel of 
Arbitrators of the American Arbitration As­
sociation, as an arbitrator in a matter in­
volving labor relations—John A. Roebling’s 
Sons Company, Trenon, N. J., and United 
Steelworkers of America, CIO.
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Paper Goes to War
A s a contribution to the current 
paper-saving program, the title page 
of this issue of T h e  Certified  
P u blic  A c c o u n ta n t  has been omit­
ted. Some of the items available for 
publication have been eliminated; 
others have been condensed. Future 
issues will probably appear in this 
abbreviated form, until conditions 
change. The editorial staff will at­
tempt to select important and helpful 
information, not readily available 
elsewhere, and to present it in a 
concise and readable style.
Wartime Accounting Conferences
State society groups and the American 
Institute have completed plans for a series 
of wartime accounting conferences to be 
held in seven cities late in April and early 
in May. The conference program in each 
city calls for the appearance of five offi­
cers and other representatives of the In­
stitute as speakers.
The members of the Institute group, 
who will travel as a unit to address the 
conferences, are: George P. Ellis, Chi­
cago, vice president, who will speak on 
“Auditing Under War Conditions” ; Vic­
tor H. Stempf, New York, vice president, 
“War Contracts, Costs and Profits” ; C. 
Oliver Wellington, New York, past presi­
dent, “Financial Statements in Wartime," 
and Jay A. Phillips, Houston, chairman 
of the Institute committee on federal 
taxation, “Taxation and War.” At a din­
ner session of each conference, George S. 
Olive of Indianapolis, Institute president, 
will deliver an address devoted to pres­
ent and postwar problems of business.
The opening conference will be held 
April 26th in Boston. Subsequent confer­
ences will be held in Philadelphia, April 
27th; Baltimore, April 28th; Atlanta, 
April 30th; Memphis, May 3rd; Detroit, 
May 5th; and Indianapolis, May 7th.
The conference sessions, to be held in 
the afternoon and evening in each city, 
will be attended by members of the state 
society groups and by financial and ac­
counting executives of war-production 
companies.
Correction for Renegotiation 
Pamphlet
Since issuing the "Joint statement 
by the War, Navy and Treasury De­
partments and the Maritime Com­
mission” on the purposes, principles, 
policies, and interpretations under 
contract renegotiations, the follow­
ing correction has been received from 
the Navy Department: The 19th line 
on page 14 should read—“tracts with 
contractors and subcontractors (a) 
for the sale or processing of an end” 
instead of as printed.
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Examination Schedule
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 12th-14th, 
according to the following schedule:
Wednesday, May 12th 
1 :30-6:00 P.M. Accounting Practice, 
Part I.
Thursday, May 13th 
9:00 A.M.-12:30 P.M. Accounting 
Theory
1:30-6:00 P.M. Accounting Practice, 
Part II.
Friday, May 14th 
9:00 A.M.-12:30 P.M. Commercial 
Law.
1 :30-6:00 P.M. Auditing.
Dinner to Ranking Accountants in 
Armed Forces
Brigadier General Arthur H. Carter and 
Commander Norman Loyall McLaren will 
be guests of the council of the Institute at 
a dinner at the conclusion of its meeting 
in New York May 11, 1943. State so­
ciety presidents, committee chairmen, and 
representatives of the American Ac­
counting Association who attend the 
council meeting will be invited to the 
dinner. General Carter and Commander 
McLaren are expected to speak infor­
mally about the accounting problems of 
the Army and Navy, and how the 
accounting profession might increase its 
contribution to the war effort, and to 
express whatever thoughts they may have 
formed with regard to the future activi­
ties of the profession. Commander Mc­
Laren is immediate past president of the 
American Institute of Accountants and 
General Carter is a former vice presi­
dent. They hold the highest ranks in 
their respective services to be attained by 
certified public accountants.
Activity and Occupation 
Bulletin No. 35
National Headquarters of the Selective 
Service System issued Activity and Oc­
cupational Bulletin No. 35 on March 1st. 
This bulletin, which outlines provisions 
and procedures applying to the occupa­
tional classification of registrants en­
gaged in “technical, scientific, and man­
agement services,” includes “accounting 
services” in a list of essential activi­
ties and "certified public accountant” 
in a list of essential occupations. It ap­
pears to combine provisions of earlier 
Occupational Bulletins Nos. 10 and 43, 
and Local Board Release No. 159, which 
have been described in recent letters 
from the Institute to its members.
48-Hour Week
Members of the American Institute of 
Accountants have inquired as to the ef­
fect on public accounting firms of the 
Executive Order of February 9, 1943, 
establishing the 48-hour week in specified 
activities and areas (a summary of which 
appears in The Journal of Accountancy 
for April, 1943, page 381, et. seq.).
The order applies to all establishments 
in the areas designated and therefore; 
covers accounting firms. However, the 
“minimum wartime work week” may con­
sist of less than 48 hours if the latter 
would be impractical because of the na­
ture of the firm’s operations, would not 
contribute to reduction in personnel, or 
would conflict with existing laws.
It has been suggested that the working 
hours of public accountants, both prin­
cipals and staff assistants, are regulated 
to a large extent by the demands of 
clients. Much of the work is done in the 
establishments of clients, or in other 
places outside the accountant’s office, and 
overtime is frequently necessary. In many 
cases, therefore, it may appear imprac­
ticable for a public accounting firm to 
adopt a work week of 48 hours for the 
professional staff, and it may be doubtful
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whether adoption of such a work week 
would contribute to a reduction in per­
sonnel. Some firms with offices in the 
areas designated are considering an ex­
tension of the work week for the office 
staff, so that the office will remain open 
for 48 hours a week, or such less number 
of hours as may appear practicable, but 
without stipulating a specific number of 
hours of work for the professional staff 
assistants, which will necessarily depend 
to some extent on factors beyond the em­
ployer’s control.
Regulations issued by the War Man­
power Commission provide that employ­
ers in the designated areas shall submit 
on or before April 1st, forms (W.M.C.- 
25) showing the number of workers to 
be released, and proposed schedules for 
the timing of such releases, as a result of 
adoption of the minimum wartime work 
week, or stating the reasons why in the 
employer’s opinion the operating force 
should not be placed on a 48-hour week. 
Since this regulation was not announced 
until March 25th, it is believed employers 
who were not aware of it in time to file 
by April 1st may file their forms as soon 
thereafter as practicable. Any employer 
who files such a statement, indicating 
adoption of a 48-hour week, or the rea­
sons why he should not adopt it, will be 
considered in compliance with the Order 
until he is notified to the contrary.
At present the only penalty for failure 
to comply with the order, is a provision 
that the regional manpower director may 
notify an employer that he is not per­
mitted to hire workers. The program 
is designed to operate as a voluntary mea­
sure in the interests of the nation at war, 
and it is expected to be largely self-polic­
ing. The possibility has also been men­
tioned, though not by any official spokes­
man, that the length of the work week in 
any establishment requesting occupational 
deferment for necessary employees may 
have a bearing on the attitude of Selec­
tive Service local boards toward such 
requests. Penalties or sanctions to en­
force compliance may be introduced later.
Spring Council Meeting
Council of the American Institute 
of Accountants will hold its regular 
spring meeting, in New York, May 
10th and 11th. Reports of commit­
tee activities will be presented and 
major problems confronting the pro­
fession will be considered. Institute 
committee chairmen, presidents of 
state societies of certified public ac­
countants, and representatives of the 
American Accounting Association 
have been invited to attend and par­
ticipate in the discussions.
Activities of the American Institute 
of Accountants
C ontract R en egotiation
The Institute committee on methods of 
limiting war profits met in New York 
March 19th to discuss developments in 
war-contract renegotiation. It was ten­
tatively agreed that the committee would 
request an opportunity to testify in any 
hearings which might be called by Con­
gressional committees to consider pro­
posals for amendment or repeal of the 
statutory provisions governing renegotia­
tion. It was the sense of the committee 
that, while procedural changes might 
effect improvement, the principle of re­
negotiation was preferable to any alter­
native plan for fixed-percentage profit 
limitation that had yet been proposed. 
Early in April the Institute sent to all 
members and associates copies of a joint 
statement issued March 31st by the 
Army, Navy, and Maritime Commission 
on purposes, principles, policies, and in­
terpretations in contract renegotiation. 
This joint statement, in the opinion of 
the committee, presents tangible evidence 
of an endeavor on the part of the services 
principally concerned with renegotiation 
to establish uniform procedures, and the
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statement is regarded of such importance 
that the Institute lost no time in placing 
copies in the hands of its members.
Approximately 2,000 reprints of an 
article entitled “Mechanics of Renegotia­
tion,” by Carman G. Blough, published 
in the March, 1943, issue of The Journal 
of Accountancy, have been distributed to 
chambers of commerce and manufactur­
ers associations in war-production areas; 
trade associations representing war indus­
tries ; leading business, financial, and 
accounting organizations; government offi­
cials concerned with renegotiation; finan­
cial editors of leading daily newspapers 
and press associations; and editors of 
business and industrial magazines.
Contract  T e r m in a t io n
The committee on government audit of 
contractors’ costs discussed with officials 
of the War Department a proposed 
manual for administrative audit of ter­
mination claims resulting from cancella­
tion of fixed-price supply contracts, at a 
two-day meeting in Washington on March 
26th and 27th.
A c c o u n tin g  M anpo w er
The committee on accounting man­
power met March 8th in New York to 
consider a proposal for a survey of the 
accounting profession to determine the 
extent of the shortage of skilled account­
ing personnel. On March 24th the Insti­
tute sent to all members and associates a 
reprint of a new Selective Service bulle­
tin—Activity and Occupational Bulletin 
No. 35—listing “accounting services” 
among essential activities, and “certified 
public accountant” among essential occu­
pations, which is described elsewhere in 
this issue. On March 30th the secretary 
conferred with a representative of the 
National Roster of Scientific and Special­
ized Personnel with respect to the pro­
posed survey, the new Selective Service 
bulletin, and the possibility of the estab­
lishment of a national committee on ac­
countants to review affidavits for occu­
pational classification as authorized under 
Bulletin No. 35. The Institute committee 
will testify before a subcommittee of the 
Senate Committee on Military Affairs 
April 27th, with respect to Senate bill 
702, introduced by Senator Kilgore, de­
signed to establish an Office of Scientific 
and Technical Mobilization. All these 
matters relate to the possibility of fa­
cilitating occupational classification of 
trained and experienced professional ac­
countants who are engaged in essential 
activities and are irreplaceable.
C ooperation  w it h  SEC
The committee on cooperation with 
SEC held a meeting in New York March 
29th to consider further correspondence 
with the SEC with respect to interpreta­
tion of the amendment to the rule on inde­
pendence of accountants announced in Ac­
counting Series Release No. 37. The com­
mittee decided to render a full report on 
the matter to council of the Institute at 
its meeting May 10th, and to invite the 
members of the Commission to an in­
formal conference for discussion of this 
and related matters. Paul K. Knight, New 
York, has been appointed a member of 
this committee, replacing T. Coleman 
Andrews, Virginia, who resigned follow­
ing acceptance of a commission as cap­
tain in the United States Marine Corps.
Two members of the committee on ac­
counting procedure and the Institute’s 
director of research discussed account­
ing for intangibles and other matters of 
accounting procedure with the Chief Ac­
countant of the Securities and Exchange 
Commission in Philadelphia on March 
25th.
F ederal T a x a t io n
The committee on federal taxation is 
preparing recommendations for amend­
ment of the Internal Revenue Code. Sug­
gestions of state society committees have 
been invited, and suggestions from mem­
bers of the Institute will be welcome.
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Preprints of an editorial from The 
Journal of Accountancy for April, 1943, 
referring to a joint resolution recom­
mended by the House Ways and Means 
Committee to extend the deadline for 
filing relief claims under Section 722 of 
the Internal Revenue Code as amended 
by the 1942 Revenue Act, were forwarded 
in advance of publication to Treasury 
Department representatives; chairmen and 
members of the House Committee on 
Ways and Means, and the Senate Finance 
Committee; leading trade associations, 
business, and banking groups.
A u d it in g  P rocedure
The committee on auditing procedure 
discussed several problems relating to the 
auditor’s short form of report and the 
general question of the finality of finan­
cial statements at a meeting on April 1st. 
The research staff of the Institute, in 
studying various aspects of the auditor’s 
short form of report included in pub­
lished annual reports, found that 59 such 
reports recently issued contain a state­
ment to the effect that it was impractica­
ble to confirm receivables from the gov­
ernment but that the auditors had satisfied 
themselves by other means. Most of these 
statements were generally in accordance 
with the suggestion in Bulletin No. 18 of 
Statements on Auditing Procedure.
U n a u t h o r iz e d  P ractice of L aw
The Institute committee on cooperation 
with bar association is collaborating with 
the Massachusetts Society of Certified 
Public Accountants in consideration of a 
decision of a local court in Massachusetts 
involving a question regarding the prepa­
ration of income-tax returns by persons 
other than members of the bar.
Coöperatio n  w it h  F ederal R eserve 
a n d  T reasury
Representatives of the Institute con­
ferred in March with officials of the 
Treasury Department with respect to a
proposed study designed to elicit infor­
mation required for war purposes, in­
volving the use of accounting data; also 
with officials of the Federal Reserve Bank 
of New York regarding the assistance 
which the accounting profession might 
render in the second war loan drive.
Jo u r n a l  C irc u la tio n
Average monthly circulation of The 
Journal of Accountancy for the six- 
months period ending in December, 1942, 
was 16,464 copies, according to a recent 
statement by the Audit Bureau of Cir­
culations. This figure compares with an 
average of 15,432 copies for the corre­
sponding period of the preceding year, 
representing an increase of about 7 per 
cent. Approximately 54 per cent of the 
subscribers are public accountants; 16 
per cent, corporate executives; with the 
balance consisting primarily of students, 
teachers, and public officials.
1942 Y earbook
The 1942 yearbook was mailed early 
this month to members and associates of 
the Institute. The book contains approx­
imately the same material as previous 
editions, including alphabetical and geo­
graphical lists of the members and asso­
ciates, committee reports to council at 
its spring and annual meetings, the rules 
of professional conduct, and by-laws of 
the Institute. All Institute committees for 
the year 1942-1943 are listed as well as 
members of the state boards of account­
ancy. Additional copies of the 1942 year­
book will be available at $2.00 net, $2.20 
delivered in the United States.
A m e r ic a n  A cademy  M eetin g
Clarence L. Turner, member of coun­
cil, and Charles S. Rockey represented 
the American Institute of Accountants 
at the forty-seventh annual meeting of 
the American Academy of Political and 
Social Science in Philadelphia, April 9th 
and 10th.
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O fficers a n d  S t a ff
George S. Olive, president, discussed 
“Inflation and Taxation” at a conference 
on Indiana Women and Industry spon­
sored by the National Association of 
Manufacturers, the Indiana Manufactur­
ers Association, the Indianapolis Chamber 
of Commerce, and other groups in Indi­
anapolis on March 30th. Mr. Olive also 
participated in a panel discussion included 
in this program.
John L. Carey, secretary of the Insti­
tute, and H. T. Winton, assistant secre­
tary, attended a meeting of the committee 
on technical sessions in Detroit, April 4th, 
at which arrangements for the Institute’s 
fifty-sixth annual meeting to be held in 
New York October 18th-21st, were dis­
cussed. Members planning to attend the 
annual meeting are advised to arrange 
for transportation and purchase tickets 
as far in advance as possible. The secre­
tary and George N. Farrand, research as­
sistant, attended the American Manage­
ment Association conference on “War­
time Financial Management,” in New 
York on March 24th. Several Institute 
members took part in this program.
Mr. Farrand addressed the Accounting 
Society of the College of the City of New 
York on “Accounting Problems Arising 
Out of the War,” March 18th. He also 
accompanied members of the Institute’s 
committee on government audit of con­
tractors’ costs who conferred with War 
Department officials in Washington, 
March 26th and 27th.
Frank A. Gale, assistant secretary, re­
cently visited the seven cities where a 
series of wartime accounting conferences 
will be held, between April 26th and 
May 7th, to assist state society and 
chapter committees in planning these 
meetings.
James L. Dohr, director of research, 
addressed Hartford Chapter, NACA, 
March 16th; and Harrisburg Chapter, 
Pennsylvania Institute of Certified Public 
Accountants, March 26th; on “Antici­
pating Postwar Problems.”
Time Extensions for Relief Claims
On March 31st, the President approved
H. J. Res. 100 extending the time within 
which certain acts under the Internal 
Revenue Code are required to be per­
formed. This legislation, which origin­
ated in the House Ways and Means 
Committee, received the full support of 
the Treasury Department. Following is 
the text as enacted:
Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That sec­
tion 722 (d) of the Internal Revenue 
Code (relating to application for relief 
from excessive and discriminatory excess- 
profits taxes) is amended by striking out 
“within six months after the date of the 
enactment of the Revenue Act of 1942” 
wherever it appears, and inserting in lieu 
thereof “prior to September 16, 1943.”
S ec. 2. Section 780 (b) of the Internal 
Revenue Code (relating to application of 
credit to purchase of bonds) is amended 
by inserting immediately after the word 
“applies” the following: “ (or, if such 
taxable year begins or ends in 1942, with­
in one year after payment of the excess- 
profits tax shown on the return for such 
year).”
Postwar Problems
The American Institute of Accountants 
is one of a number of organizations 
recently receiving inquiries from the 
National Resources Planning Board con­
cerning its consideration of postwar prob­
lems. In reply, the secretary indicated 
that the accounting profession is con­
cerned with postwar questions concerning 
taxation, control of costs and profits, 
accounting aspects of government regula­
tion of business, and accounting and au­
diting policies of government. The Na­
tional Resources P lan n in g  Board has 
been assured of the cooperation of the 
Institute, to the extent of available facili­
ties, in considering appropriate topics.
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Gasoline Rationing
A certified public accountant in a south­
eastern seaboard state recently was re­
fused supplementary gasoline rations, re­
quested for the purpose of visiting 
establishments of clients in order to 
gather data necessary to the preparation 
of income-tax returns. The local ration­
ing authorities held that the preparation 
of income-tax returns by a public ac­
countant was not necessary to the opera­
tion or functioning of the establishment 
within the meaning of the OPA regula­
tions. In response to an inquiry by the 
Institute, OPA headquarters in Wash­
ington have confirmed this finding as the 
established policy.
University of Michigan Considers 
Contract Renegotiation Problems
The University of Michigan School of 
Business Administration conducted on 
April 2nd a conference on profit control 
through renegotiation of contracts. The 
purpose of this program was to provide 
for a limited number of business execu­
tives, government representatives, and 
faculty members who were invited to at­
tend an opportunity for informal discus­
sion of policies and problems involved in 
the renegotiation process. Topics con­
sidered included application of renego­
tiation policies; accounting problems, tax 
aspects, and financial implications of 
renegotiation.
Members of the Institute in War 
Activities
T. Coleman Andrews, Richmond, Va.— 
Captain, United States Marine Corps. 
(Formerly supervising auditor, Navy 
Department.)
Robert D. Haun, Lexington, Ky.—State 
Price Executive, Office of Price Ad­
ministration, Louisville.
Raymond Knefel, St. Louis, Mo.—En­
sign, U. S. Naval Reserve.
Fladger F. Tannery, Austin, Texas— 
Promoted to Major, Army Air Forces. 
Chief of the Contract Audit Section.
Franklyn S. Weinberg, Asbury Park, 
N. J.—2d Lt., Signal Corps.
Sons of Institute Members with the 
Armed Forces
Marvin S. Ackerman (son of Henry H. 
Ackerman, New York, N. Y .)—Pri­
vate, U. S. Army Air Forces (Candi­
date for Aviation Cadet).
Armand L. Bruneau, Jr. (son of Armand 
L. Bruneau, New York, N. Y .)—Pri­
vate, U. S. Army.
William M. Coates (son of Charles F. 
Coates, Hartford, Conn.)— Second 
Lieutenant, U. S. Army Air Forces.
Jack Kramer (son of Nathaniel Kramer, 
New York, N. Y .)—Private, First 
Class, U. S. Army.
John R. Mino (son of Ferdinand L. 
Mino, Cleveland, Ohio) — Aviation 
Cadet, U. S. Army Air Forces.
Wilbur C. Wright (son of William C. 
Wright, Oklahoma City, Okla.)— 
S/Sgt., U. S. Army Air Forces.
Four Sons with Armed Forces
Among the members of the American 
Institute of Accountants who have four 
sons serving with the armed forces of the 
United Nations is John A. McDonald of 
Highland Park, Michigan. Their names 
a re :
Donald James McDonald—U. S. Navy.
John Edgar McDonald—Officer candi­
date, U. S. Army Air Forces.
Marcel McDonald—Corporal, Fusiliers 
Mont Royal, Canadian forces in Eng­
land.
Robert Anthony McDonald—U. S. Coast 
Guard.
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Reporting Wage and Salary 
Changes in Corporate Tax Returns
Minimum information concerning in­
creases or decreases in wage and salary 
payments after October 3, 1942, required 
in answer to question 11 on corporation- 
income and declared value excess-profits- 
tax return, Form 1120, for the taxable 
year, 1942, is explained in a letter from 
the Commissioner of Internal Revenue to 
the Chamber of Commerce of the United 
States dated March 11th. This letter 
reads, in part, as follows:
“A general statement based on the 
facts, signed by a responsible officer, will 
be considered to be a compliance. . . if 
such statement certifies that increases or 
decreases which require the prior ap­
proval of the National War Labor Board 
or the Commissioner of Internal Revenue 
have had such approval and that increases 
which require no prior approval by either 
have been made in accordance with the 
terms of a salary agreement or salary- 
rate schedule and as a result of reasons 
or circumstances prescribed in orders, 
rulings, or regulations, promulgated un­
der authority of the Act of October 2,
1942. (An Act to amend the Emergency 
Price Control Act of 1942.) Such state­
ment should also certify that data and 
information with respect to such increases 
or decreases are contained in the files of 
the corporation, and are available for ex­
amination by authorized representatives 
of the Bureau of Internal Revenue.”
Accounting Treatment 
of Payroll Deductions
The Uptown Credit Group, New York, 
affiliated with the National Federation of 
Textiles, Inc., recently adopted a resolu­
tion affirming that sums deducted from 
payrolls to meet government requirements 
are, in essence, trust funds and should be 
deposited at each payroll date in separate 
accounts to be held in trust for the United 
States. “These funds,” the resolution 
reads, “are the property of the United 
States of America, and should be kept 
apart and not subjected to the hazards of 
the normal operations of business.”
SEC Amends Investment Company 
Rule
In compliance with revisions of the 
Internal Revenue Code, resulting from 
the Revenue Act of 1942, the Securities 
and Exchange Commission recently 
amended Rule N-2 A-1 under the Invest­
ment Company Act of 1940, relating to 
the method of valuing investment-com­
pany securities. Formerly an open-end 
company meeting the requirements of a 
“mutual investment company,” as defined 
by the Code, was permitted to value its 
securities at cost. The Code, as amended, 
substitutes the description “regulated in­
vestment companies” in place of “mutual 
investment companies.” Such companies 
are now required by the SEC to value 
their securities at market value or “fair 
value” as determined in good faith by the 
board of directors.
Changes in CMP
A simplified allotment plan for con­
trolled materials required in agricultural 
construction, and certain types of com­
mercial construction, costing less than 
$10,000, was announced by the War Pro­
duction Board, March 26th, in its release 
WPB-2970. Activities of petroleum oper­
ators and mining and utilities producers 
are exempted from inventory provisions 
of CMP Regulation No. 2 and subjected 
to restrictions formerly imposed under 
P-98-c, P-56, and U-1, respectively, ac­
cording to a ruling reported March 27th 
in WPB release-2973.
Inventory Limitation Order L-219
A series of amendments to Consumers 
Goods Inventory Limitation Order L-219 
was announced by the War Production 
Board in WPB release 2969, March 26th. 
All inquiries regarding this order should 
be addressed to WPB’s Wholesale and 
Retail Trade Division, 41 East 42nd 
Street, New York. The first issue of a 
periodical entitled Consumers Goods In­
ventory Limitation News, describing re­
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cent developments in the operation of 
Order L-219, has been published by 
WPB. Copies may be secured from the 
Division of Information, War Produc­
tion Board, Washington.
Practicing Law Institute Courses
The twenty-fifth series of lecture 
courses conducted by the Practicing Law 
Institute, New York, devoted to practical 
problems confronting attorneys, account­
ants, and business executives, was initi­
ated on March 1st. This program, which 
will continue for approximately three 
months, emphasizes wartime regulation 
of business and new tax legislation. 
Courses of special interest to accountants 
are: War Problems and Corporate Prac­
tice; Current Problems in Taxation; Ex­
cess-Profits Tax; and Tax Practice and 
Procedure. Lecturers include leaders of 
the legal and accounting professions; 
representatives of the Treasury Depart­
ment, the Bureau of Internal Revenue, 
and other government agencies. Members 
of the American Institute of Accountants 
listed as lecturers are Walter A. Cooper, 
Henry B. Fernald, Alvin R. Jennings, 
Commander Norman Loyall McLaren, 
and Victor H. Stempf.
State Board Personnel
N ebraska
Chairman— O. R. Martin, Lincoln. 
Secretary-Treasurer—John P. Begley,
Omaha.
State Auditor—Ray C. Johnson, Lincoln.
Father and Son Become CPA’s
Israel K. Steinberg, public accountant 
of Pennsylvania for twenty-one years, 
and his son Sidney, a graduate of the 
Wharton School of the University of 
Pennsylvania, sat for the Pennsylvania 
CPA examination at the same time and 
were successful on the first trial. Both 
are members of the American Institute 
of Accountants.
State Accountancy Legislation
R eport of B il l s  i n  P rogress
California: S. 366, to recognize employment 
with a governmental agency under a CPA as 
fulfillment of the experience requirement; 
A. 157, to set up state board of accountancy 
of four certified public accountants and three 
registered public accountants; and A. 158, de­
fining the educational and other requirements 
relative to registered public accountants—no 
action.
A. 331, to amend the Building and Loan 
Association Act, relating to audits of build­
ing-and-loan associations—amended in House, 
March 18th.
Colorado: S. 95, relating to the protection 
and conservation of public funds, requiring 
periodic audits and establishment of account­
ing procedure by independent accountants, 
and providing for the control and the scope 
and for the cost and expense thereof, for the 
political subdivisions of the State of Colo­
rado ; and S. 137, similar to S. 95—no action.
Connecticut: S. 608, providing for towns 
with average tax levy under $50,000 to pay all 
the expense of their audit—killed in Senate, 
March 4th.
S. 609, authorizing tax commissioner to 
examine working papers pertaining to mu­
nicipal audits by independent public ac­
countants—hearing date, March 25th.
S. 688, providing for definition of a public 
accountant as a person who is a citizen of 
the United States and has been in continu­
ous active practice as a public accountant on 
his own account in this state for five years 
prior to the date of passage of this act and 
providing for his registration—reported un­
favorably in Senate, March 9th.
Georgia: Adjourned sine die March 18th. 
H. 302, amending the present accountancy 
law; by providing that time served, by appli­
cant for the CPA certificate, in armed forces 
of United States would not break the con­
tinuity of applicant’s experience; by restrict­
ing public practice to those registered with 
accountancy board and by including a privi­
leged communication section — approved 
March 19th. Following is the text of the act:
G eorgia
Governor’s Act No. 397, Laws 1943
An Act to amend title 84 (“Professions, 
Businesses, and Trades”), chapter 84-2 (“Ac­
countants”) of the Code of Georgia of 1933, 
as amended by Acts 1935, page 85, by pro­
viding for a State Board of Accountancy, 
and defining its powers and duties and the 
term of office of its members; by prescribing 
the qualifications for certified public account­
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ants and registered accountants; by provid­
ing for the issuance of certificates to such ac­
countants, and for revoking or canceling the 
same; by providing for the payment of an­
nual registration fees; by providing that com­
munications between certified public account­
ants and their respective clients be treated 
as confidential; by providing penalties for 
violations of said chapter 84-99 as amended; 
to repeal conflicting provisions, and for other 
purposes.
Be it and it is hereby enacted by the General 
Assembly of Georgia:
Section 1. That title 84 (“Professions, 
Businesses and Trades”), chapter 84-2 (“Ac­
countants”), of the Code of Georgia of 1933, 
as amended by Acts 1935, page 86, by and 
the same is hereby amended by striking sec­
tion 84-201 of said chapter and inserting in 
lieu thereof a new section to be numbered 
section 84-201, and to read as follows: 
“84-201. The State Board of Accountancy; 
Creation; Membership; Appointment; Re­
moval; Qualifications; Vacancies; Compen­
sation. The State Board of Accountancy 
shall consist of five members to be appointed 
by the Governor, four of whom shall be 
certified public accountants who have prac­
ticed as such in the State of Georgia, under 
certificates issued by this State, for at least 
four years, and one of whom shall be a 
practicing attorney-at-law who has prac­
ticed as such in the State of Georgia for at 
least four years. The members of the State 
Board of Accountancy in office April 1, 1943 
shall continue in office for the remainder of 
their respective unexpired terms as mem­
bers of the State Board of Accountancy. 
Thereafter, the first member of said Board 
to be appointed by the Governor shall serve 
cm said Board until June 30, 1945; the next 
member appointed by the Governor shall 
serve on said Board until June 30, 1946; the 
next member appointed by the Governor shall 
serve on said Board until June 30, 1947 and 
the remaining two of said members, includ­
ing the attorney member, upon appointment 
by the Governor, shall serve on said Board 
until June 30, 1948. All other and subse­
quent appointments shall each be for a term 
of four years. No member of said Board 
shall serve as such for more than two terms, 
consecutive or otherwise. Any member of 
the Board may be removed by the Gover­
nor for misconduct, incompetency, or neglect 
of duty. Vacancies shall be filled by appoint­
ment by the Governor for the unexpired 
term. The members of the Board shall re­
ceive $7.00 for each day of actual attendance 
upon meetings of the Board, and actual 
traveling expenses.”
Section 2. That title 84 (“Professions,
Businesses and Trades”), chapter 84-2 (“Ac­
countants”), of the Code of Georgia of 1933, 
as amended by Acts 1935, page 89, be and the 
same is hereby amended by adding to sec­
tion numbered 84-207, the fo llowing: “pro­
vided, however, that the time during which 
any applicant actually serves in the armed 
forces of the United States of America shall 
not be computed in ascertaining the qualifica­
tions of said applicant for reexamination and 
for issuance of certificates, but that the re­
quirements and credits of said applicant, 
upon his honorable discharge, shall be consid­
ered as having an unbroken continuity as 
from the date of said applicant’s having be­
come a member of said forces,” so that said 
section 84-207 shall read as follows:
“84-207. Applicants for certificates as 
certified public accountants must be citizens 
of the United States and residents of this 
State, over the age of twenty-one years, and 
of good moral character. They must have 
completed at least a four-year high school 
course, or have received the equivalent in 
commercial experience in accounting prior 
to the date of application, the value of 
any such experience to be determined by 
the Board. Such applicants must have had 
at least three years continuous experience, 
in public accounting immediately preceding 
the date of issuance of certificates. The 
Board may, in its discretion, accept four 
years continuous practice or employment by 
the federal government or this state in the 
examination of financial records, in lieu of 
two years experience in public accounting, 
and may accept evidence of sufficient techni­
cal education in accounting in lieu of one 
year of practical accounting experience, the 
sufficiency of any such education and experi­
ence to be determined by the Board. The 
Board may waive the requirement of two 
years continuous experience in public ac­
counting if the applicant has had five years 
of practical experience in public accounting 
and the last year of such experience immedi­
ately preceded the issuance of the certifi­
cate; provided, however, that the time dur­
ing which any applicant actually serves in 
the armed forces of the United States of 
America shall not be computed in ascer­
taining the qualifications of said applicant 
for reexamination and for issuance of certifi­
cate, but that the requirements and credits 
of said applicant, upon his honorable dis­
charge, shall be considered as having an un­
broken continuity as from the date of said 
applicant’s having become a member of said 
forces.”
Section 3. That title 84 (“Professions, 
Businesses, and Trades”), chapter 84-2 (“Ac­
countants”), of the Code of Georgia of 1933,
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as amended by Acts 1935, page 89, be and 
the same is hereby amended by adding a new 
section to be numbered 84-215, and to read 
as follows:
“84-215. Within six months after this Act 
takes effect, any person, or authorized rep­
resentative of a corporation or firm, who 
shall be engaged in the practice of public 
accounting and who maintains an office for 
such purpose in the State of Georgia on the 
date of enactment of this Act, shall apply 
for registration with the State Board of 
Accountancy, and upon the production of 
satisfactory evidence that such person, or 
authorized representative of a corporation 
or firm was so engaged on said date, the 
Board shall register such applicant.
“Such registration shall be conclusive evi­
dence of the right of such person, corpora­
tion or firm to engage in the practice of 
public accounting in the State of Georgia, but 
shall not be construed in any way as indicat­
ing that the State Board of Accountancy 
has approved the educational and profes­
sional experience and qualifications of the 
registrant. No person, firm, copartnership, 
association or corporation after the date of 
enactment of this Act, except as herein­
before provided, shall engage in or use the 
style or title of public accountant unless the 
State Board of Accountancy has approved 
the qualifications of the registrant. Each 
such registered public accountant shall pay a 
registration fee of $5.00 and shall annually 
thereafter on or before July 1st of each 
year renew his registration by the payment 
of a fee of $5.00.
“Nothing contained in this chapter shall be 
construed to prohibit the employment by a 
certified public accountant or registered ac­
countant or registered accountant permitted 
to engage in the practice of public account­
ing in the State of Georgia, or persons who 
have neither received certificates admitting 
them to practice as certified public ac­
countants nor been registered as an account­
ant, as assistant accountants or clerks; Pro­
vided, that such employees work under the 
control and supervision of certified public 
accountants or registered public accountants, 
and do not certify to any one the accuracy or 
verification of audits or statements; and 
provided further, that such employees do 
not hold themselves out as engaged in the 
practice of public accounting.”
Section 4. Title 84 (“Professions, Busi­
nesses and Trades”), chapter 84-2 of the 
Code of Georgia of 1933, as amended by 
Acts of 1935, be and the same is hereby 
amended by inserting a new section to be 
numbered section 84-216, and to read as 
follows:
“84-216. Any communications to any prac­
ticing certified public accountant transmitted 
to such accountant in anticipation of, or 
pending, the employment of such accountant 
shall be treated as confidential and not dis­
closed nor divulged by said accountant in 
any proceedings of any nature whatsoever. 
This rule shall not exclude the accountant 
as a witness to any facts which may 
transpire in connection with his employment.”
Section 5. That title 84, chapter 84-99 
(“Crimes”), section 84-9902 of the Code of 
Georgia of 1933, as amended by Acts of 
1935, pages 93 and 94, and the same is 
hereby amended by inserting at the end of 
the first sentence thereof the following:
“If any person, firm, corporation or as­
sociation shall hold himself out as having 
been registered as a public accountant as pro­
vided for in chapter 84-2, or shall assume to 
practice thereunder as a registered account­
ant without having been so registered by the 
Board of Accountancy of this State, or if 
said registration shall have been revoked, 
he shall be guilty of a misdemeanor and 
sentenced to pay not exceeding $500.00 or 
less than $200.00,” so that said section 84-99 
shall read as follows:
“84-99. If any person shall hold himself 
out as having received a certificate provided 
for in chapter 84-2 on the subject of Certified 
Public Accountant, or use the initials 
‘C.P.A.’ without having received such cer­
tificate or if the same shall have been re­
voked he shall be guilty of a misdemeanor, 
and shall be sentenced to pay not exceeding 
$500.00 or less than $200.00. If any person, 
firm, corporation or association shall hold 
himself out as having been registered as a 
public accountant as provided for in chapter 
84-2, section 215, or shall assume to practice 
thereunder as a registered accountant with­
out having been so registered by the Board 
of Accountancy of this State, or if said 
registration shall have been revoked, he shall 
be guilty of a misdemeanor and sentenced to 
pay not exceeding $500.00 or less than 
$200.00. Any person who shall violate any 
other provision of chapter 84-2 of this Title 
shall be guilty of a misdemeanor, and shall 
on conviction be punished as provided by 
law.”
Section 6. For the purposes of this Act a 
Public Accountant shall be defined as a per­
son, firm or corporation having an established 
place of business and offering to perform 
for the general public any and all general 
accounting services.
Section 7. All laws and parts of laws in 
conflict with this Act are hereby repealed.
Approved, March 19, 1943.
Idaho: Adjourned sine die February 27th.
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S. 27, to exempt all persons from the pay­
ment of any professional or occupational 
license or renewal fees for the period dur­
ing which such persons shall be engaged in 
military service—died in House.
Illinois: H. 187 would amend the Public 
Accountancy Laws of 1927 so as to provide 
that the Department of Registration and 
Education shall grant without examination 
a certificate of authority to practice as a 
public accountant to any partnership, all the 
members of which hold certificates of regis­
tration as public accountants under this Act 
—introduced March 3rd and referred to 
judiciary committee—to second reading in 
House March 24th.
Indiana: Adjourned sine die March 8th.
Iowa: S. 87, to require a sixty-day notice 
to state auditor if a city or school district 
wishes a private audit—no action.
Kansas: Adjourned sine die March 23rd. 
S. 94 (same as H. 120)—died in Senate.
H. 120, to provide that any person who 
holds a license to practice any business or 
profession, who is in military service, shall 
not lose the right conferred by such license, 
during such service—approved March 10th. 
This does not directly affect accountants 
since there is no annual registration of ac­
countants.
Maine: S. 99, relating to annual audit of 
municipalities and requiring audit by or 
under the direction of the state department 
of audit or by a public accountant selected 
by the municipality—killed in House March 
22nd—reconsidered in House March 23rd 
and recommitted to towns committee.
Maryland: S. 168, to authorize the judges 
of the Court for Kent County to appoint 
a certified public accountant instead of audit­
ing committee—approved March 2nd.
Minnesota: S. 611 (same as H. 646)—no 
action.
S. 680, a two-class restrictive bill, would 
provide for the issuance of a CPA certificate 
by waiver to a public accountant practicing 
public accounting for at least three years 
prior to the date of application or who has 
been employed as a revenue agent, collector, 
auditor, or accountant, in the auditing or 
revenue department of the United States of 
America or of the State of Minnesota, con­
tinuously for at least three years prior to 
the date of application. Apparently the bill 
would provide for issuance of CPA certifi­
cates in the future at such time as an appli­
cant might have completed three years of 
accounting experience. Introduced February 
26th and referred to civil administration com­
mittee.
S. 720, relating to employment of public 
accountants by school boards—introduced
February 27th; referred to education com­
mittee.
H. 273, to exempt members of armed 
forces from fees for renewals of licenses or 
certificates of registration—approved March 
15th. This does not directly affect account­
ants.
H. 646, providing for the licensing of pub­
lic accountants and certified public account­
ants, and sponsored by the Minnesota Society 
of Certified Public Accountants—reported 
favorably in House and amended in House, 
March 29th.
Missouri: S. 10, providing for registration 
of public accountants and for creation of the 
Missouri State Board of Registered Public 
Accountants—no action.
H. 95, two-class restrictive accountancy 
bill sponsored by the Missouri Society of 
Certified Public Accountants—amended in 
House, March 22nd and March 24th.
H. 214, providing that a person licensed to 
practice any professional or vocational occu­
pation, who enters the armed services, shall 
not forfeit his current license or registra­
tion—reported favorably in House March 
17th—passed in House March 24th.
Montana: Adjourned sine die March 4th.
S. 61, an act to amend section 5452, Code 
of 1935, relating to auditing records of cities 
operating under commission-manager plan 
and prescribing system of accounting—died 
in Senate.
S. 62, an act to amend section 4954.16, 
Code of 1935, relating to county budgets 
and system of accounting—approved Febru­
ary 23rd.
S. 97, an act to relieve all persons in 
the service from paying annual fees for 
licenses to engage in personal callings or 
occupations during the period that such 
person shall be in the service—approved 
February 26th.
New Mexico: S. 67 which would open up 
the waiver clause anew, to accountants con­
tinually in public practice for three years 
preceding passage of the act—no action.
S 74, raising the passing grade for ac­
countancy examinations to seventy-five per 
cent—passed in Senate March 18th—referred 
to judiciary committee in House.
S. 160, requiring reinstatement of hold­
ers of professional and trade certificates, 
after war—passed in Senate March 17th— 
passed in House March 26th.
N orth Dakota: Adjourned sine die March 
6th. S. 84, to eliminate necessity of quarterly 
examinations of county auditors’ offices by 
county commissioner—approved March 17th.
S. 114, to require the state examiner to 
prescribe a system of uniform accounting 
for county officers—approved March 17th.
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Oklahoma: S. 187, introduced March 8th 
and referred to municipal corporations com­
mittee, provides for creation of a state board 
of municipal accountancy and the issuance 
of “certified municipal accountant"  certifi­
cates. The Oklahoma Society of Certified 
Public Accountants and the Oklahoma State 
Board of Accountancy are opposing this bill.
Oregon: Adjourned sine die March 10th. 
S. 164, to provide for making contracts for 
the auditing of municipal accounts—approved 
March 4th.
Pennsylvania: H. 907 and H. 908, intro­
duced March 15th and referred to judiciary 
general committee, would amend the present 
accountancy law so as to make it unlawful 
for any persons, individually or in partner­
ship, to practice as certified public account­
ants under an assumed name or under the 
name of a former associate who is no longer 
actually associated with such practice.
South Dakota: Adjourned sine die March 
5th. S. 109, to provide for a state depart­
ment of audits and accounts; powers, duties, 
record system, supervision and control of 
same—approved March 6th.
S. 154, to amend section 9.0101 of the 
South Dakota Code of 1939, relating to the 
board of accountancy and members thereof 
—approved March 5th.
H. 86, authorizing municipalities of the 
State of South Dakota other than those in 
the first class to employ accountants and 
auditors and pay for their services in audit­
ing the books and accounts of such munici­
palities—died in House.
Texas: S. 113, to provide for county audi­
tor and execution of bonds by him—no 
action.
Washington: Adjourned sine die March 
11th. S. 76, an act relating to the licensing 
of persons by the director of licenses to en­
gage in professions and occupations and 
providing that licenses to such persons in 
the armed forces and the merchant marine 
of the United States shall continue in effect 
without renewal during war service and for 
six months thereafter—approved March 
16th.
H. 171, an Act relating to public offices, 
the system of accounting and the audit, 
examination and inspection of accounts 
therein; to require the expense of such audit, 
examination and inspection to be borne by 
the state—died in House.
Wisconsin: S. 53, relating to the suspension 
of certain requirements or fees under licenses, 
certificates, or permits of persons who are 
in the armed forces—passed in House March 
30th.
State Society News
Taxes and postwar problems were 
among the topics most frequently dis­
cussed at recent meetings of state so­
cieties of certified public accountants. 
Connecticut Society was addressed on 
March 25th by Maurice Austin of New 
York, member of the American Institute’s 
committee on federal taxation, on oppor­
tunities for refunds and relief under fed­
eral income and excess-profits-tax laws. 
New York State Society’s March meet­
ing, based on the theme “After Victory 
—What?” featured an address by Dr. 
Marcus Nadler, New York University 
economist, on “The Problem of Full Time 
Employment” followed by a symposium 
on postwar problems of the accountant.
Illinois Society presented gold and sil­
ver medals to candidates receiving first 
and second honors in the November CPA 
examinations at a dinner meeting ad­
dressed by Brigadier General Arthur H. 
Carter of Washington, March 30th. Suc­
cessful candidates in Pittsburgh and vicin­
ity received their CPA certificates from 
M. C. Conick, chairman of the Pennsyl­
vania State Board of Examiners, at a 
dinner meeting of Pittsburgh Chapter 
of the Pennsylvania Institute, March 
2nd. The chairman of Colorado Society’s 
legislative committee has recently re­
viewed proposed state legislation of inter­
est to members at informal luncheons.
Indiana Association, in cooperation 
with the state chamber of commerce and 
several other organizations, sponsored a 
meeting in Indianapolis, March 10th, at 
which the operation of the wage and sal­
ary stabilization order was explained. 
Members of Maryland Association were 
invited to attend a dinner meeting of 
Baltimore Chapter, NACA, March 16th, 
addressed by a special agent of the FBI.
Colorado Society asks members to file 
all applications for occupational defer­
ment for themselves or their employees 
with the Society’s selective service com­
mittee. This committee has assured state
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authorities that deferment will be re­
quested only for “essential key men.” 
New York State Society’s special ad­
visory committee on occupational defer­
ment under Selective Service has issued 
a bulletin quoting a letter from the chair­
man of the American Institute’s commit­
tee on accounting manpower describing 
the functions of the National Roster of 
Scientific and Specialized Personnel.
Massachusetts Society’s committee on 
taxation has obtained an oral opinion 
from the State Tax Commissioner to the 
effect that the State Department of Cor­
porations and Taxation will allow the de­
duction of amortization of bond pre­
miums, in the determination of taxable 
income for purposes of the State’s cor­
poration excise tax or national bank and 
trust company tax, to the same extent that 
corresponding deductions from gross in­
come are allowed under the Internal Rev­
enue Code. Members of New York State 
Society have adopted a resolution requir­
ing disclosure in the short-form report 
when extended procedures with respect 
to inventories and receivables set forth in 
“Extensions of Auditing Procedure” are 
not carried out, regardless of whether 
they are practicable and reasonable, and 
even though the independent accountant 
may have satisfied himself by other meth­
ods. In effect, this resolution endorses 
the American Institute’s Statement on 
Auditing Procedure No. 12.
Visitors at Institute Offices
Edward I. Anfindsen, New York, N. Y. 
George D. Bailey, Detroit, Mich.
David D. Brenner, Detroit, Mich.
Camillo D’Agostino, New York, N. Y.
Myron D. Frantz, Chicago, Ill.
Stephen Gilman, Chicago, Ill.
Edwin W. Hart, Philadelphia, Pa.
Robert K. Hughes, Louisville, Ky.
Captain E. W. Muller, Tulsa, Okla.
B. George Phillips, New York, N. Y. 
Richard A. Rhodes, Portland, Maine.
George B. Robinson, Irvington, N. Y.
Albert J. Sievers, Milwaukee, Wis.
George F. Titus, Philadelphia, Pa.
Julius V. Weiss, Chicago, Ill.
S. M. Wellborn, Jr., Columbus, Ga.
L. C. J. Yeager, Louisville, Ky.
Election of Members
A l a b a m a  
John C. Gay, Mobile
C a l if o r n ia  
Francis T. Barcklay, San Francisco 
Samuel Berke, Beverly Hills
C o n n e c t ic u t  
George M. Connors, Waterbury 
*William F. Doyle, Jr., Stratford 
*Roland L. Sylvester, Hartford
D e l a w a r e  
*Arthur L. Perry, Wilmington
*Robert F. Schlippert, Wilmington
D ist r ic t  of Co l u m b ia  
*Paul B. Oehmann, Washington
G eorgia 
John D. Bansley, Jr., Atlanta
I l l in o is  
Leonard Fagenholz, Chicago 
Louis W. Shilladey, Chicago 
Robert B. Vogelwede, Chicago
I n d i a n a  
Howard E. Crouse, Indianapolis 
*John D. Harrington, Indianapolis 
Harold J. McAlpin, Indianapolis
K a n s a s  
Vernon Nelson, Wichita
K e n t u c k y  
*J. Bruce Hayden, Louisville
L o u is i a n a  
*Hugh H. Aiken, New Orleans 
*W. J. Fountain, New Orleans
M a i n e  
Lincoln L. Adam, Portland
M a s s a c h u s e t t s  
*Charles C. Hornbostel, Boston 
*Richard K . Pine, Boston 
Nathan Rotfort, Boston
M ic h ig a n  
William W. Wenzell, Detroit
M in n e s o t a  
Charles Lyle Castles, Minneapolis
M i s s i s s i p p i  
*Jack Foster Burke, Hattiesburg 
Roy Parker Collins, Jackson
M is s o u r i 
Salvatore C. Avellone, St. Louis 
James V. Hayes, St. Louis
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Roy W. Heimburger, St. Louis
*Joseph H. Schweitzer, St. Louis 
Dell B. Stafford, St. Louis
N e w  J erse y
*Frank A. Ketcham, Linden
N e w  Y ork  
Francis A. Cox, New York 
*Joseph D. Farrington, Buffalo 
Carl I. Johnson, New York
*Frederick A. Muller, New York 
John P. Ricketts, New Y o r k
*Carl E. Wald, Long Island City
*Robertson Y. Warner, New York 
*John F. Wood, New York
O h io
Albert B. Bishop, Jr., Cleveland 
Clinton Collins, Cincinnati 
*John W. Coltman, Cleveland 
George T. Seabrook, Cleveland 
Frank R. Somers, Dayton
P e n n s y l v a n i a
*Arthur R. Campbell, Lancaster
*Norman E. Roop, Philadelphia 
Israel K. Steinberg, Philadelphia 
Sidney Steinberg, Philadelphia
S o u t h  C a r o l in a  
John Kelly Sisk, Greenville
T e n n e s s e e
*O. R. Galliher, Jr., Bristol
T e x a s
*Fred Trammell Crow, Dallas 
Harrison Payne, Dallas†
*Herbert O. Holt, Dallas
*Henry Lee Stout, Fort Worth
*Patrick F. Timmons, Houston
U t a h
*Joseph Foss Cowley, Salt Lake City
*Charles W. Hinchcliff, Brigham City
V ir g in ia
*William R. Rogers, Norfolk
W a s h in g t o n
*Lester W . Kellogg, Seattle 
Carl A. Peterson, Seattle
*Lorin H. Wilson, Seattle
W is c o n s in
*Orrin F. Brunner, Cudahy
*James S. Gaspardo, Cudahy
*Earl W . Hammill, Milwaukee 
Ellis L. Vanderjagt, Milwaukee
P uerto  Rico
*Rafael Pacheco Cordero, Caguas
* Admitted as associates.
† Mr. Payne’s name was erroneously published as 
an associate last month.
Arthur F. Bowen of Raleigh, N. C., 
died November 3rd, the Institute has just 
learned. He was seventy years of age. 
Mr. Bowen had been associated with the 
North Carolina State College of Agri­
culture and Engineering of the Univer­
sity of North Carolina since 1899, serv­
ing as Treasurer of that institution for the 
past twenty-five or thirty years. A certi­
fied public accountant of North Carolina, 
he was a member of the North Carolina 
Association of CPA’s, and had been an as­
sociate of the American Institute of Ac­
countants since 1922.
Mervyn Braun of Milwaukee, Wis., 
died February 7th at Mt. Sinai Hospital in 
New York. Mr. Braun had been practic­
ing accounting under his own name in 
Milwaukee. A certified public accountant 
of Wisconsin, he was a member of the 
Wisconsin Society of Certified Public 
Accountants and of the American Insti­
tute of Accountants.
Irville A. May of New Haven, Conn., 
died March 17th, at the age of sixty-six. 
Mr. May had been associated with The 
Connecticut Co. for forty-two years, 
serving for many years as comptroller of 
that firm. A short time ago he entered 
public accounting practice under his own 
name. A member of the Connecticut So­
ciety of CPA’s for twenty-five years, Mr. 
May had served as its president and as its 
secretary. He had been a member of the 
Connecticut State Board of Accountancy 
for more than twenty years, lately serv­
ing as its secretary. Mr. May had been 
a member of the American Institute of 
Accountants since 1923.
Edward Richard Miller of Paducah, 
Ky., died February 13th. Mr. Miller was 
senior partner of Edward R. Miller & 
Company, Paducah. A certified public 
accountant of Kentucky, he was a mem­
ber of the Kentucky Society of Certified 
Public Accountants and of the American 
Institute of Accountants.
John H. Pritchard of Bloomington, 
Ind., died January 27th. Mr. Pritchard
16 The Certified Public Accountant
had been accountant for the Bloomington 
Limestone Corporation since 1926. Prior 
to that time, he had been in private ac­
counting practice in Indianapolis. A cer­
tified public accountant of Indiana and a 
member of the Indiana Association of 
Certified Public Accountants, Mr. Pritch­
ard had been a member of the Amer­
ican Institute of Accountants since 1922.
L. F. Reinhard of Spokane, Wash., 
died January 26th at the age of seventy- 
four. Mr. Reinhard was associated with 
the firm of Randall & Elder, Spokane. 
He was for nearly twenty years auditor 
for the Spokane Interstate Fair Associa­
tion. A certified public accountant of 
Washington, he was a member of the 
Washington Society of CPA’s, and had 
been a member of the American Institute 
of Accountants since 1924.
Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
A bbott & H a w k i n s  of Dallas, Texas, 
announce the admission of H erbert J. 
H a u s e r  and W . A . K e r n a g h a n  to partner­
ship in the firm.
A. H e n r y  B a u m  announces the dissolu­
tion of the partnership of A. H e n r y  B a u m  
& Co m p a n y  and the withdrawal of Louis B .  
B e l s k y  and Louis M. B a r n e t t  from the 
firm. Mr. Baum will continue the practice 
at the same address—1 East 43rd Street, 
New York, N. Y.
C h a n d l e r  H. F oster & C o m p a n y  an­
nounce the removal of their offices to 31 
State St., Boston, Mass.
A l e x a n d e r  G r a n t  & C o m p a n y  announce 
the merger of their practice with that of 
F r a n k  E. K o h le r  a n d  C o m p a n y . The 
practice will be continued under the name of 
A l e x a n d e r  G r a n t  & Co m p a n y , with F r a n k
E. K o h le r  admitted as a general partner. 
Offices are at One North LaSalle St., Chi­
cago, Ill.
H a s k i n s  & S e l ls  of New York announce 
the removal of their 40th Street office to
1 East 44th Street.
R obert H odge and E a r l  C. W e i s s  an­
nounce the formation of a partnership under 
the firm name of H odge a n d  W e i s s , with 
offices at 2472 E . 8th St., Los Angeles, Calif.
Co m er y , D a v is o n  & J a co bso n  of Provi­
dence, R. I., announce the admission of 
J a m e s  V. H o ye  to membership in the firm.
G eorge H . K in g s l e y  & Co m p a n y  of New 
York, N. Y., announce the admission of 
A l t o n  M. S n ip e s  to partnership in the firm.
A . R. S a w t e l l  and J. C. Go ld r a in e r  
announce that D o n a l d  B. C a r m ic h a e l , A l ­
bert M. N ie m i , and N o r m a n  E. S w a n s o n  
have been admitted as partners in the firm 
of S a w t e l l , G o ld r a in e r  & C o m p a n y , Port­
land, Ore.
S w a n t e e , D a r m o d y  & Co. announce the 
removal of their offices to 82 Devonshire 
St., Boston, Mass.
The following addresses have been deliv­
ered recently by members of the Institute:
M ajo r  V ictor Z. B r i n k , District of Co­
lumbia ; “Principles Underlying Audits of 
Time and Material Purchases” ; American 
Management Association, New York.
E ric A. C a m m a n , New York; “Wartime 
Problems in Accounting” ; Western Electric 
Company accounting conference. “Cost and 
Profit Determination in Wartime” ; Ameri­
can Management Association, New York.
J o s e p h  M. C u n n i n g h a m , New York; 
“Problems of Financing Our Cities in War 
Times” ; Central States Group of the Invest­
ment Bankers Association of America, Chi­
cago.
The following books and articles by mem­
bers of the Institute have recently been 
published:
J a m e s  F. H u g h e s , New York; “Today’s 
Financial Statements” ; Credit Executive, 
January-February, 1943.
J. K . L a s s e r , New York; “Effects of the
1942 Federal Tax Law on Corporations” ; 
Dun’s Review, February, 1943.
M a r y  E. M u r p h y , New York; The Brit­
ish War Economy, published by Profes­
sional and Technical Press, New York.
B ert V. T o rnbo rg h , New York: “Funda­
mentals of Cost Control” ; Mill and Factory, 
February, 1943.
S a m u e l  S . W eb ster , J r ., California; 
“Are Corporations People?” Tax Magazine, 
December, 1942.
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National Roster Undertakes 
Survey of Accounting Personnel
Efforts of the American Institute of 
Accountants committee on accounting 
manpower to convince government au­
thorities that a critical shortage of trained 
and experienced accountants exists have 
been handicapped by the absence of sta­
tistical evidence. The National Roster of 
Scientific and Specialized Personnel, a 
part of the War Manpower Commission, 
has now undertaken a survey of profes­
sional personnel in public accounting 
firms. The purpose of the survey is to 
obtain factual data as a basis for deter­
mining what further steps are necessary 
to assure an irreducible minimum of ac­
counting services for the duration of the 
war. The Institute has made its mailing 
list available to the Roster and, conse­
quently, every public accounting firm 
represented in the membership of the In­
stitute will receive the questionnaire by 
means of which the survey will be made. 
The Institute’s committee on accounting 
manpower requests members who receive 
this questionnaire to reply as promptly 
as possible since the information result­
ing from the survey will be of consider­
able importance to the profession in re­
lation to the status of trained and ex­
perienced public accountants under the 
Selective Service Act and regulations.
Capital Stock Tax as Cost
Navy cost inspectors, in examining war 
contracts, are directed to allow as items 
of cost federal capital-stock taxes “rea­
sonable in amount and reasonably allo­
cated to contracts” on which final pay­
ment had not been made at December 31,
1942. These instructions, authorized by 
the Navy Department’s Expense Ruling 
E-9 as revised February 1, 1943, have 
recently been issued.
Navy Audit Division in 
New York
The headquarters of the Cost and 
Audit Division, Office of Procure­
ment and Material, Navy Depart­
ment, the chief of which is Com­
mander Norman Loyall McLaren, 
past president of the American In­
stitute of Accountants, was moved 
on April 26th to 630 Fifth Avenue, 
New York. One of the principal 
functions of the Cost and Audit Di­
vision relates to activities of the 
Navy Price Adjustment Board, which 
has also opened a New York office 
at the same address. Lieutenant Com­
mander Edwin H. Wagner, Jr., a 
member of the Institute, is assistant 
chief of the Division, and is now 
also stationed at the New York office.
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Annual Meeting
The committee on technical sessions 
has drafted the program for the 56th 
annual meeting of the Institute, to be 
held at the Waldorf-Astoria, New 
York City, October 18-21, 1943. Mon­
day, October 18th, will be devoted to 
the annual meetings of council, Advisory 
Council of State Society Presidents, and 
the Association of Certified Public Ac­
countant Examiners. In keeping with 
the times, there will be no entertain­
ment provided in the program, and the 
technical sessions will deal with war 
and postwar accounting problems. The 
tenor of the meeting is evidenced by the 
titles of the following sessions that are 
being arranged: Postwar Planning; 
Problems of Wartime Practice of Ac­
counting; Presentation of Financial 
Statements; War Contract Problems; 
Case Studies in Renegotiation and 722 
Claims; Federal Taxes.
Wage and Job Stabilization
Members of the Institute generally 
have reported little difficulty in securing 
approval of the War Labor Board and 
Treasury Department officials of salary 
increases proposed for individuals who 
have been reclassified or have assumed 
greater responsibilities, or in accordance 
with a regular plan or schedule of salary 
increases effective in the past.
Reguations issued by the War Man­
power Commission under the so-called 
“hold the line” order issued by the Pres­
ident April 8, 1943, may raise questions 
as to the propriety of change of employ­
ment by professional accountants. The 
order applies to all activities listed as es­
sential by the War Manpower Commis­
sion, which include accounting services 
supplied to the war production program 
and other activities essential to the sup­
port of the war effort. The order prohibits 
changes of employment from essential to 
nonessential activities at higher compen­
sation. Changes from an essential activ­
ity to another essential activity at higher
compensation are prohibited unless an em­
ployment stabilization program is in ef­
fect in the area concerned and the change 
would be consistent with such program. 
Penalties for violation of this order are 
heavy. Administration of the order is de­
centralized, and in certain areas em­
ployment stabilization programs with 
varying provisions are in effect. It ap­
pears, therefore, that no professional ac­
countant should change his job, and no 
employer should offer a new job to a 
professional accountant not already in 
his employ without being fully satisfied 
that the provisions of the order and regu­
lations have been complied with, which in 
most cases will require consultation with 
the area or regional administrator. In­
formation on this subject may be secured 
from local offices of the United States 
Employment Service.
Government Questionnaires
The Advisory Committee on Govern­
ment Questionnaires formed at the re­
quest of the Director of the Budget, in 
its first report to organizations repre­
sented by members, invites information 
about forms and questions which might 
advantageously be simplified, combined 
with other material, or eliminated. Spe­
cific suggestions for the revision of 
forms may be forwarded to the executive 
secretary of the Committee, 1615 H 
Street, N. W., Washington. At a recent 
stockholders’ meeting Lewis H. Brown, 
president of the Johns-Manville Corpora­
tion, estimated that 24,000 government 
questionnaires and "quiz papers” re­
ceived by the company during the past 
year—an average of about 96 a  day— 
had been answered at a cost of $192,500, 
or about 22½ cents per share of com­
mon stock. Price Administrator Pren­
tiss M. Brown announced on April 21st 
that 70 of the 460 price reports and 
questionnaires which OPA formerly re­
quired from businessmen have been dis­
continued. OPA’s Statistical Standards 
Office, he said, is currently reviewing the 
remaining forms.
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Activities of the American Institute of Accountants
C o u n c i l  M e e t i n g
The midyear meeting of council of the 
American Institute, in New York on 
May 10th and 11th, was attended by pres­
idents of state societies of certified pub­
lic accountants, committee chairmen, and 
representatives of the American Account­
ing Association. A number of Institute 
committees presented reports of their 
activities since the beginning of the cur­
rent fiscal year. Proceedings will be de­
scribed in greater detail in the June issue 
of T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t . 
Two evening programs were arranged in 
addition to the day sessions.
At a dinner May 10th, four members of 
the Securities and Exchange Commission 
and the chief accountant were guests of 
the council. There were no prepared ad­
dresses, but a general discussion of rela­
tions between the profession and the SEC 
took place.
Following dinner May 11th, Major 
General Arthur H. Carter and Com­
mander Norman Loyall McLaren spoke 
informally about accounting problems re­
lated to the war effort.
A u d i t  o f  C o n t r a c t o r s ’ C o s t s
Following conferences with officials of 
the War Department reported in the 
April issue of T h e  C e r t i f i e d  P u b l i c  
A c c o u n t a n t , the Institute’s committee 
on government audit of contractors’ costs 
submitted a written statement of recom­
mendations bearing on accounting and 
auditing aspects of contract-termination 
procedure. The Journal o f Accountancy 
for May contains an editorial discussing 
recent developments in this field, and also 
excerpts from the new Section F of the 
Ordnance Department’s procurement in­
structions, outlining the procedure for 
audit of terminated fixed-price contracts.
A c c o u n t i n g  M a n p o w e r
On April 27th members of the Insti­
tute’s committee on accounting manpower 
and the secretary testified before a sub­
committee on technical and scientific 
mobilization of the United States Senate 
Committee on Military Affairs, in sup­
port of provisions of Senate bill 702 
which would make it possible for occu­
pational deferment of technical workers 
to be brought about by a central federal 
agency especially equipped for the eval­
uation of qualifications of technicians 
and scientists. A prepared statement sub­
mitted by the committee will be published 
in The Journal of Accountancy for June. 
Senator Thomas of Utah presided at the 
hearings, and Senator Murray of Mon­
tana was present, in addition to the staff 
of the Senate subcommittee.
While in Washington, the Institute’s 
committee conferred with officials of the 
National Roster of Scientific and Special­
ized Personnel with respect to a proposed 
survey of professional accounting man­
power to be undertaken by the Roster, 
which is reported elsewhere in this Bul­
letin. Members of the committee also 
conferred with counsel for the Institute 
on the applicability of the job-stabiliza­
tion order to professional accountants, 
which is also the subject of an item in 
this bulletin, and with an officer of Se­
lective Service with respect to the utili­
zation of replacement schedules by pro­
fessional firms, a subject which is 
receiving further study by the committee.
C o o p e r a t i o n  w i t h  SEC
Four members of the Securities and 
Exchange Commission and the chief ac­
countant of the Commission attended an 
informal dinner May 10th at which mem­
bers of council of the Institute, presi­
dents of state societies, chairmen of In­
stitute committees, and representatives 
of the American Accounting Association 
were present. This meeting had been ar­
ranged by the Institute Committee in 
cooperation with SEC. The discussion, 
which was off the record, covered many 
aspects of the relation between the ac­
counting profession and the Commission,
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particularly the question of accountants’ 
independence, which was the subject of 
a report to the council by the Institute 
committee on cooperation with SEC.
M e m b e r s h i p
The chairman of the membership com­
mittee reported to council that Insti­
tute membership is larger than at any 
time in the past. The present membership 
of 6,877 represents a net gain of 693 over 
the membership a year ago. Five hundred 
thirty applications have been received 
since September 1, 1942, representing an
increase of 207 over the number filed dur­
ing the corresponding period a year ago.
From 1939 to 1943, an increase of about 
one-third has taken place in Institute 
membership and in the number of C.P.A. 
certificate holders in the United States.
The fact that younger men are coming 
into the Institute is evidenced by the fact 
that a few years ago a typical membership 
ballot for admission would show about 
80% of the names for admission to full 
membership and 20% for admission as 
associates. Today, more than one-half of 
those admitted are associates. The follow­
ing tables show the average age of ap­
plicants admitted to the Institute:
Average age at which new members were admitted 
to the American Institute of Accountants
September 1, 1934 to September 1, 1942 to
April 1, 1942 April 1, 1943
College graduate 37 34
High school or equivalent 39 39
Age and education of members and associates admitted 
from September 1, 1942, to April 1, 1943
Number Admitted
Age Group College graduates Non-college
20-24 years 8 —
25-29 “ 92 12
30-34 “ 92 28
35-39 “ 73 32
40-44 “ 42 21
45 and over 39 27
The committee chairman reported that 
of 502 members and associates of the In­
stitute serving in the armed forces, over 
80% are commissioned officers.
F e d e r a l  T a x a t i o n
The committee on federal taxation of 
the American Institute of Accountants 
met in New York on May 12th to dis­
cuss final recommendations for amend­
ments to the Internal Revenue Code at 
the present session of Congress.
A c c o u n t i n g  a n d  A u d i t i n g  P r o c e d u r e
The committee on accounting proce­
dure held its annual spring meeting, in 
New York, on May 12th. William W. 
Werntz, chief accountant of the Securi­
ties and Exchange Commission, and 
Edward T. McCormick, assistant chief 
accountant, attended. An agenda of
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18 items was discussed. Representatives 
of the committee on auditing procedure 
discussed with Mr. Werntz on April 12th, 
questions concerning the effect of subse­
quent developments on annual financial 
statements.
N o m i n a t i o n s
The committee on nominations held its 
customary meeting at the time of the 
meeting of council to select states which 
the committee believes entitled to repre­
sentation on the council next year, and 
to discuss possible nominees for the sev­
eral offices.
O f f i c e r s  a n d  S t a f f
John L. Carey, secretary, addressed 
the annual meeting of the Rhode Island 
Society of Certified Public Accountants 
at Providence April 20th on wartime 
problems of the accounting profession, 
and attended the Wartime Accounting 
Conference at Baltimore April 28th, at 
which five officers and representatives of 
the Institute addressed some three hun­
dred certified public accountants and 
guests. The secretary has accepted an 
invitation to address the spring confer­
ence of the Virginia Society of Public 
Accountants at Richmond May 28th, on 
selective service as it affects accountants.
The executive committee of the Insti­
tute met in New York on May 9th.
James L. Dohr, director of research, 
addressed Brooklyn Chapter, NACA, 
April 21st, on “Anticipating and Plan­
ning for Postwar Problems.” Members 
of the American Institute of Accountants 
were invited to attend this meeting.
P u b l i c  R e l a t i o n s
An editorial in the W all S treet Jour­
nal for April 28th, entitled “Freedom for 
Enterprise,” quoted from an address on 
“The Fifth Freedom,” by George S. 
Olive, president of the American Insti­
tute of Accountants, presented at a war­
time accounting conference, reported else­
where in this bulletin. In commenting on 
the address, the W all S treet Journal said:
“Whether or not free enterprise is to 
survive and grow or to be restricted and 
eventually choked out of existence is the 
real issue at stake in all planning for the 
economic future of the country. . . .  It is 
inconceivable . . . that the four freedoms 
. . . can be realized without freedom of 
enterprise. . . .  As Mr. Olive has said, we 
need to order all planning to accord with 
the answer to the question whether enter­
prise is to be free. The sooner we get that 
question answered the better.”
Administrative Audit of Time and 
Material Vendors’ Charges
A “Manual for the Administrative 
Audit of Time and Material Vendors’ 
Charges,” issued jointly by Headquar­
ters, Army Service Forces, War De­
partment, and the Bureau of Supplies 
and Accounts, Navy Department, has re­
cently been published as a general guide 
for contractors and government audi­
tors. It is prescribed especially for use 
by all audit coordination committees and 
audit personnel of the War Department, 
and by cost inspection personnel of the 
Navy Department concerned with time 
and material vendors’ charges. The text 
of this manual will be reviewed in an 
early issue of The Journal o f Accoun­
tancy.
Mileage Ceiling Lifted 
for Occupational Driving
Persons outside the eastern gasoline- 
shortage area whose work requires them 
to drive an automobile more than 420 
miles but less than 720 miles a month, 
exclusive of travel between home and 
a fixed place of employment, may secure 
additional gasoline for such occupational 
needs under amendment No. 45 to Ration 
Order 5c, effective May 1st. This amend­
ment places all occupational drivers on 
the same basis with “essential salesmen”
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who were granted additional rations in 
January. Applicants must demonstrate 
to the local war price and rationing board 
that extra gasoline is required exclu­
sively for “course-of-work” travel; that 
present rations for “home-to-work” driv­
ing permit less than 720 miles of travel 
monthly; and that as many passengers as 
possible are being transported under 
“ride-sharing” arrangements. Applica­
tions for supplementary rations should 
be deferred until present rations are con­
sumed, in order to prevent a heavy con­
centration of requests for consideration 
by local boards.
Promotion for General Carter
Brigadier General Arthur H. Carter 
of New York, former vice president of 
the American Institute of Accountants 
and past president of the New York State 
Society of Certified Public Accountants, 
has been promoted to the rank of Major 
General. General Carter was one of 63 
Army officers recently nominated by 
President Roosevelt for advancement.
Members of the Institute in War 
Activities
Joseph B. Baerncopf, Indianapolis, Ind. 
—Supervising Auditor, Cost and Audit 
Division, Office of Procurement and 
Material, Ninth Naval District. 
Adolph A. Calegari, San Francisco, 
Calif.—Captain, Army of the U. S. 
Harvey T. Casbarian, College Park, Md. 
—Special consultant to the Army Air 
Forces in contract renegotiation. 
Norman Curtis, Chicago, Ill.—Lieuten­
ant, Army of the United States. 
Richard H. Grosse, Chicago, Ill.—Lieu­
tenant, U. S. Naval Reserve.
Clarkson Hill, Atlanta, Ga.—Promoted 
to Lieutenant, S. C., U. S. Naval Re­
serve.
F. M. Hilliard, Chicago, Ill.—Head of 
Analysis and Reports Section, Finan­
cial Reporting Branch, Office of Price 
Administration, Washington, D. C.
Fillmore Horwich, Chicago, Ill.—Major, 
Ordnance Dept., U. S. Army, Fiscal 
Officer, Certifying Officer, and Trans­
portation Officer, Savanna Ordnance 
Depot.
Howard Kroehl, Jr., Chicago, Ill.— 
Ensign, U. S. Naval Reserve.
William A. Shute, Chicago, Ill.—Pro­
moted to Head Auditor of Reconstruc­
tion Finance Corps (W ar Plants Con­
struction), Washington, D. C.
F. E. Trainor, Chicago, Ill.—Lieutenant, 
U. S. Naval Reserve, S. C., Price Ad­
justment Board, Chicago.
Sons of Institute Members with 
the Armed Forces
David A. Baerncopf, U. S. Army Air 
Force, and Robert L. Baerncopf, U. S. 
Army Air Force (sons of Joseph B. 
Baerncopf, Indianapolis, Ind.).
William H. Borthwick, Technician, U. S. 
Army Air Force, and Theodore H. 
Borthwick, Officer Candidate, U. S. 
Army, Corps of Engineers (sons of 
Harry R. Borthwick, Winston-Salem, 
N. C.).
Henry C. Halboth, Jr. (son of Henry C. 
Halboth, New York, N. Y .)—Midship­
man, U. S. Naval Reserve, Merchant 
Marine.
Myron E. Isserman (son of Leopold Is­
serman, Newark, N. J .)—Aviation Ca­
det.
Richard S. Johnson (son of Paul C. 
Johnson, Chicago, Ill.)—2d Lieuten­
ant, Army Air Force, Transport Com­
mand.
Arthur I. Krohn (son of Theodore 
Krohn, Newark, N. J .)—Private, U. S. 
Army.
Louis A. Miazza, Jr. (son of Louis A. 
Miazza, Jackson, Miss.)—U. S. Mari­
time Service Training Station.
Cameron Stewart (son of Frederic Stew­
art, Boston, Mass.)—Corporal, U. S. 
Army.
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Minnesota Society Sponsors 
Regional Accounting Conference
The Minnesota Society of Certified 
Public Accountants will sponsor a re­
gional wartime accounting conference 
on the campus of the University of Min­
nesota, in Minneapolis, late in May. Con­
ference sessions, which begin on Friday 
morning, May 28th, and conclude at noon 
on Saturday, May 29th, include luncheon 
and dinner programs on the opening day. 
Cooperating organizations are the School 
of Business of the University; state so­
cieties of certified public accountants in 
Iowa, Wisconsin, North Dakota, and 
South Dakota; and accountants of the 
Province of Manitoba. Addresses and 
discussions are scheduled on accounting 
for, and renegotiation of, war contracts; 
excess-profits-tax relief provisions of the 
Internal Revenue Code; current and post­
war considerations affecting present-day 
accounting; and other timely subjects. 
Among the speakers are George S. Olive, 
president of the American Institute of 
Accountants, and Carman G. Blough, 
Chief of the Contract Review Branch, 
Procurement Policy Division, War Pro­
duction Board. Minnesota Society’s com­
mittee on regional conference, of which 
Joseph A. Boulay of Minneapolis is 
chairman, cordially invites all members 
of the Institute to attend this meeting.
Form WPB-732 Revised
The War Production Board, in its 
release No. WPB-3217 issued April 16th, 
announced a revised reporting form, 
WPB-732, now required of approximately
15,000 manufacturers working on war 
contracts. This questionnaire, described 
as “one of the principal instruments 
through which the WPB will keep in 
touch with industry problems arising 
from the war effort and with the opera­
tions of individual plants,” consolidates 
and simplifies earlier forms, designated 
as WPB-732 (Plant Report of Opera­
tions) and CMP-7 (Quarterly Report on 
Shipments of Products and Inventories
of Critical Materials). By incorporating 
data relating to the consumption of elec­
tric power, it also eliminates a third 
form.
Reports in Section A of Form WPB- 
732, as revised, are required monthly; 
those requested in Section B, referring 
to inventories and the use of critical ma­
terials, are required quarterly. Informa­
tion thus provided is important to WPB 
in determining over-all policies affecting 
the conduct of the war-production pro­
gram, and in moving excessive invento­
ries and remedying conditions which 
limit the utilization of industrial plants 
for essential production. Revised Form 
WPB-732, which indicates the over-all 
distribution of finished products by claim­
ant agencies and by preference ratings, is 
the only comprehensive report indicating 
the success of CMP in regulating inven­
tories. Information submitted in this form 
will be available to operating divisions of 
WPB and to procurement agencies such 
as the Army, Navy, and Maritime Com­
mission on a confidential basis. The ques­
tionnaires will be distributed, and replies 
analyzed and tabulated, by the Bureau of 
the Census.
Officers of Puerto Rico Institute
Elected February 22, 1943:
President—Pedro E. Purcell 
Vice president—Rafael Garcia Moreno 
Secretary—Jose M. Feliciano 
Treasurer—Joaquín Villamil 
Auditor—Buenaventura Rosas
State Board Personnel
A l a s k a
President—William W. Head of Anchorage
Secretary-Treasurer—James C. Cooper of 
Juneau
Member—Marshall Crutcher of Ketchikan
Co n n e c t ic u t
Charles F. Coates of Hartford, appointed as 
secretary to fill the unexpired term of 
Irville A. May, deceased.
D e l a w a r e
James W. Burns of Wilmington, elected 
secretary
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Accountants and Executives 
Attend Wartime Conferences
More than 1,500 war-production 
executives and accountants in seven 
cities attended a series of wartime 
accounting conferences held between 
April 26th and May 7th by the fol­
lowing state societies of certified 
public accountants and their chap­
ters in cooperation with the Ameri­
can Institute of Accountants: Mas­
sachusetts Society; Philadelphia 
Chapter of the Pennsylvania Insti­
tute ; Maryland Association; Georgia 
Society; Tennessee Society; Michi­
gan Association, and Indiana Asso­
ciation. Speakers at afternoon and 
dinner sessions in each of the cities 
visited and subjects discussed were: 
George S. Olive, president of the 
American Institute of Accountants: 
“The Fifth Freedom” ; George P. 
Ellis, vice president: “Auditing un­
der War Conditions” ; Victor H. 
Stempf, vice president: “War Con­
tracts, Costs, and Profits” ; C. Oliver 
Wellington, past president: “Finan­
cial Statements in Wartime,” and 
J. A. Phillips, chairman of the com­
mittee on federal taxation: “Taxa­
tion and War.” In addition to par­
ticipating in the seven conferences, 
Messrs. Olive and Stempf addressed 
a luncheon meeting of St. Louis 
Chapter of the Missouri Society of 
Certified Public Accountants on 
May 4th. President Olive also par­
ticipated in brief radio interviews 
with Dr. Millard E. Gladfelter, vice 
president of Temple University, 
Philadelphia; Robert H. White, Jr., 
vice president of the Atlanta Cham­
ber of Commerce; Raymond H. 
Berry, president of the Detroit 
Board of Commerce. The five ad­
dresses presented at the recent series 
of conferences will be published in 
early issues of The Journal of A c­
countancy.
State Accountancy Legislation
R eport of B il l s  i n  P rogress
California: S. 366, to recognize employ­
ment with a governmental agency under a 
CPA as fulfillment of the experience re­
quirement—no action.
A. 157, to set up state board of account­
ancy of four certified public accountants 
and three registered public accountants 
and A. 158, defining the educational and 
other requirements relative to registered pub­
lic accountants—killed in House, April 28th.
A. 331, to amend the Building and Loan 
Association Act, relating to audits of build­
ing-and-loan associations—passed in House, 
April 2nd—passed in Senate, April 17th— 
to Governor, April 22nd.
Colorado: Adjourned sine die March 30th. 
Final disposition of bills previously reported 
is not yet known.
Connecticut: S. 609, authorizing tax  com­
missioner to examine working papers per­
taining to municipal audits by independent 
public accountants—reported in Senate by 
substitute, April 6th—passed in Senate, 
April 8th—passed in House, April 15th.
S. 688, providing for definition of a pub­
lic accountant as a person who is a citizen 
of the United States and has been in con­
tinuous active practice as a public account­
ant on his own account in this state for 
five years prior to the date of passage of 
this act and providing for his registration— 
no action.
Florida: S. 182—introduced April 19th and 
referred to Judiciary “B” Committee; and 
S. 264—introduced April 26th and passed in 
Senate; both bills would waive the registra­
tion fees of accountants serving in the 
armed forces.
S. 291, to require the state board of ac­
countancy to license certain public account­
ants as certified public accountants—intro­
duced April 28th and referred to Judiciary 
“B” Committee. Full text of the bill has not 
been received by the Institute.
H. 93, to provide for the issuance of CPA 
certificates without examination to citizens 
of the state who are public accountants, 
licensed since January 1, 1938—introduced 
April 12th and referred to Judiciary “A” 
Committee—reported unfavorably in House, 
April 21st. This bill is being opposed by 
the Florida Institute of Accountants.
H. 295, would permit certain disabled 
First World War veterans to register and 
practice as public accountants in the State 
of Florida, without being required to take 
the examination required by the present 
accountancy law—introduced April 21st and 
referred to Judiciary “B” Committee.
Illinois: H. 187, to amend the Public Ac­
countancy Laws of 1927 so as to provide
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that the Department of Registration and 
Education shall grant without examination 
a certificate of authority to practice as a 
public accountant to any partnership, all the 
members of which hold certificates of regis­
tration as public accountants under this Act 
—passed in House, April 22nd—referred to 
Judiciary Committee in Senate, April 27th.
Iowa: Adjourned sine die April 8th. S. 87, 
to require a sixty-day notice to state auditor 
if a city or school district wishes a private 
audit—died in Senate.
Maine: Adjourned sine die April 9th. S. 99, 
relating to annual audit of municipalities 
and requiring audit by or under the direction 
of the state department of audit or by a 
public accountant selected by the munici­
pality—killed in Senate, March 31st—killed 
in House, April 1st.
Maryland: Adjourned sine die April 3rd.
Minnesota: Adjourned sine die April 21st. 
Final disposition of bills previously reported 
is not yet known.
Missouri: S. 10, providing for registration 
of public accountants and for creation of 
the Missouri State Board of Registered Pub­
lic Accountants, and H. 214, providing that 
a person licensed to practice any professional 
or vocational occupation, who enters the 
armed services, shall not forfeit his current 
license or registration—no action.
H. 95, two-class restrictive accountancy 
bill sponsored by the Missouri Society of 
Certified Public Accountants—passed in 
House, March 31st—passed in Senate and 
amended in Senate, April 14th—house of 
introduction concurs, April 19th.
New Mexico: Adjourned sine die April 
11th. S. 67, which would open up the 
waiver clause anew, to accountants continu­
ally in public practice for three years pre­
ceding passage of the act—killed in Senate, 
April 2nd.
S. 74, raising the passing grade for ac­
countancy examinations to seventy-five per 
cent, and providing for the issuance by 
waiver of certificates to persons who shall 
have completed in a satisfactory manner 
the course of study as prescribed for gradua­
tion of Master of Accounts, who prior to 
1925 received a diploma from an accredited 
Educational Institution in New Mexico as 
Master of Accounts—approved April 12th.
S. 160, approved April 14th. Following is 
the text of the act:
Section 1. That any persons having a 
license issued by any board or commission 
established by the laws of this state, who 
are engaging in any business or profession 
who enter or are drafted into the armed 
services of this country, in connection with 
the present war, shall not in any way be 
prejudiced by reason thereof and upon their
release from such armed services, or one 
year thereafter, shall be reinstated or shall 
retain their license after such release.
Oklahoma: Adjourned sine die April 1st. 
S. 187, to provide for creation of a state 
board of municipal accountancy and the 
issuance of “certified municipal accountant” 
certificates—died in Senate.
Pennsylvania: H. 907 and H. 908, to amend 
the present accountancy law so as to make 
it unlawful for any persons, individually 
or in partnership, to practice as public ac­
countants under an assumed name or under 
the name of a former associate who is no 
longer actually associated with such prac­
tice—no action.
South Carolina: Adjourned sine die 
April 17th.
Texas: S. 113, to provide for county audi­
tor and execution of bonds by him—no 
action.
Wisconsin: S. 53, which would waive the 
annual registration fee for accountants serv­
ing in the armed forces—approved April 15th.
State Society News
New Jersey Society’s special commit­
tee on occupational deferment, following 
consultation with state Selective Service 
authorities, has developed a procedure to 
be adopted in requesting occupational 
deferment for employees of accounting 
firms. Through a series of letters and 
bulletins, Society members have been in­
formed about proper organization and 
procedure in filing requests for defer­
ment; information required by the com­
mittee before approving such requests; 
regulations governing appearances before 
local draft boards, reopening classifica­
tion, and appeals; Form 42A; and Ac­
tivity and Occupation Bulletin No. 35.
Connecticut Society recently submit­
ted two proposed amendments to the state 
income-tax law. One amendment ap­
plies to refunds of taxes overpaid through 
failure to include allowable deductions, 
or by overstating items of income in tax 
returns; the other relates to the deduc­
tion of interest or rent paid to the United 
States Government or any agency or in­
strumentality thereof, in connection with 
facilities furnished for war production, 
in computing net income.
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New York State Society, with the ap­
proval of the American Institute of Ac­
countants, has printed and distributed to 
its members pamphlets including the com­
plete texts of Accounting Research Bul­
letins Nos. 1-19, and Statements on 
Auditing Procedures, Nos. 1-18, issued by 
Institute committees.
Annual meetings have recently been 
held by state societies of Arizona, Geor­
gia, Indiana, Maryland, New York and 
Rhode Island; and by Harrisburg 
Chapter of Pennsylvania Institute. 
At the Arizona meeting, 18 new mem­
bers and associates were formally ad­
mitted to the Society. Instructors and 
students of accountancy were invited 
guests. Georgia and Indiana combined 
their annual meetings with wartime ac­
counting conferences sponsored by the 
Societies in cooperation with the Amer­
ican Institute. The New York program 
featured an address by Randolph E. Paul, 
General Counsel of the Treasury, on “Re­
lief Provisions of the 1942 Revenue 
A ct”
Topics discussed at recent state society 
and chapter meetings include staff re­
placements and selective service; rene­
gotiation and termination of war con­
tracts; trends and problems in financial- 
statement presentation; confirmation of 
government receivables; report writing; 
recent state legislation; prospects for fed­
eral taxation; wartime responsibilities of 
the profession; price control; inflation 
and other postwar economic problems.
Members of the profession currently 
engaged in war activities recently ad­
dressed meetings of the New York State 
Society and the District of Columbia 
Institute. Lieutenant Colonel Charles H. 
Dyson, Budget Control Officer, Army Air 
Forces, spoke on both occasions. Com­
mander Norman Loyall McLaren, Chief 
of the Cost and Audit Division, Office of 
Procurement and Material, Navy De­
partment, also addressed the New York 
meeting. Captain Oliver May, an asso­
ciate of Colonel Dyson, participated in 
the Washington program. Speakers out­
side the profession who have recently
addressed state societies and their chap­
ters include a district attorney, OPA 
representatives, and members of college 
faculties.
Los Angeles Chapter of the Cali­
fornia Society arranged an unusual pro­
gram with the assistance of the commit­
tee on coöperation with certified public 
accountants of the Life Underwriters 
Association. Speakers associated with a 
leading life insurance company and with 
the Insurance Exchange of Los Angeles 
discussed recent developments in life 
insurance of interest to certified public 
accountants and their clients, and ex­
plained the function of general insurance 
as a protection against business loss. 
Minnesota Society conducted a joint 
meeting with Minneapolis Chapter, 
NACA, at which the assistant comptrol­
ler of General Mills discussed the pos­
sibilities of “Improving Stockholder Re­
lations Through Simplified Accounting 
Reports.” Successful candidates in the 
recent CPA examinations were guests of 
Milwaukee Chapter of Wisconsin 
Society at a dinner meeting addressed 
by William Charles of St. Louis, past 
president of the Missouri Society. Massa­
chusetts Society presented gold and sil­
ver medals to the two high-ranking can­
didates at the recent wartime accounting 
conference in Boston.
Visitors at Institute Offices
George D. Bailey, Detroit, Mich.
Parry Barnes, Kansas City, Mo.
Meyer Barton, New Orleans, La.
Karl E. Blomquist, Jamestown, N. Y.
A. Crawford Clarkson, Columbia, S. C. 
William Cotton, Louisville, Ky.
Theodore A. Crane, Maplewood, N. J.
A. F. Dillman, New York, N. Y.
James R. Favret, Cincinnati, Ohio 
Edwin B. Hathaway, Hartford, Conn.
T. Edward Ross, Philadelphia, Pa.
Otto A. Shults, Rochester, N. Y.
Clarence S. Springer, Providence, R. I.
W. H. Stanley, Cincinnati, Ohio 
Abner J. Starr, Cincinnati, Ohio 
William E. Stevens, Lenoir, N. C.
George M. Thompson, Los Angeles, Calif. 
Ivan M. West, Wichita, Kan.
The Certified Public Accountant
Election of Members
A r k a n s a s
*Richard Deutsch, Little Rock
C a l if o r n ia  
*E. C. H. Carson, San Francisco
D ist r ic t  of Co l u m b ia
*Desmond F. Murphy, Washington
G eorgia 
M. S. Cooley, Athens 
S. Oscar Gillespie, Atlanta
I d a h o
*Richard L. Hanlin, Boise
I l l in o is  
*Charles T. Blackmore, Chicago 
George Coleman Cummings, Chicago 
*Wallace F. Getz, Peoria 
Joseph Brenton Janvrin, Chicago 
*R. A. Perkins, Chicago 
Elmer Jessen Scheer, Chicago 
Michael J. Sporrer, Chicago
I n d i a n a
* Sanders Klein, Indianapolis
I o w a
Ralph W. Pederson, Sioux City
L o u is i a n a
*Henry M. Jones, Bogalusa
*Marcel J. Messonnier, Jr., New Orleans
M a s s a c h u s e t t s
*Lawrence W. Lester, Boston
M ic h ig a n
*C. Robert Angell, Lansing 
Charles A. Hoffman, Ann Arbor
*Ralph J. Kliber, Detroit
M in n e s o t a
*R. Neal Fulk, St. Paul
*Leon M. Goldfarb, St. Paul 
Spencer Harold Lane, Minneapolis
M isso u r i
*William Lee Beaver, Jr., St. Louis
*Max A. Roesler, St. Louis
*Richard D. Schultz, St. Louis
*Lawrence F. Shepack, St. Louis
*Howard E. Worcester, Kansas City
N ew J e r s e y  
Peter Inzana, Newark
*  Admitted as associates. 
†Advanced to membership.
N e w  Y ork
*George L. Anderten, New York 
Abraham D. Beame, New York 
William A. Benner, New York 
Morris E. Biederman, New York
*Henry Edward Braun, New York
*Raymond B. Goodell, New York
*Emil A. Hilperts, Jr., New York 
Alfred R. Marks, New York 
Nathan Metz, New York 
Norman R. Miles, New York
*John Olajos, Jr., New York 
Morris Everett Parkinson, New York 
Henry W. Rowley, Rochester
*Benjamin C. Weinmann, New York
*A. L. Williams, New York
O h io
William F. Stueve, Toledo 
Harry S. Woodford, Lakewood
*M. G. Woodward, Kent
O regon
*C. Wade Hanson, Portland
P e n n s y l v a n i a
Samuel D. Bass, Philadelphia
*Leonard Berg, Philadelphia
*Edwin G. Dill, Jr., Philadelphia 
Hargett Y. Kinard, Philadelphia
*Robert E. Levy, Philadelphia
*George W. Nolte, Philadelphia
T e x a s
Harry F. Gilluly, El Paso
*Flynn Wheeler Stewart, Wichita Falls 
M. E. Webb, Dallas
V ir g in ia
*Joseph Asa Whitt, Richmond
W a s h in g t o n
*Donald Chester Ellsworth, Seattle
*Edward George Stotsenberg, Seattle
W yom ing
†Clyde W. Gaymon, Cheyenne
Edward O. Harper of Montgomery, 
Ala., died April 12th. He was 64 years 
old. Mr. Harper had been a partner in 
the firm of Crane, Harper & Wilson and 
predecessor companies for more than 
twenty years. A certified public accoun­
tant of Alabama, he had been a member 
of the American Institute of Accountants 
since 1933, and had served on its com­
mittee on membership.
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F. W. Hilditch of Bronxville, N. Y., 
died March 19th at the age of 79. A 
certified public accountant of Iowa and 
Connecticut, he founded the firm of F. W. 
Hilditch & Co., New York. He retired 
from active practice in 1928. Mr. Hilditch 
had been a member of the American In­
stitute of Accountants since 1917.
Henry J. Jumonville of New Orleans, 
La., died April 1st. He was 63 years old. 
Mr. Jumonville was resident partner of 
Haskins & Sells in New Orleans. He 
was a certified public accountant of 
Louisiana, Tennessee, and Mississippi, 
and at one time was vice president of 
the Society of Louisiana CPA’s. He had 
been a member of the American Institute 
of Accountants since 1922, and had 
served on the committee on meetings.
William F. Milton of Miami, Fla., 
died April 3rd, at the age of 42. Mr. 
Milton was a member of the firm of 
Pentland, Purvis, Keller and Milton in 
Miami. He was a member of the Florida 
Institute of Accountants and secretary 
of the Florida State Board of Accoun­
tancy. Mr. Milton had been a member 
of the American Institute of Accoun­
tants since 1936.
John D. Stinger of Philadelphia, Pa., 
died March 22nd at the age of 70. Mr. 
Stinger was a partner in the firm of 
Lawrence E. Brown & Co. of Philadel­
phia, having been associated with Law­
rence E. Brown since 1891. He was one 
of the founders of the Pennsylvania As­
sociation of Public Accountants in 1897. 
A certified public accountant of Penn­
sylvania since 1899, Mr. Stinger had 
been a member of the American Insti­
tute of Accountants and predecessor or­
ganizations since 1905.
Chester L. Weberg of Akron, Ohio, 
died November 12th, the Institute has 
just been informed. He was 58 years old. 
Mr. Weberg had been assistant controller 
of the Goodyear Tire & Rubber Company 
of Akron since 1921. He had been a 
member of the American Institute of 
Accountants since 1920.
Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
D a v ie s  a n d  D a v ie s , New York, announce 
that J o h n  S. F r a m p t o n  and H erbert H . 
V aso ll  have been admitted to membership 
in the firm.
C h a r l e s  E . F e r n a l d , E a r l  L . C o x , L a w ­
r e n c e  H. B a b e r ic k , J . L eroy  V o sburg , and 
R a y m o n d  B . W e id m a n  announce the for­
mation of a partnership under the firm name 
of F e r n a l d  & C o m p a n y , with offices at 
1737 Chestnut St., Philadelphia.
V in c e n t  B. H aggerty  announces the re­
moval of his office to 220 Broadway, New 
York.
C l a u d  F .  H a r m o n  and O liver  C. S t a l ­
l in g s  announce the formation of a partner­
ship under the firm name of T h e  H a r m o n  
A u d it  C o m p a n y , with offices at 320 Se­
curity Bldg., Phoenix, Ariz., and at 17 
Bashford Bldg., Prescott, Ariz.
D avid  J o s e p h  & C o m p a n y  announce the 
removal of their office to 40 East 49th St., 
New York.
L y o n s  & L y o n s  announce the removal of 
their Los Angeles office to Quinby Bldg., 
650 S. Grand Ave.
L eo M attersdorf  and R a y m o n d  D. Al­
l e n  announce the formation of a partnership 
under the firm name of M attersdorf  & Al­
l e n , with offices at 135 Broadway, New 
York.
D a n i e l  N a c h b a r , H arold L. R u b m a n , 
and F red R u b m a n  announce the formation 
of a partnership under the firm name of 
N a c h b a r , R u b m a n  & Co., to combine the 
practices of Daniel Nachbar and of Rubman
& Rubman. The new firm has offices at 18
E . 48th St., New York.
S e id m a n  & S e id m a n , Grand Rapids, 
Mich., announce that R a y m o n d  F. K n a p e  
has been admitted to membership in the 
firm.
I. K. S te in b er g  a n d  S o n  announce the 
removal of their office to 112 S. 16th St., 
Philadelphia. 
W id e m a n , M a d d e n  & C o m p a n y  announce 
that R . P. N e l s o n  has been transferred 
from their Toledo, Ohio, office to become 
resident manager of their New York City 
office at 905 Chrysler Bldg.
Z abelle  & S c h u l t z , New York, announce 
that Louis S iegel has been admitted to 
membership in the firm.
T h o s . P. Z u m B r u n n e n  announces the 
removal of his office to 206 Washington 
Bldg., 118½ N. Main St., Salisbury, N. C.
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Nominations
The Institute’s committee on nomina­
tions, at a meeting held at the time of 
the council meeting, unanimously re­
solved to nominate the following mem­
bers for election as officers of the In­
stitute at the annual meeting in October, 
1943:
President:
Victor H. Stempf, New York 
Vice presidents:
George D. Bailey, Michigan 
J. A. Phillips, Texas 
Treasurer:
Samuel J. Broad, New York
Auditors:
Henry A. Horne, New York 
Howard A. Withey, New York 
The committee also selected the fol­
lowing states from which members of 
council would be nominated for election 
at the annual meeting:
Arizona .........................  1 member
District of Columbia... 1 “
Illinois ...........................  1 “
Massachusetts .............. 1
Michigan .......................  1 “
Mississippi ...................  1 “
Missouri .......................  1
New Y o rk .....................  5 members
O h io ...............................  1 member
Pennsylvania ................ 1
Texas .............................  2 members
Members of the Institute in the states 
named have received from the commit­
tee a letter requesting suggestions as
to desirable candidates for the council 
from those states. The method of nomi­
nation and election of officers and mem­
bers of council is prescribed in Article 
XI, Section 1(a) of the Institute’s by­
laws.
President Olive Honored
George S. Olive of Indianapolis, 
president of the American Institute 
of Accountants and its official rep­
resentative at Ohio State Univer­
sity’s Sixth Annual Institute on Ac­
counting, recently held in Columbus, 
was initiated as an honorary mem­
ber of Omicron Chapter of Beta 
Alpha Psi at that university on 
May 22nd. This honor was extended 
to Mr. Olive in recognition of his 
past services to the accounting pro­
fession and the contribution he is 
now making as president of the 
American Institute. At a dinner fol­
lowing the ceremonies, he addressed 
members of the fraternity and initi­
ates on the development of the pro­
fession and its future prospects.
Indiana Chapter of Beta Gamma 
Sigma, honorary society of schools 
of business, recently elected Mr. 
Olive to honorary membership. He 
is one of five persons receiving such 
recognition from the chapter in the 
past 20 years.
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Selective Service 
Occupational Classification
The committee on accounting man­
power of the American Institute of 
Accountants believes that public ac­
counting firms, requesting occupa­
tional classification of their em­
ployees, often provide insufficient 
information to permit a Selective 
Service local board to make a fair 
decision. Utmost care should be exer­
cised in preparing such requests as 
occupational classification will soon 
be the only basis for deferment of 
able-bodied men under forty-five.
Accounting services have been 
classed as essential only in so far 
as they are supplied to the war pro­
duction program or other activities 
essential to the support of the war 
effort. It seems necessary, therefore, 
to list in some detail the work which 
an individual employee does for cli­
ents engaged in war production or 
other essential activities if occupa­
tional classification is requested for 
him. In addition, all available evi­
dence of the employer’s inability to 
replace the individual should be sub­
mitted. Each file should be prepared 
completely in the first instance, with 
the thought that an appeal may be 
taken from the decision of the local 
board.
A study of Selective Service local 
board memorandum No. 115, which 
outlines the basic policy governing 
occupational classification, should 
precede the filing of form 42, 42A, 
or 42B.
Selective Service and National 
Roster
The Institute has been notified that 
some of its members have filed originals 
or copies of Form 42-A, some with sup­
porting data, with the National Roster 
of Scientific and Specialized Personnel,
evidently through a misunderstanding of 
certain provisions of Selective Service 
Activity and Occupation Bulletin No. 35.
The National Roster has requested an 
announcement to the effect that it can 
give no consideration to the status of any 
individual under Selective Service unless 
that individual is already registered with 
the Roster. Persons desiring to register 
with the Roster should request the Roster 
to send them a questionnaire and a copy 
of the accounting check list.
Copies of Form 42-A should not be 
sent to the Roster unless and until a na­
tional committee on accountants or some 
other procedure specifically provided for 
its submission has been established. In 
the meantime, the Roster can make ad­
visory recommendations in certain in­
stances to the National Headquarters of 
the Selective Service System regarding 
accountants who are engaged in essential 
work.
CPA’s Invited to Meeting on 
Contract Termination
Members of the American Institute of 
Accountants are invited to a dinner 
meeting arranged by the Institute of In­
ternal Auditors in New York, June 29th, 
devoted to discussion of war contract 
termination. Topics to be presented in­
clude termination problems as seen by 
private industry: William H. Garbade, 
Manager of the Auditing Department, 
Shell Oil Co., Inc.; termination prob­
lems as seen by public accountants: Rob­
ert M. Griffiths, CPA, Senior Manager, 
Price, Waterhouse & Co., Pittsburgh; 
termination problems as seen by the War 
Department: Major Victor Z. Brink, 
CPA, Army Service Forces, Army of the 
United States. Each of these speakers is 
currently concerned with accounting 
questions relating to the termination of 
war contracts. Advance announcements, 
indicating the time and place of this 
meeting, will be sent to all members and 
associates of the American Institute of 
Accountants in the New York metro­
politan area.
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Council Meeting
The council of the American Institute 
of Accountants held its midyear meeting 
at the Hotel Waldorf-Astoria, New York 
City, May 10 and 11, 1943. Fifty of the 
sixty-two members of council attended 
the meeting. State society presidents from 
ten states, sixteen committee chairmen, 
and two representatives of the American 
Accounting Association attended the ses­
sions and were given the privilege of the 
floor.
President George S. Olive and Vice 
Presidents George P. Ellis and Victor H. 
Stempf served as chairmen of the ses­
sions, which were held from 9 :30 a.m. to 
12:30 p.m. and from 2 :00 to 5 :00 p.m., 
each day.
D i n n e r  M e e t i n g s
On Monday evening three members of 
the Securities and Exchange Commission 
and two members of the Commission’s 
accounting staff (in the absence of the 
chief examiner of the Securities and Ex­
change Commission), were guests of the 
council at an informal dinner which was 
followed by discussion of matters of 
mutual interest to the Commission and 
the profession. At an informal dinner 
Tuesday evening, Major General Arthur
H. Carter and Commander Norman 
Loyall McLaren were guests.
R e p o r t  o f  t h e  S e c r e t a r y
The secretary reported that five former 
staff members were serving in the armed 
forces and that the size of the Institute’s 
staff had dropped from a maximum of 
thirty-nine in 1941 to thirty-two at the 
present time. Approximately 831,000 
pieces of mail, not including The Journal 
of Accountancy and T h e  C e r t i f i e d  P u b ­
l i c  A c c o u n t a n t , were sent from the In­
stitute’s office during the current year. 
The library has answered more than
10,000 inquiries, lent 2,963 books and 
pamphlets, and received nearly 4,000 
visitors.
In spite of reduction in the number of
state society meetings and curtailed 
travel, good working relations with state 
societies have been maintained. Eighty- 
five bulletins, statements, and other items 
relating to activities of the profession, 
have been distributed to presidents of 
state societies. The secretary has attended 
five state society meetings.
Since September, 1942, the names of 
379 accountants available for war work 
have been referred, upon request, to the 
following war agencies: Army Service 
Forces, Army Air Corps, Army Ordnance 
Department, Quartermaster Corps, Engi­
neer Corps, Navy Bureau of Supplies and 
Accounts, War Manpower Commission, 
Petroleum Administration, OPA, and 
Lend Lease Administration.
E x e c u t i v e  C o m m i t t e e
The executive committee report sum­
marized the more important administra­
tive activities since the fall council meet­
ing in Chicago.
Council authorized the establishment of 
a pension plan, embodied in a trust agree­
ment, for the benefit of Institute em­
ployees.
The executive committee reported ac­
tion on recommendations of the Advisory 
Council of State Society Presidents. In 
response to the recommendation that the 
Institute assign a member of its staff to
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serve as assistant secretary of the Ad­
visory Council, the executive committee 
designated Frank A. Gale, assistant sec­
retary of the Institute, to act in that 
capacity.
Upon recommendation of the executive 
committee, the council approved the Ad­
visory Council’s recommendation to em­
ploy a technical assistant to the commit­
tee on federal taxation.
In response to the Advisory Council’s 
request that committee study the question 
of integrating the profession and present 
a program to bring about closer coopera­
tion between state societies and the Insti­
tute, council resolved that the president 
of the Institute appoint a committee to 
make such a study, the committee to be 
comprised in part of presidents of state 
societies and in part of members of In­
stitute council.
The executive committee reported that 
its attention had been drawn to several 
cases before the courts in which ques­
tions of accounting principles and pro­
cedures were major issues. In view of 
the growing importance of accounting as 
an instrument of regulatory control, the 
executive committee recommended that 
the Institute take the lead in attempting 
to prevent misconstruction and misappli­
cation of accounting principles, if neces­
sary by intervening as a friend of the 
court in cases in which such questions 
were involved.
The resignation as a member of the 
executive committee, of T. Coleman An­
drews, Virginia, who had accepted a 
commission as a Captain in the United 
States Marine Corps, was received with 
regret. Wayne Kendrick, of the District 
of Columbia, was elected to fill the va­
cancy on the executive committee for the 
remainder of the current fiscal year.
The executive committee, after consid­
eration of a suggestion from the chair­
man of the Advisory Council, recom­
mended that a special subcommittee be 
appointed to study the question of devel­
opment of a program by which informa­
tion related to accounting could be made
available to legislators and public officials 
and others dealing with accounting prob­
lems.
B o a r d  o f  E x a m i n e r s
The board of examiners reported that 
forty-six state and territorial boards had 
adopted the standard examination pre­
pared by the Institute. In accordance 
with the objectives adopted by the Asso­
ciation of Certified Public Accountant 
Examiners at Detroit in 1941, the board 
reported that it had inaugurated in May, 
1943, a two and one-half day examination 
schedule which included the addition of a 
new examination paper on “Theory of 
Accounts.”
Council referred to the budget commit­
tee the board’s request for funds for tech­
nical assistance in developing examina­
tion material and planning a long-range 
program of examinations.
With a view to encouraging the six 
state boards not presently using the stand­
ard examination, to adopt it, the board 
reported a plan to have subcommittees of 
the board meet with the six state boards 
to discuss the matter.
The board of examiners pointed out in 
its report that in twenty-nine states the 
CPA certificate can be granted to persons 
who have not had public accounting ex­
perience. The board recommended that 
the Institute, in coöperation with state 
societies of certified public accountants 
and state boards of accountancy, should 
attempt at each opportune time to raise 
the public accounting experience require­
ments.
Council referred to the executive com­
mittee, with power, a suggestion made 
from the floor of the meeting, that a plan 
be devised for psychological and apti­
tude tests of students of accounting.
Council resolved that copies of the re­
port of the board of examiners be sent to 
state accountancy board members. Upon 
request by many of those present, copies 
of the transcript of the discussion follow­
ing presentation of the board’s report 
have been sent to state board members.
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Council accepted the resignation, due 
to pressure of other obligations, of J. 
Cyril McGarrigle, Pennsylvania, a mem­
ber of the board, and elected Raymond E. 
North of New York to fill the unexpired 
term.
C o o p e r a t i o n  w i t h  SEC
The report of the committee on cooper­
ation with Securities and Exchange Com­
mission dealt primarily with subsection 
(c) of rule 2-01 of Regulation S-X, on 
the independence of accountants, which, 
as announced elsewhere in this bulletin, 
has recently been amended.
P r o f e s s i o n a l  E t h i c s
The committee on professional ethies, 
acting upon recommendation of the Ad­
visory Council, presented the following 
proposed revision of rule 10 of the Insti­
tute’s rules of professional conduct, 
which was approved by council for sub­
mission to the membership at the annual 
meeting:
“A member or an associate shall not 
advertise his professional attainments or 
services. The publication of what is tech­
nically known as a card is restricted to 
an announcement of the name, title 
(member of American Institute of Ac­
countants, CPA, or other professional af­
filiation or designation), class of service, 
and address of the person or firm, issued 
in connection with the announcement of 
change of address or personnel of firm, 
and shall not exceed two columns in 
width and three inches in depth if appear­
ing in a newspaper, and not exceed one- 
quarter of a page if appearing in a maga­
zine, directory, or similar publication.”
The committee report analyzed the 
cases which were before the committee 
and presented a summary of inquiries and 
responses concerning professional ethics 
which will be reprinted in a later issue 
of T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t .
A c c o u n t i n g  P r o c e d u r e
The committee on accounting proce­
dure reported that since the fall meeting 
of council, bulletins 17, 18, and 19 had 
been issued, dealing respectively with 
postwar refund under the Revenue Act
of 1942, treatment of unamortized dis­
count on refunded bond issues, and ac­
counting for CPFF contracts.
Subjects now being studied by the 
committee include inventories; account­
ing for income taxes in financial state­
ments; differences between reported net 
income and taxable net income; surplus, 
and the use of the term “unearned sur­
plus” by the Interstate Commerce Com­
mission in its accounting classification. 
Additional studies are being carried on 
by subcommittees dealing with the parts 
that cost and value respectively play in 
accounting; accounting procedure appli­
cable upon cancellation and settlement of 
war contracts; and whether intangibles 
should be allowed to remain in the bal­
ance-sheet. Attention has been given to 
the question of accounting for cash re­
sulting from victory tax and other deduc­
tions from payrolls.
A u d i t i n g  P r o c e d u r e
The committee on auditing procedure 
reported the issuance of seven statements 
on auditing procedure, 12 to 18 inclusive, 
since the last meeting of council. In addi­
tion to the statements, a subcommittee on 
confirmation of inventories in public 
warehouses issued a report which was 
published in the November issue of The 
Journal of Accountancy.
Following correspondence between the 
chairman of the committee and officers of 
the New York Stock Exchange, the Ex­
change relaxed its requirement as to the 
time for issuing published reports to 
stockholders by extending the time limit 
to a date fifteen days in advance of a 
postponed annual meeting or the recon­
vening of an adjourned meeting of stock­
holders, provided the company publishes 
a preliminary report of operations appro­
priately qualified as being subject to audit 
and related adjustments.
Other questions now under considera­
tion of the committee are the meaning of 
consistency; responsibility of the indepen­
dent accountant in connection with illegal 
and improper conduct of a client corpora­
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tion; and the use of the phrase “on the 
authority of such firm as experts” in 
registration statements filed with the 
SEC.
B y - l a w s
Council approved the recommendation 
of the by-laws committee to amend the 
by-laws so that members and associates 
of the Institute who have resigned or 
have been dropped from membership 
through failure to pay dues, might be re­
instated upon payment of a reasonable 
fee. A reinstatement fee of $5.00 was 
recommended for members who had re­
signed in good standing, and a fine of 
$5.00 plus unpaid dues, not in any case 
to exceed a total of $30, for reinstatement 
of those who had been dropped for non­
payment of dues. The proposed amend­
ment would require former members and 
associates to seek reinstatement rather 
than to apply anew for admission to the 
Institute.
H i s t o r y
The committee on history reported re­
ceipt of a paper by Roy C. Brown, en­
titled, “Early History of Accounting in 
Mississippi,” a booklet, “Public Accoun­
tancy in Delaware,” published in 1937 by 
Goldey College, and a “Directory of 
Early American Public Accountants,” by 
Professor A. C. Littleton.
P u b l i c a t i o n s
The committee on publication reported 
that articles and editorials during recent 
months have been designed to help the 
accounting profession in making an effec­
tive contribution to winning the war. The 
circulation of The Journal increased 
from 16,330 in March, 1942, to 18,396 in 
March, 1943, an increase of 12 per cent. 
Journal advertising revenue has increased 
approximately $1,000 over the figure for 
the preceding year.
The sale of “Wartime Accounting,” 
containing the text of papers presented 
at the 1942 annual meeting, was 5,200 
copies in addition to complimentary copies 
sent to all members and associates of the
Institute. The publication brought rev­
enue of $1,677 in excess of cost of pro­
duction and mailing of the entire edition.
P u b l i c  U t i l i t y  A c c o u n t i n g
The committee on public-utility ac­
counting, in cooperation with the com­
mittee on accounting procedure, re­
ported that it had reviewed drafts of 
SEC rules 4-13 and 5-02, proposed as 
amendments to Regulation S-X. Refer­
ence was also made to correspondence 
concerning the Northwestern Electric 
Co. appeal from an order of the Federal 
Power Commission, which was published 
in the February, March, April, and May 
issues of The Journal o f Accountancy.
C o o p e r a t io n  w i t h  B a r  A s s o c ia t io n
The committee on cooperation with bar 
association reported that the case of 
Richter v. Moon, in which a CPA sued 
for a fee for tax work and the defendant 
alleged that his services were illegal in 
that they involved the practice of law, 
was settled in favor of the accountant.
The Institute’s committee is collaborat­
ing with the Massachusetts Society of 
Certified Public Accountants in a study 
of a decision in the case of Lowell Bar 
Association  v. Birdie T. Loeb, et al., 
handed down in the Superior Court in 
Equity of the Commonwealth of Massa­
chusetts. The judge found that the de­
fendants (who are not certified public 
accountants) were engaged in drafting 
numerous tax returns, the returns were 
drafted as the regular occupation of the 
defendants, such occupation yielded a 
substantial income, and, therefore, the 
defendants were engaged in the practice 
of the law.
The committee pointed out that ques­
tions are continually arising affecting 
clients in connection with matters such 
as the Fair Labor Standards Act, Wage 
Stabilization, Price Control, Priorities, 
etc., which involve questions which come 
very close to what the legal profession 
claims is the practice of law. The com­
mittee expressed the opinion that it was 
no more possible to draw a strict line be­
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tween what is accounting and what is 
law in such questions, than it has been 
possible in the past to draw a similar line 
in connection with the tax work done by 
the accounting profession. The commit­
tee expressed the opinion that members 
must be thoroughly familiar with new 
legislation which in any way has a direct 
bearing on their work as accountants, but 
must realize that when they undertake to 
advise that a client is complying with 
such laws, they are treading on danger­
ous ground.
S t a t e  L e g i s l a t i o n
The report of the committee on state 
legislation summarized accounting legis­
lation introduced in the various states.
In response to a request of the commit­
tee on state legislation for an opinion of 
council concerning legislation which 
would prevent accounting firms from 
using firm names including the names of 
individuals no longer living or no longer 
partners of the firm in question, council 
referred the matter to the executive com­
mittee with a request that it present an 
appropriate resolution at the time of the 
annual meeting.
Upon request of the committee for a 
recommendation from council with re­
spect to proposals to require special li­
censes for accountants to permit them to 
audit particular types of establishments, 
such as municipalities, council referred 
the question to the committee on govern­
mental accounting, in cooperation with 
the committee on state legislation, for 
further study.
T e c h n i c a l  S e s s i o n s
The chairman of the committee on 
technical sessions reported upon the plans 
for the fifty-sixth annual meeting of the 
Institute, to be held at the Waldorf- 
Astoria Hotel, New York, October 18-21,
1943.
M e m b e r s h i p
The membership committee report re­
vealed that the present membership of 
6,877 represents a net gain of 693 over
the membership a year ago. Five hundred 
and two members and associates of the 
Institute are serving in the armed forces, 
over 80 per cent of them as commissioned 
officers.
F e d e r a l  T a x a t i o n
The committee on federal taxation re­
ported its efforts in cooperation with the 
Treasury Department and other organ­
izations, which led to the granting of ex­
tensions of time for filing federal in­
come-tax returns of corporations and to 
extensions of time for filing claims under 
Section 722 of the Internal Revenue 
Code.
The committee reported also confer­
ences with members of the United States 
Tax Court, prior to the Court’s adoption 
of the rule of practice providing that 
persons presently enrolled to practice 
may continue to enjoy that privilege, but 
in the future all applicants shall take an 
examination, except that lawyers may be 
exempted in the discretion of the Court.
A member of the committee testified 
before the House Ways and Means Com­
mittee, endorsing the “pay-while-we- 
earn” principle. Recommendations for 
amendment of the Internal Revenue Code 
which will be presented by the committee 
at the next hearings of the House com­
mittee are now in draft form.
The committee mentioned so-called 
“administrative bills” (H.R. 94, O’Toole;
H.R. 673, Walter; and S. 323 and S. 324, 
Hatch) which would restrict to members 
of the bar the right to represent others 
before government agencies, and which 
are being watched by Institute’s counsel. 
The state society presidents have been in­
formed of the existence of the bills and 
so long as the bills remain dormant, the 
committee recommended that no action 
be taken concerning them.
A c c o u n t i n g  M a n p o w e r
The council ordered that the report of 
the committee on accounting manpower 
be reproduced in the earliest possible is­
sue of The Journal o f Accountancy [June,
1943, p. 524], since it was felt that this
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report would be of interest to every mem­
ber and associate of the Institute. The 
report deals with the work of the com­
mittee on Selective Service matters, co­
operation with the National Roster of 
Scientific and Specialized Personnel, use 
of accountants in the armed forces, 
forty-eight hour week, and wage and job 
stabilization.
L i m i t a t i o n  o f  W a r  P r o f it s
The committee on methods of limiting 
war profits reported conferences with 
representatives of price adjustment 
boards and the War Production Board. 
The committee stated that it had reviewed 
a “proposed return of information for the 
purpose of determining excessive profits 
subject to renegotiation” and made rec­
ommended changes which were incorpo­
rated in a form (24-19082) adopted by 
the four departments concerned with 
price adjustment.
The committee said that it could not 
approve, as a general practice, adoption 
of quarterly price adjustments in lieu of 
renegotiation.
The committee has supported the con­
cept of renegotiation, as opposed to fixed- 
percentage limitation of profits, in ac­
cordance with the resolution adopted by 
the executive committee in September,
1942. The committee urged that allow­
ance of provisions for postwar reconver­
sion and similar reserves should be 
strongly advocated.
P u b l i c  I n f o r m a t i o n
The committee on public information 
reported that five officers and representa­
tives of the Institute had just completed 
a series of wartime accounting confer­
ences in the following seven cities: Bos­
ton, Philadelphia, Baltimore, Atlanta, 
Memphis, Detroit, and Indianapolis, the 
total attendance at the conferences being
1,858. Publicity arrangements made by 
the Institute’s staff resulted in approxi­
mately 35 columns, which is the equiva­
lent of more than four solid pages, in a 
total of 83 newspapers in 66 cities in 31 
states.
A total of fifty-one engagements for 
members of the profession as speakers 
before outside organizations has been 
arranged by the Institute’s speakers 
bureau.
While no new public information 
pamphlets have been issued during the 
present year, there is still a demand for 
the four existing pamphlets, which have 
reached a combined circulation of 971,962.
C o n t r a c t o r s ' C o s t s
The committee on government audit of 
contractors’ costs reported that it had 
been in close touch with the work of the 
Fiscal Division, Army Service Forces, 
and the Navy Department. Among other 
activities, the committee stated that it 
had recently spent two days in Wash­
ington reviewing a draft of the War De­
partment’s Manual for Administrative 
Audit of Termination Claims of Fixed- 
Price Supply Contractors.
P r i o r i t i e s  a n d  A l l o c a t i o n s
While the basic framework of the con­
trolled materials plan and the consumers’ 
goods inventory limitation order L-219 
had been completed before appointment 
of the Institute’s committee on priorities 
and allocations, the committee reported 
that it had been called upon to review a 
proposed consumer allotment accounting 
manual, prepared by the Controller Divi­
sion of the War Production Board’s Dis­
tribution Division.
A c c o u n t i n g  a n d  S t a t i s t i c a l  R e p o r t s
The chairman of the committee on ac­
counting and statistical reports by indus­
try reported that he has served as a 
member of an exploratory subcommittee 
on financial reporting forms, at the re­
quest of W. J. Donald, chairman of the 
Advisory Committee on Government 
Questionnaires. The subcommittee is mak­
ing a study of the possibilities of stan­
dardizing information called for on bal­
ance-sheets and profit-and-loss statements 
for use of federal agencies.
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Activities of the American Institute of Accountants
N a t u r a l  B u s i n e s s  Y e a r
J. A. Phillips, chairman of the com­
mittee on federal taxation, and Frank 
A. Gale, assistant secretary of the Insti­
tute, conferred with representatives of 
the Bureau of Internal Revenue at Wash­
ington May 14th on the natural business 
year. Present policy of the Bureau with 
respect to applications for changes in 
fiscal years is indicated in an editorial 
in The Journal of Accountancy for May,
1943. The conference was focused partic­
ularly on the question of the extent to 
which the Bureau could encourage and 
facilitate fiscal-year changes, at the same 
time fully protecting the government’s 
revenues.
A u d i t i n g  P r o c e d u r e
A subcommittee of the committee on 
auditing procedure is considering the 
question of the independent accountant’s 
responsibility to discover and report vio­
lations by clients of special wartime gov­
ernment regulations. Another subcommit­
tee is considering various aspects of the 
independent accountant’s short form of 
report.
A c c o u n t i n g  P r o c e d u r e
A meeting of the committee on ac­
counting procedure, in New York on 
May 12th, was attended by 18 members 
and Edward T. McCormick, an assistant 
chief accountant of the Securities and 
Exchange Commission. Among the prin­
cipal topics discussed were: extension of 
the study of inventories to include an 
expanded questionnaire to industrial com­
panies as to inventory methods; account­
ing for income taxes, with particular 
emphasis upon special adjustments of the 
tax provision; amortization of goodwill 
and other intangibles; use of cost and 
value in financial statements. In addition, 
the committee reviewed its entire study 
program and outlined future plans.
Members of this committee are now 
considering the question of proper ac­
counting for amortization or deprecia­
tion of emergency plant facilities, covered 
by certificates of necessity, for tax pur­
poses. The committee is also reviewing 
changes proposed by the Federal Com­
munications Commission in its uniform 
system of accounts for telephone com­
panies.
B o a r d  o f  E x a m i n e r s
The Institute board of examiners, 
meeting at the Institute offices on May 
26th, arranged schedules for CPA exam­
inations to be held in the fall of 1943 
and the spring of 1944. Dates for the 
fall examinations are November 10th,
11th, and 12th.
T r e a s u r y  D e p a r t m e n t
Institute representatives conferred on 
May 27th with representatives of the 
Treasury Department on problems re­
lated to accounting for reserves for post­
war reconversion, and other matters.
P u b l i c i t y
Reprints of the article entitled “Ac­
counting Control for Peace—The Fu­
ture of International Prosperity” by Al­
fred Grey, which appeared in the May 
issue of The Journal of Accountancy, 
were sent to editors-in-chief of 50 lead­
ing daily newspapers, and news summa­
ries to more than 100 financial editors. 
The Providence (R. I.) Evening Bulle­
tin, on May 25th, devoted about a quarter 
of its editorial page to a summary of the 
article, an editorial referring to it, and a 
special drawing showing a lighthouse 
whose rays bear the inscription “Inter­
national Business Accounting.” Clippings 
received at Institute headquarters, when 
this bulletin went to press, indicated edi­
torial reference to the J o u r n a l  article 
in the Boston Herald, on May 23rd, and 
in the Boston Post.
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C o n t r a c t  T e r m i n a t i o n
Several Institute representatives at­
tended the twenty-seventh annual meet­
ing of the National Industrial Confer­
ence Board in New York, May 26th. 
Samuel J. Broad, treasurer, and Dundas 
Peacock of Jeannette, Pennsylvania, a 
member of the Institute, participated in 
a round-table discussion of contract ter­
mination.
F e d e r a l  T a x a t i o n
The committee on federal taxation has 
practically completed its recommenda­
tions for changes in the Internal Revenue 
Code.
P e n s i o n  P l a n
Council of the Institute, at its recent 
meeting, adopted a pension plan for the 
benefit of the employees of the Institute. 
An outline of the plan will be furnished, 
upon request, to any member of the 
Institute.
C o o p e r a t io n  w i t h  S E C
On May 20th, three members of the 
Institute’s committee on cooperation with 
SEC  and the secretary conferred with the 
Securities and Exchange Commission at 
Philadelphia and with members of its 
staff, with respect to subsection (c) of 
rule 2-01, Regulation S-X, relating to 
the independence of accountants certi­
fying statements of registrants with the 
SEC, which had been adopted last No­
vember. Soon after the meeting, the 
Commission announced an amendment of 
the rule which is reported elsewhere in 
this bulletin.
O f f i c e r s  a n d  S t a f f
George S. Olive, president, addressed 
Ohio University’s Sixth Annual Insti­
tute on Accounting, in Columbus, May 
22nd. His subject was “War Contract 
Termination Problems.” James L. Dohr, 
director of research, discussed “Antici­
pated Postwar Accounting Problems” on
the preceding day. Mr. Olive also ad­
dressed the annual meeting of Milwaukee 
Chapter of the Wisconsin Society of 
Certified Public Accountants, May 27th, 
on “The Fifth Freedom.”
The secretary spoke at the annual meet­
ing of the Massachusetts Society, May 
24th, on “The Increasing Influence of 
the Accounting Profession” ; and at the 
annual meeting of the Virginia Society, 
May 29th, on “Status of Accountants 
under Selective Service.”
Edward B. Wilcox of Chicago, mem­
ber of council, addressed the annual meet­
ing of the American Industrial Bankers 
Association in that city on May 18th. 
This engagement was arranged by the 
Institute speakers bureau.
Independence of Accountants
S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n
Securities Act of 1933 
Release No. 2920 
Securities Exchange Act of 1934 
Release No. 3436 
Investment Company Act of 1940 
Release No. 501 
Accounting Series 
Release No. 44—May 24, 1943 
The Securities and Exchange Commis­
sion today announced the adoption of 
two amendments to Rule 2-01 of Regula­
tion S-X dealing with the qualifications 
of accountants certifying financial state­
ments required to be filed with it.
Subsequent to the adoption, on No­
vember 7, 1942, of the present subsection 
(c) of Rule 2-01, representatives of the 
accounting profession made inquiry as 
to whether the language “in determining 
whether an accountant is in fact inde­
pendent with respect to a particular com­
pany, appropriate consideration shall be 
given to the propriety of the relation­
ships and practices involved in all ser­
vices performed for the company by such 
accountant” implied that the Commis­
sion would seek to determine the “pro­
priety” of all such relationships in and 
of themselves. In discussions and con­
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ferences arising out of such inquiries, 
the Commission made it clear that it was 
interested in relationships between a cer­
tifying accountant and a registrant only 
insofar as the existence of particular re­
lationships might be relevant to its de­
termination whether the accountant was 
in fact independent. In order to avoid any 
possible misinterpretation of its policy 
in this respect, the Commission has 
amended Rule 2-01(c) so as to restate its 
objectives in more general terms, thus 
avoiding the misunderstanding appar­
ently resulting from the use of more par­
ticularized language in the original rule.
At the same time Rule 2-01 (b) has 
been amended to make it clear that the 
relationships listed therein are not the 
only relationships which would prevent 
an accountant from being independent in 
fact. In this connection, attention is di­
rected to Accounting Series Releases 
Numbers 2, 22, 28, and 37 which contain 
statements of administrative policy and 
opinions of the Chief Accountant on the 
question of independence. Release 22, 
moreover, includes a summary of the 
principal Commission decisions involv­
ing independence of accountants. A sum­
mary of informal decisions on the ques­
tion will be issued at a later date.
The text of the Commission’s action 
follows:
The Securities and Exchange Com­
mission, acting pursuant to authority con­
ferred upon it by the Securities Act of
1933, particularly Sections 7 and 19(a) 
thereof, the Securities Exchange Act of
1934, particularly Sections 12, 13, 15(d), 
and 23(a) thereof, and the Investment 
Company Act of 1940, particularly Sec­
tions 8, 30, and 38(a) thereof, and deem­
ing such action necessary and appro­
priate in the public interest and for the 
protection of investors and necessary for 
the execution of the functions vested in 
it by the said Acts, hereby amends Reg­
ulation S-X as follows:
I. Paragraph (b) of Rule 2-01 of 
Regulation S-X is amended by inserting 
the words “For example” at the begin­
ning of the second sentence. As amended, 
paragraph (b) reads:
“ (b) The Commission will not recog­
nize any certified public accountant or 
public accountant as independent who is 
not in fact independent. For example, an 
accountant will not be considered inde­
pendent with respect to any person in 
whom he has any substantial interest, di­
rect or indirect, or with whom he is, or 
was during the period of report, con­
nected as a promoter, underwriter, vot­
ing trustee, director, officer, or employee.”
II. Paragraph (c) of Rule 2-01 is 
amended to read as follows:
“ (c) In determining whether an ac­
countant is in fact independent with re­
spect to a particular registrant, the Com­
mission will give appropriate considera­
tion to all relevant circumstances includ­
ing evidence bearing on all relationships 
between the accountant and that regis­
trant, and will not confine itself to the 
relationships existing in connection with 
the filing of reports with the Com­
mission.”
Association of CPA Examiners
Officers of the Association of Certified 
Public Accountant Examiners held a 
conference at Nashville, Tenn., June 2nd 
and 3rd, to outline the work and aims of 
the Association for the current year. 
Subjects considered included the two- 
and-one-half-day examination, uniform­
ity in state board regulations, and plans 
for the meeting of the Association to be 
held in conjunction with the annual 
meeting of the Institute in the fall of
1943. Officers of the Association are: 
President—Dick D. Quin, Jackson, Miss. 
First vic e  president—Norman E. Web­
ster, New York, N. Y.
Second vice president—William M. Mad­
den, Indianapolis, Ind.
Secretary-Treasurer — Brooks Geoghe­
gan, Macon, Ga.
Past President—Robert P. Briggs, De­
troit, Mich.
Messrs. Webster and Briggs are also 
members of the board of examiners of 
the American Institute.
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Durand W. Springer of Ann
Arbor, Michigan, died May 18th at 
the age of seventy-six. A native of 
Durand, Wisconsin, Mr. Springer 
was a graduate of Albion College, 
and of the University of Michigan 
where he received the M.S. and M.A. 
degrees. He also held an honorary 
degree of doctor of science from the 
Detroit Institute of Technology.
Mr. Springer served as teacher 
and principal of Ann Arbor High 
School, as head of the commercial 
department of Cleary Business Col­
lege at Ypsilanti, and as head of the 
commercial department of the Uni­
versity of Michigan. He organized 
the Detroit High School of Com­
merce and served as its director for 
a number of years. Mr. Springer 
was for six years secretary of the 
National Education Association. For 
many years he was secretary of the 
Association of Governing Boards of 
State Universities.
In 1919, Mr. Springer became su­
perintendent of the Homeopathic 
Hospital at the University, which 
position he held until his appoint­
ment in 1922 as University auditor.
In 1926 Mr. Springer moved to 
Washington, D. C., where he served 
as first president and later secretary 
for ten years of the American So­
ciety of Certified Public Accoun­
tants. A certified public accountant 
of Michigan since 1906, Mr. Springer 
was the first president of the Michi­
gan Association of Certified Public 
Accountants. He was for twenty-five 
years secretary of the Michigan 
State Board of Accountancy. He 
also held the CPA certificate of the 
District of Columbia. Mr. Springer 
had been a member of the American 
Institute of Accountants and prede­
cessor organizations since 1905, and 
had served on the Institute’s com­
mittees on education and fiftieth an­
niversary.
An editorial tribute to his service 
to the accounting profession will ap­
pear in The Journal o f Accountancy 
for July, 1943.
Ohio State University 
Institute of Accounting
Ohio State University’s Sixth Annual 
Institute on Accounting, sponsored by 
the Department of Accounting of the 
College of Commerce and Administration, 
was held in Columbus on May 21st and 
22nd. The program stressed renegotia­
tion of contracts, control of labor costs 
in war production, and other wartime and 
postwar problems confronting the ac­
counting profession. Speakers included 
George S. Olive of Indianapolis, presi­
dent of the American Institute of Ac­
countants; James L. Dohr of New York, 
American Institute director of research; 
and Carman G. Blough of Washington,
D. C., Chief, Contract Review Branch, 
Procurement Policy Division, War Pro­
duction Board.
Northwest Wartime 
Accounting Conference
Minnesota Society of Certified Public 
Accountants, in cooperation with the 
School of Business Administration of 
the University of Minnesota and the 
American Institute of Accountants, spon­
sored the Northwest Wartime Account­
ing Conference held on the university 
campus in Minneapolis, May 28th and 
29th. State societies of certified public 
accountants in Iowa, Minnesota, North 
Dakota, South Dakota, and Wisconsin 
participated in this program, together 
with accountants of the Province of Man­
itoba. Among the topics discussed were 
renegotiation of war contracts; postwar 
reserves and liquidity of business; relief 
provisions of the excess-profits tax law; 
functions of a state board of accoun­
tancy. Speakers included Carman G. 
Blough of Washington, D. C., with the 
War Production Board; George S. Olive 
of Indianapolis, president of the Ameri­
can Institute of Accountants; J. A. Phil­
lips of Houston, Texas, chairman of the 
Institute committee on federal taxation.
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Manpower
A p p e a l s  f r o m  WMC R u l i n g s
Procedure available to employees and 
employers for appealing actions taken by 
the War Manpower Commission under 
its employment-stabilization program, the 
48-hour work-week policy, and other man­
power rulings is described in the Com­
mission’s Regulation No. 5, effective 
May 22nd. This regulation specifies who 
may enter an appeal; lists actions from 
which employees may appeal and those 
from which employers may appeal; desig­
nates officials or committees to whom 
appeals should be presented; explains pro­
visions for appealing an initial adverse 
decision to the regional management- 
labor war manpower committee or the 
Chairman of the War Manpower Com­
mission. Selective Service appeals are 
controlled by previous rulings and are 
not affected by the new regulation. War 
Manpower Commission release PM-4390, 
issued May 23rd, includes the text of 
Regulation No. 5 and a summary of its 
provisions.
N e w  P l a c e m e n t  S e r v ic e  
f o r  A c c o u n t a n t s
A nationwide placement service has 
recently become available for professional 
accountants and other persons with tech­
nical experience in critical occupations, 
and for those seeking employees with 
such qualifications, as a result of cooper­
ative arrangements between the National 
Roster of Scientific and Specialized Per­
sonnel and local offices of the United 
States Employment Service throughout 
the country. This new procedure was 
announced by Chairman McNutt of 
the War Manpower Commission in the 
Commission’s Release PM-4383 issued 
May 23rd. Information concerning “ac­
countants and auditors” and registrants 
in 32 other occupational groups who can­
not be placed immediately in suitable 
employment will now be forwarded by 
the local USES office to headquarters of 
the National Roster. These applicants 
will then be available for placement on
the same basis as persons who registered 
initially with the Roster. Requests from 
employers for technically trained men, 
which cannot be filled by local offices of 
the Employment Service, will also be 
forwarded to headquarters of the Na­
tional Roster for consideration as soon 
as statewide clearance can be obtained 
from the administrative office of the War 
Manpower Commission in the state.
M i n n e s o t a  S o c ie t y  S t a t e m e n t  
to  S e l e c t iv e  S e r v ic e
Minnesota Society of Certified Public 
Accountants, in a statement by its spe­
cial advisory committee on occupational 
deferment to state Selective Service au­
thorities, explains the relation of public 
accountants to the war effort, describes 
the “essential accountant,” and discusses 
the existing shortage of such accountants. 
This statement was prepared following 
conferences between representatives of 
the Society and state adviser on occupa­
tional deferment at which the state ad­
viser suggested that local draft boards 
might experience difficulty in classifying 
“accountants” because that term is often 
used inaccurately.
The purpose of the Society’s statement 
is indicated by the following sentence 
from its tex t: “We wish to make it clear 
that it is not our intention to seek blan­
ket deferment of public accountants as 
such nor to advocate that they should be 
given deferred classification if not en­
gaged in essential work, but on the con­
trary to facilitate the use of such men 
where they will be of greatest assistance 
in the successful prosecution of the war 
effort.” Copies of this statement were sent 
to all members of the Society.
In a subsequent letter to the member­
ship, the committee recommended that 
claims for occupational deferment be 
filed only for those registrants whose 
qualifications identify them as “essen­
tial accountants,” as this term is described 
in the statement. The committee also rec­
ommended immediate filing of Form 42A 
(affidavit to support claims for occupa­
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tional deferment), accompanied by a copy 
of its statement, on behalf of all em­
ployees believed to be entitled to such 
deferment. In the case of a partner of an 
accounting firm this form may be filed 
by another partner; in the case of an 
independent practitioner, by one of his 
clients.
Institute Annual Meeting
The fifty-sixth annual meeting of the 
American Institute of Accountants will 
be held at the Waldorf-Astoria Hotel, 
New York, beginning on Monday, Octo­
ber 18th, and ending on Thursday, Octo­
ber 21st. The first day will be devoted 
primarily to business sessions. The an­
nual banquet, which usually concludes the 
program, has been advanced to Wednes­
day evening, October 20th, in order to 
permit out-of-town members, whose time 
is limited, to attend all sessions and 
leave on late-afternoon trains, October 
21st. Early railroad and hotel reservations 
are advised.
Members of the Institute in War 
Activities
Francis L. Durham, Shreveport, La.— 
Ensign, United States Naval Reserve. 
C. Melville Kless, Rochester, N. Y.— 
Army Air Forces Resident Auditor, 
Universal Moulded Products Corp. 
John J. Martin, Los Angeles, Calif.— 
Corporal, Army of the U. S.
N. W. Simon, Chicago, Ill.—Captain, 
A. U. S.
Albert W. Tolman, Jr., Wilmington, 
Del.—Major A. U. S.
Father and Son in Armed Forces
Stephen B. Ives, Atlanta, Ga.—Major 
A. U. S., Chief, Cost Analysis Sec­
tion, Price Adjustment Board, Wash­
ington, D. C.
Stephen B. Ives, Jr. (son of Stephen B. 
Ives, Atlanta, Ga.) — Private, Field 
Artillery.
Sons of Institute Members with 
the Armed Forces
(Sons of Maurice E. Brooks, Dubuque, 
Iowa)—
Waldo E. Brooks — Lieutenant, In­
structor in antiaircraft and antitank 
gunnery at A. A. A. School, Auto. 
Weps. Division.
Robert L. Brooks—Ensign, S. C., U. S.
N. R., Naval Supply Corps School. 
Ralph K. Brooks—A. R. M. 3/c, radio 
operator, naval airplanes.
Stanley E. Flink (son of Julius E. Flink, 
Newark, N. J .)—Private, U. S. Army. 
C. Melville Kless, Jr. (son of C. Mel­
ville Kless, Rochester, N. Y.)—Appren­
tice seaman, U. S. Navy.
Willard O. Wright (son of Carl W. 
Wright, Hackensack, N. J .)—2d Lt., 
U. S. Army Engineer Corps.
Certified Public Accountant 
Wins Marine Corps Citation
Captain Charles J. Beasley, a certified 
public accountant formerly associated 
with Lybrand, Ross Bros., & Montgom­
ery, New York, was one of three Marine 
Corps captains recently awarded letters 
of commendation for achievements in the 
Solomon Islands. The letter addressed 
to Captain Beasley reads as follows: 
“For bravery and devotion to duty dur­
ing engagements with the enemy in the 
Solomon Islands from September to early 
December, 1942. Throughout the entire 
period, Capt. Beasley served with honor 
and distinction.
“During the enemy attack by a nu­
merically superior force on October 24th, 
he was serving as battalion operations 
officer.
“Under severe enemy fire and in the 
face of repeated assaults, he performed 
his duties with great skill and courage.
“With a complete disregard for per­
sonal safety and extreme fatigue, he car­
ried out his duties with intelligence and 
dispatch. The highly efficient manner in 
which he issued and carried out orders 
contributed greatly to the rout and virtual 
annihilation of a Japanese regiment which 
resulted in a Marine victory.”
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State Accountancy Legislation
R eport of B il l s  i n  P rogress
California: Adjourned sine die May 5th. 
S. 366, to recognize employment with a gov­
ernmental agency under a CPA as fulfillment 
of the experience requirement—died in Sen­
ate.
A. 331, to amend the Building and Loan 
Association Act, relating to audits of build­
ing-and-loan associations, so that the Com­
missioner may accept any audit, or that por­
tion of any audit, made exclusively by the 
examiners for the Federal Home Loan Bank 
Administration, Federal Home Loan Bank, 
or Federal Savings and Loan Insurance Cor­
poration, or by such examiners in conjunc­
tion with the deputies and examiners of the 
Building and Loan Commissioner, in lieu 
of the annual audit by a public accountant, 
or as a portion of such audit—approved 
April 27th.
Connecticut: Adjourned sine die May 19th. 
S. 609, authorizing tax commissioner to ex­
amine working papers pertaining to munici­
pal audits by independent public accountants 
—approved May 10th. Following is the text 
of the act:
An act concerning the examination of 
working papers of independent public ac­
countants.
Be it enacted by the Senate and House 
of Representatives in general assembly con­
vened :
Section 161e of the 1939 supplement to 
the general statutes is amended to read as 
follows: Upon the completion of an audit, 
the independent public accountant shall file 
certified copies of the audit report with the 
budget-making authority and, in the case of 
a town, city, or borough, with the clerk of 
such town, city, or borough, and, in the case 
of a school, sewer or fire district with the 
clerk of the town, city, or borough in which 
such school, sewer, or fire district is located, 
and, in the case of a county, with the county 
clerk of such county and, at the same time, 
in each case, with said tax commissioner. 
Said accountant shall preserve all of his 
working papers employed in the preparation 
of any such audits until the expiration of 
two years from the date of filing a certified 
copy of the audit with the tax commissioner 
and such working papers shall be available, 
upon written request and upon reasonable 
notice from the tax commissioner, during 
such time for inspection by the tax com­
missioner, or his authorized representative, 
at the office or place of business of the public 
accountant, during usual business hours. Any 
public accountant who shall fail to comply 
with any of the provisions of this section 
shall forfeit to the state one-half of the
compensation received for performing such 
audit and shall be barred from the auditing 
of municipal accounts for two years from 
the date of such failure.
S. 688, providing for definition of a public 
accountant as a person who is a citizen of 
the United States and has been in continuous 
active practice as a public accountant on his 
own account in this state for five years prior 
to the date of passage of this act and pro­
viding for his registration—final disposition 
not yet known.
Florida: S. 182, which would waive the 
registration fees of accountants serving in 
the armed forces—no action.
S. 264, which would waive the registration 
fees of accountants serving in the armed 
forces—passed in House May 20th.
S. 291, to require the state board of ac­
countancy to license as certified public ac­
countants, all public accountants who have 
been licensed each year since January 30,
1932, and who also were engaged in the 
practice of public accounting in the state of 
Florida on July 1, 1916—reported unfavor­
ably in Senate and tabled, May 6th.
S. 536, to require the state board of ac­
countancy to license as certified public ac­
countants, all public accountants who have 
been licensed each year since January 1, 1940 
—introduced May 19th—reported favorably 
in Senate May 20th.
H. 93, to provide for the issuance of CPA 
certificates without examination to citizens 
of the state who are public accountants li­
censed since January 1, 1938; and H. 295, 
to permit certain disabled first World War 
veterans to register and practice as public 
accountants in the State of Florida, without 
being required to take the examination re­
quired by the present accountancy law—no 
action.
Illinois: S. 374, providing that certified 
public accountants must receive certificates 
of qualification from the University of Illi­
nois, and prohibiting persons without such 
certificates from using the abbreviation 
“CPA” or any words or letters to indicate 
that the person using the same is a certified 
public accountant—introduced May 4th and 
referred to efficiency and economy committee 
—hearing date May 19th. This bill is spon­
sored by the Illinois Society of Certified 
Public Accountants.
H. 187, to amend the Public Accountancy 
Laws of 1927 so as to provide that the De­
partment of Registration and Education shall 
grant without examination a certificate of 
authority to practice as a public accountant 
to any partnership, all the members of which 
hold certificates of registration as public 
accountants under this act—reported favor­
ably in Senate May 12th—passed in Senate 
May 19th.
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Minnesota: S. 611, providing for the licens­
ing of public accountants and certified public 
accountants; and H. 646 (same as S. 611) 
—died in House.
S. 680, a two-class restrictive bill; and 
S. 720, relating to employment of public 
accountants by school boards—died in Senate.
Missouri: S. 10, providing for registration 
of public accountants and for creation of the 
Missouri State Board of Registered Public 
Accountants; and H. 214, providing that a 
person licensed to practice any professional 
or vocational occupation, who enters the 
armed services, shall not forfeit his current 
license or registration—no action.
H. 95, two-class restrictive accountancy 
bill sponsored by the Missouri Society of 
Certified Public Accountants—approved May 
8th. Following is a summary of the bill: 
The law provides for the registration of 
certified public accountants and holders of 
public accountant certificates upon payment 
of a $5.00 annual fee. Section 14,911d pro­
vides :
“The board shall authorize the registra­
tion, as certified public accountants, of firms 
and partnerships, provided it be shown to the 
board that:
“(a) Each member or partner (of such 
firm or partnership) resident, or engaged in 
the practice of public accountancy, in the 
United States, is in good standing as a cer­
tified public accountant in one or more states 
or political subdivisions of the United States; 
and 
“(b) Either:
“(1) Each resident or local member or 
partner is the holder of a valid certificate as 
a certified public accountant issued under the 
laws of this state; or 
“(2) If there be no resident or local mem­
ber or partner, each resident or local man­
ager is the holder of a valid certificate as a 
certified public accountant issued under the 
laws of this state.
“After the registration of the firm or part­
nership name with the Board, and the obten­
tion of a permit (and not otherwise), the 
firm or partnership shall be entitled to use 
the designation ‘certified public accountant’ 
in connection with the firm or partnership 
name. When firm or partnerships so regis­
tered shall secure annual permits, the name 
of the firm or partnership shall be listed in 
the annual register, together with the names 
of the members and managers thereof, who 
are local or resident in this state, with the 
designation ‘CPA’ after each name; and 
the names of non-resident members who hold 
valid certificates issued under the laws of 
this State may also be listed.
“The Board shall authorize the registra­
tion, as public accountants, of firms or part­
nerships, and issue to them permits to prac­
tice as such, provided the resident or local 
partner or partners, or (if there be no resi­
dent or local partner) the resident or local 
manager or managers hold a valid certificate 
as a public accountant or as a certified pub­
lic accountant issued under the laws of this 
state. After the registration of the firm or 
partnership name with the Board, and the 
obtention of a permit (and not otherwise) 
the firm shall be entitled to use the designa­
tion ‘public accountant’ in connection with 
the firm or partnership name. When firms 
or partnerships so registered secure annual 
permits, the name of the firm or partnership 
shall be listed in the annual register, together 
with the names of the partners or managers 
thereof, local or resident in this state, with 
the appropriate title or initials, representing 
their respective capacities under this Act. 
The names of non-resident partners who hold 
valid certificates issued under the laws of 
this State may also be listed.
“The term ‘local,’ as used herein, is in­
tended to denote persons engaged in prac­
ticing public accountancy in this state, who 
spend all or the greater part of their time 
during business hours in this state, but reside 
in another state.
“A firm or partnership may make use of a 
fictitious name, provided the individuals prac­
ticing under such name shall have complied 
with the laws of this state respecting the 
registry of fictitious or assumed names.”
Applicants for the CPA certificate must be 
citizens of the United States, over twenty- 
one years of age, be residents of the state and 
have an office therein for public accounting 
practice or be an employee of a CPA or 
public accountant practicing within the state. 
Applicants must have had a high-school edu­
cation or its equivalent and have had three 
years of public accounting experience, and be 
engaged in public practice at the date of 
filing application.
The Board shall grant an oral examination 
to any applicant holding a certificate of regis­
tration as a public accountant in the State of 
Missouri, who has practiced as a public 
accountant for at least ten years prior to 
the effective date of this Act and who 
applies for such examination within  
after such date.
A public accountant’s certificate will be 
granted to public accountants in practice on 
their own account or employed by a CPA at 
the. effective date of the Act, who make 
application before January 1, 1944.
An accounting firm may hold itself out 
as “certified public accountants” if all resi­
dent or local partners and managers hold 
Missouri CPA certificates and the partner­
ship is registered with the Missouri Board 
of Accountancy.
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Section 14,911p provides that:
"Nothing in this Act shall be so construed 
as to prohibit or prevent the holder of a valid 
certificate as a certified public accountant or 
as a registered public accountant granted by 
another state, from performing within this 
state a particular contract of employment as 
public accountant, entered into in such other 
state, and involving or requiring a merely 
temporary activity as public accountant in 
this state.
“Nothing contained in this Act shall pro­
hibit or prevent the employment by a certified 
public accountant or by a public accountant 
or by a firm or partnership or corporation 
furnishing public accountancy services as 
pincipal, of non-registered persons not other­
wise qualified under this Act to serve as 
accountants in various capacities as needed; 
provided, that such persons work under the 
control and supervision of a person who holds 
a permit for the current year; and provided, 
further, that such employees do not issue 
statements or reports over their own name, 
except such inter-office reports as are neces­
sary and customary; and provided, further, 
that such persons are not in any manner held 
out to the public as public accountants as 
described in Section 14,911a.* Nothing con­
tained in this Act shall imply that a practicing 
attorney, who, in connection with his profes­
sional work, prepares financial reports or 
presents accounting records of a form or 
character usually prepared and presented by 
attorneys, has become a public accountant 
within the meaning of this Act as described 
in Section 14,911a.”
Pennsylvania: Adjourned sine die May 8th. 
Final disposition of bills previously reported 
is not yet known.
Texas: Adjourned sine die May 11th. 
S. 113, to provide for county auditor and 
execution of bonds by him—died in Senate.
*Definition of practice of public accounting.
State Society News
The following state societies of certi­
fied public accountants held annual meet­
ings in May: Idaho, Florida, Louisi­
ana, Massachusetts, Mississippi, Ne­
braska, Washington. Minnesota held 
its annual business session on May 27th, 
immediately preceding the two-day 
Northwest Wartime Accounting Confer­
ence. New York State’s annual meeting 
on May 10th featured an address on “Re­
lief Provisions of Section 722 of the 1942
Revenue Act” by Randolph E. Paul, Gen­
eral Counsel of the Treasury, presented 
in his absence by J. G. Blandi, Special 
Assistant Chief Counsel of the Bureau 
of Internal Revenue. New Jersey’s forty- 
fifth annual meeting on May 5th was 
addressed by Thomas N. Tarleau, former 
legislative counsel for the Treasury. 
Illinois held its annual meeting, June 8th.
Northwestern Chapter of the Penn­
sylvania Institute held its first annual 
meeting in Oil City, May 25th. Annual 
chapter meetings were also held recently 
in Dayton, Harrisburg, and Los An­
geles. San Francisco Chapter of Cali­
fornia Society honored members and 
others engaged in cost inspection and 
renegotiation activities for the United 
States Navy, April 29th. Members of 
Harrisburg Chapter of Pennsylvania 
Institute were guests of the local NACA 
chapter at a panel discussion of “Man­
power in Wartime,” May 18th.
Other meetings of the month included 
the annual downstate meeting of the 
Illinois Society in Peoria, May 20th, and 
the spring meeting of Virginia Society 
in Richmond, May 28th and 29th. Re­
negotiation of war contracts, taxation, 
and other wartime accounting problems 
were featured in both programs. Colo­
rado Society considered “Pension Trusts 
under the Revenue Act of 1942” at a 
meeting late in April.
State Board Personnel
A l a s k a
Marshall Crutcher of Ketchikan
(Recently appointed member of Board) 
A r i z o n a
James A. Smith of Phoenix
(Recently appointed member of Board) 
O k l a h o m a
T. Dwight Williams of Oklahoma City— 
Chairman
Oscar R. Davis of Oklahoma City— 
Secretary 
John T. Steed of Ardmore 
W. K. Newton of Norman 
Earl L. Hogard of Tulsa
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P u e r t o  R ic o
William A. Waymouth of San Juan— 
Chairman
Angel E. Marichal of Santurce—Sec­
retary
Jose P. Gorbea of San Juan— Treasurer 
W e s t  V i r g i n i a
Norman S. Fitzhugh of Charleston — 
President
Okey K. Hayslip of Huntington—Sec­
retary
S. Charles Steele of Morgantown
State Society Officers
A r i z o n a  
A p r il  17, 1943
President—U. C. Bobbitt of Phoenix 
Vice president—Fred H. Woodward of 
Phoenix
Secretary—O. C. Stallings of Phoenix 
Treasurer—H. Marvin Dennis of Phoenix 
L o u i s i a n a  
May 6, 1943
President—John F. Hartmann, New Or­
leans
Vice president—George E. Conroy, New 
Orleans
Secretary—George A. Treadwell, New 
Orleans
Treasurer—Laurent J. Roger, New Or­
leans 
M a s s a c h u s e t t s  
May 24, 1943
President— E. Ober Pride, Boston 
Vice president—Harvard L. Mann, Bos­
ton
Secretary—Joel D. Harvey, Boston 
Treasurer—Christopher Haworth, Bos­
ton 
N e w  Y o r k  
May 10, 1943
(Effective October 1, 1943)
President—Saul Levy, New York 
First vice president—Henry A. Horne, 
New York 
Second vice president—William A. Don­
aldson, New York 
Secretary—Charles H. Towns, New York 
Treasurer—Harry E. Van Benschoten, 
New York
N e b r a s k a  
May 13, 1943
President—Philip G. Johnson of Lincoln 
Vice president — Aloysius Congdon of 
Omaha
Secretary—C. B. Remington of Lincoln 
Treasurer—John W. High of Omaha
R h o d e  I s l a n d  
April 20, 1943
President—Albert H. Baer of Providence 
Vice president—Allyn K. Suttell of Paw­
tucket
Secretary-Treasurer — William B. M. 
Miller of Providence
New CMP Forms
Three new forms suggested by WPB 
for use by contractors in extending allot­
ments of controlled materials to their 
subcontractors, and in increasing or de­
creasing such allotments, are described 
in WPB release 3607 issued May 20th. 
Form CMPL-150A may be used by all 
contractors making allotments to sub­
contractors producing Class A products, 
except in the case of allotments made 
under programs of the Aircraft Resources 
Control Office. Forms CM PL-200A and 
201A provide for increases or decreases, 
respectively, in allotments to subcontrac­
tors. Specimen copies of the three forms 
are attached to the WPB release.
L-219
The second edition of “Consumers 
Goods Inventory Limitation News,” a 
bulletin of up-to-date information con­
cerning Order L-219, was issued on May 
11th by the Consumers Goods Branch of 
the Wholesale and Retail Trade Divi­
sion, WPB, 41 East 42nd Street, New 
York, in cooperation with the Division 
of Information. The text, presented in 
the form of questions and answers, is 
intended to clarify recent amendments 
and issues arising in the application of 
the order for the information of accoun­
tants and others interested in its effect 
upon merchants.
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Election of Members
A l a b a m a  
*James E. Brabham, Wilson Dam
C a l if o r n ia
*Frank W. Boydstun, San Francisco
*Carl Dechow, Jr., Oakland
*Walter P. Ward, San Francisco
C olorado 
Paul L. Schmitz, Denver
Co n n e c t ic u t
*Ernest R. Dayton, Middletown 
Arthur S. Harmon, Hartford
I l l in o is  
Frank P. Doheny, Chicago 
†J. E. Watte, Jr., Chicago
K a n s a s  
C. W. Rossdutcher, Wichita
K e n t u c k y  
E. C. Tatgenhorst, Louisville
M a s s a c h u s e t t s  
Eugene V. Oehlers, Springfield
M ic h ig a n  
J. Louis Campbell, Detroit
M is s o u r i 
Samuel Aftergut, St. Louis
*Verden R. Draper, St. Louis 
Noble C. Parsonage, St. Louis
* Admitted as associates. 
† Advanced to membership.
N e b r a s k a
*Donald W. Lambie, Lincoln 
N e w  Y ork  
Richard B. Babeuf, New York 
Alfred R. Bachrach, New York 
*Charles J. Busick, New York 
William F. Cunneen, Jr., New York 
Harry Feder, New York
*Meyer Feinberg, New York
*Clarence R. Fredricks, New York 
†Rosa E. Gundall, New York 
Harold K. Marks, New York
*Peter S. Terranova, New York
O h io
E. G. Beamer, Cincinnati
*M. J. Ludwig, Cleveland
*R. A. Martin, Cleveland
P e n n s y l v a n i a  
Harry J. Greenstein, Philadelphia
*Victor H. Mantz, Pittsburgh
*Oliver Martin, Philadelphia 
Manuel E. Miller, Philadelphia
T e x a s
*William A. Kernaghan, Dallas
*Stanley W. Smith, Dallas
*Clarence A. White, Fort Worth 
U t a h
*Z. Vernon Derrick, Salt Lake City 
W a s h in g t o n
*J. F. Derrig, Seattle 
Franklin E. Johnson, Tacoma
*William W. Taylor, Tacoma 
W is c o n s in
*Harold W. Rowe, Milwaukee
A Junior Accountant’s Prayer
By M a r i a n  H i l l , Indianapolis
Oh Lord of Accountants (if such there 
be)
Look down with infinite patience on me 
Thy humble apprentice whose only aim 
Is to achieve a certain kind of fame 
Not money (at least not much)
Nor loving cups and plaques and such 
Just let me be known around as the guy 
Who never lets an error get by 
Who dots her i's and crosses her t’s 
And never lets a sweet spring breeze 
Lure her thoughts from the awful truth 
That two and three are always five, for­
sooth !
Let all my lines be straight and firm 
Every figure done to a turn.
Remind me daily, oh Lord, please 
Bosses don’t like inaccuracies.
To your efforts I ’ll be most malleable 
And perhaps in time I ’ll be infallible!
Visitors at Institute Offices
Robert W. Agler, Cleveland, Ohio.
Nina P. Hudson Arnold, New Haven, Conn. 
Cecil S. Ashdown, Barrule, Warwick East, 
Bermuda.
Robert A. Aspinwall New York, N. Y. 
Burt O. Clark, New York, N. Y.
Walter A. Cooper, New York, N. Y.
James A. Councilor, Washington, D. C.
Carl E. Dietze, Milwaukee, Wis.
Ernest H. Fletcher, Detroit, Mich.
Stephen Gilman, Chicago, Ill.
Laurence Greig, Philadelphia, Pa.
Linwood T. Holt, Huntington, W. Va. 
Harry R. Howell, Charleston, W. Va. 
Samuel M. Jemison, Philadelphia, Pa.
John J. Lang, St. Louis, Mo.
Harry L. Oppenheimer, Chicago, III.
Oscar L. Niles, Rochester, N. Y.
Alfred D. Peabody, Denver, Colo.
Robert N. Peck, Rochester, N. Y.
Ben Hur Puckett, Washington, D. C. 
Charles F. Rittenhouse, Boston, Mass. 
Adrian F. Sanderbeck, Pittsburgh, Pa. 
Troy G. Thurston, Indianapolis, Ind.
Louis C. Weiss, Cleveland, Ohio.
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Announcements
The fo l lo w in g  firm announcements have  
been received  recently  f r o m  m em bers  of the 
Ins ti tu te:
C h e c k e r s ,  S im o n  & C o m p a n y  of Chicago 
announce that P . L eo  P e r r o t t i  has become 
associated with the firm.
B e n j a m i n  F . G r a y , M a x  S . S c h e ib e r ,  
E d w a r d  G r a y , and H a r r y  J a c o b y , of New  
York, announce the dissolution of the firm 
of Gray, Scheiber & Company.
B e n j a m i n  F. G r a y  and E d w a r d  G r a y  
announce that they will continue in the gen­
eral practice of accountancy under the firm 
name of G r a y  a n d  G r a y , with offices at 
522 Fifth Ave., New York.
M a x  S'. S c h e ib e r  and H a r r y  J a c o b y  an­
nounce that they will continue in the prac­
tice of public accounting under the firm name 
of M. S. S c h e ib e r  & C o m p a n y , with offices 
at 271 Madison Ave., New York.
A r t h u r  M. H o l l a m a n  announces the re­
moval of his offices to 523 Michigan Square 
Bldg., Chicago.
H o r w a t h  & H o r w a t h  announce the re­
tirement from the firm of A r t h u r  E. Fox, 
and the admission to the firm of F r e d  L. 
M in o  of New York as a general partner, 
and of C y r i l  A. W a r d  of Detroit and 
L o y d  S. P e t t e g r e w  of Los Angeles as 
junior partners.
S id n e y  B. K a h n ,  I r w in  M. A lb e r t s ,  
and H e r b e r t  H . L e v e s s  announce the for­
mation of a partnership under the firm name 
of A lb e r t s ,  K a h n  & L e v e s s ,  with offices 
at 295 Madison Ave., New York.
K l e in , H in d s  & F in k e  o f  N e w  Y o r k  an ­
nou n ce  th e  a d m iss io n  o f  B e n j a m i n  N e u ­
w i r t h  and  D avid  S . S iegel t o  th e  firm .
P a u l  W. M u r d o c k  announces the open­
ing of an office at 612 W. Lead Ave., A l­
buquerque, N. Mex.
G e o r g e  W. P e r p e r  & Co. announce the 
removal of their offices to 12 E. 41st St., 
New York.
J o h n  L. R e e v e s  and E d w in  E . L a u b ­
s c h e r  announce the formation of a partner­
ship under the firm name of R e e v e s  a n d  
L a u b s c h e r ,  with offices at 1812 Standard 
Bldg., Cleveland, 221 N. LaSalle St., Chi­
cago, and 52 William St. New York.
S c h n u r ,  J a f f e  & C o m p a n y  of New York 
announce the dissolution of the firm.
H e r m a n  J a f f e  announces the opening of 
an office at 60 E. 42nd St., New York.
A l t o n  M. S n ip e s  announces the opening 
of an office at 299 Madison Ave., New York, 
N. Y.
S t o u g h t o n  S t e r l i n g  announces the re­
moval of his offices to 1440 Land Title Bank 
and Trust Bldg., 100 S. Broad St., Philadel­
phia, Pa.
H a r r y  A. S t e r n  announces the removal of 
his office to  130 W. 42nd S t., New York, 
N. Y.
T h e  W i l l i a m  A. W o o d  C o m p a n y  an­
nounces the removal of its offices to the 
William Pitt Bldg., 210 Grant St., Pitts­
burgh.
William Mills Corliss of Philadelphia 
died April 29th. Mr. Corliss was prac­
ticing accounting under his own name. 
A certified public accountant of Penn­
sylvania since 1913, he had been a mem­
ber of the American Institute of Ac­
countants since 1916.
Thomas F. Gorman of Union City, 
N. J., died March 29th. Mr. Gorman was 
practicing accounting under his own 
name. He was a certified public accoun­
tant of New Jersey and New York, and 
a member of the American Institute.
O. Edward Haman of Chicago died 
April 2nd. Mr. Haman was practicing ac­
counting under his own name. He had 
been a member of the American Insti­
tute of Accountants since 1922.
Edward P. Moxey, Jr., of Philadel­
phia, Pa., died April 6th at the age of 
61. Dr. Moxey was a partner in the firm 
of Edward P. Moxey & Co. of Phila­
delphia and professor of accounting at 
the University of Pennsylvania. For 
many years he was head of the account­
ing department of the Wharton School 
at the University of Pennsylvania. A cer­
tified public accountant of Pennsylvania, 
and a member of the Pennsylvania In­
stitute of CPA’s since 1906, Dr. Moxey 
had been a member of the American In­
stitute of Accountants and predecessor 
organizations since 1905, and had served 
the Institute as auditor and as a member 
of the committees on arbitration and 
50th Anniversary.
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Annual Meeting
Arrangements for the program of the 
56th annual meeting of the Institute, to 
be held at the Waldorf-Astoria Hotel, 
New York City, October 18-21, 1943, are 
nearing completion. As in former years, 
the first day will be devoted to meetings 
of council, Advisory Council of State 
Society Presidents, and accountancy ex­
aminers. This year, for the first time, 
elections and other matters of Institute 
business will be dealt with at a single ses­
sion scheduled for Tuesday morning, Oc­
tober 19th.
Victor H. Stempf will serve as chair­
man of the technical session on “War 
Economy and Postwar Planning,” at 
which four papers will be presented. Tues­
day evening William R. Donaldson will 
lead a session on “Problems of Wartime 
Practice,” at which will be presented five 
short papers on the subjects: selective 
service, wage and job stabilization, staff 
replacements, expanding or limiting ser­
vices, and costs and fees. Following each 
paper at this session there will be discus­
sion from the floor.
Norman J. Lenhart will serve as chair­
man of the Wednesday morning technical 
session on “Presentation of Financial 
Statements,” and on Wednesday afternoon 
George D. Bailey will lead the session on 
“War Contract Accounting.”
For the convenience of those coming 
from out of town to attend the meeting 
and who wish to leave late Thursday 
afternoon, the annual dinner has been
scheduled for Wednesday evening. There 
will be a single speaker of national prom­
inence at the dinner who will speak on a 
non-technical subject.
The Thursday morning technical session 
will be devoted to discussion of “Case 
Studies on Renegotiation and 722 Claims.” 
The closing session Thursday afternoon, 
on “Federal Taxation,” will be led by 
J. A. Phillips.
The committee on meetings recently 
adopted a registration fee of $10 for the 
entire meeting, including the annual din­
ner. The registration fee for technical 
sessions will be $3, and dinner tickets will 
be available at $7 each.
SEC Releases
Two releases recently issued by the 
Securities and Exchange Commission are 
of special interest to certified public ac­
countants. Release No. 45, accounting 
series, makes public an opinion prepared 
by William W. Werntz, chief account­
ant of the Commission, regarding the 
treatment of premiums paid upon the re­
demption of preferred stock. The opinion 
indicates that if the redemption price ex­
ceeds the amount paid in on such shares, 
the excess should ordinarily be charged 
to earned surplus. Release No. 3449, 
Securities Exchange Act of 1934, an­
nounces amendments to Rule X-13A-6 and 
Form 8-K. The complete text of both re­
leases will be published in the August 
issue of The Journal of Accountancy.
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November CPA Examinations
The regular fall examinations of 
the American Institute of Account­
ants will be held on Wednesday, 
Thursday, and Friday, November 
10th, 11th, and 12th, in accordance 
with a detailed schedule to be an­
nounced in a later issue of this bul­
letin. These examinations have been 
adopted by forty-six states and ter­
ritories. The Treasury Department 
also uses the Institute examinations 
in Accounting Theory and Account­
ing Practice.
Members of the Institute 
in War Activities
Ted Abramson, St. Paul, Minn.—Captain, 
U. S. Army.
Hugh H. Aiken, New Orleans La.—Lt., 
USNR.
Charles B. Allen, New York, N. Y.—Lt., 
U. S. Army.
James G. Allen, New York, N. Y.—Lt., 
U. S. Army.
Milton Ancker, Philadelphia, Pa. — Lt. 
Commander, USNR.
William N. Anspach, Chicago, Ill.—Cor­
poral, U. S. Army.
Ralph N. Apple, New York, N. Y.—Lt., 
U. S. Army.
Hamilton V. Bail, Jersey City, N. J.— 
Major, U. S. Army.
Joe M. Baker, Atlanta, Ga.—Lt. Com­
mander, USNR.
Lester H. Barnes, Spokane, Wash.—Cap­
tain, U. S. Army.
John L. Barnett, Chicago, Ill.—Lt., U. S. 
Army.
Charles F. Barrett, Brooklyn, N. Y.— 
U. S. Navy.
Jack W. Barrow, Indianapolis, Ind.— 
Lt., USNR.
Earl W. Bauman, Casper, Wyo. — Lt., 
U. S. Army.
Kurt C. Behrens, Wilmington, Del—U. S. 
Army.
Wilbur L. Ellis, Shreveport, La.—Pri­
vate, Army Air Forces.
Karl G. King, Jr., South Bend, Ind.— 
Ensign, U. S. Navy.
W. Fort Jackson, Berkeley, Calif.—Ac­
countant, Quartermaster Price Adjust­
ment Section, San Francisco, Calif.
Michael E. Levy, Grand Rapids, Mich.— 
Resident Auditor, Army Air Forces.
Clarence J. Mattison, New York, N. Y.— 
Private, 3d Finance Training Battal­
ion, U. S. Army.
A. Lynn Russell, Houston, Texas—Pri­
vate, U. S. Army.
Sons of Institute Members 
with the Armed Forces
John Barry (son of Robert I. Barry, 
Detroit Mich.)—U. S. Marine Corps.
Early L. Gilbert, Jr. (son of Early L. 
Gilbert, Lansdale, Pa.)—1st Lt., Army 
Transport Service.
Sons of W. Fort Jackson, San Fran­
cisco, Calif.—Edward Jackson—Lt., 
Signal Corps, A. U. S.; Robert Jack­
son—Sergeant, A. U. S., and Roger 
Jackson — Boatswain’s Mate, U. S. 
Navy.
Fred L. Main, Jr. (son of Fred L. Main, 
New York, N. Y .)—Private, U. S. 
Army.
Philip P. Marvin (son of J. Arthur Mar­
vin, New York, N. Y .)— Ensign, 
USNR.
Visitors at Institute Offices
Fayette H. Elwell, Madison, Wis.
Joseph H. Fischer, St. Louis, Mo.
A. J. Fournier, Worcester, Mass.
Albert A. Gombar, Long Island City, N. Y.
Kenneth D. Gillanders, Portland, Ore.
William H. Goldberg, Denver, Colo.
Jarl W. Hanson, Duluth, Minn.
Julia B. Hopkins, Washington, D. C.
Alexander J. Lindsay, Denver, Colo.
Charles S. Lowrimore, Wilmington, N. C.
Walter A. Musgrave, Hartford, Conn.
George D. Mackenzie, New York, N. Y.
Clifford G. Martin, Boston, Mass.
Harold S. Memhardt, New York, N. Y.
A. P. McCarroll, New York, N. Y.
O. J. Oosterhoudt, Jacksonville, Fla.
Leo J. Sieve, Boston, Mass.
Allan Wilson, Washington, D. C.
Irving Yaverbaum, Harrisburg, Pa.
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Activities of the American Institute of Accountants
C o n t r a c t  T e r m i n a t i o n
Members of the committee on govern­
ment audit of war contractors’ costs con­
ferred with War Department officials at 
Washington June 25th and 26th on tech­
nical questions related to contract termi­
nation. It is understood that the War De­
partment manual for administrative audit 
of termination claims of fixed-price sup­
ply contractors will be published soon. 
Members of the Institute will be informed 
as soon as possible how copies may be 
obtained. The committee on auditing pro­
cedure held a meeting in New York on 
June 18th, attended by several members 
of the Institute’s executive committee to 
consider auditing problems related to 
termination claims of war contractors 
and subcontractors.
The Institute cooperated with the Insti­
tute of Internal Auditors in arrangements 
for a meeting on termination problems at 
the Commodore Hotel in New York, June 
29th. The secretary of the American In­
stitute of Accountants was introduced and 
briefly expressed the interest of the na­
tional organization of certified public ac­
countants in termination problems. Papers 
were read by representatives of business, 
the public accounting profession, and the 
War Department. They will be published 
in the August issue of The Journal of 
Accountancy.
M a n p o w e r
The Institute’s committee on accounting 
manpower conferred with officials of the 
War Manpower Commission at Washing­
ton June 25th on questions relating to the 
status of accountants under the Selective 
Service act and regulations.
A survey of professional personnel in 
public accounting firms, conducted by the 
National Roster of Scientific and Special­
ized Personnel, is expected to be completed 
shortly. The results will be published for 
the information of the Institute members 
at the earliest possible date.
Representatives of the Institute and the 
New York State Society of Certified Pub­
lic Accountants conferred with the re­
gional director of Selective Service in 
New York, June 7, 1943, on the use of 
replacement schedules by public account­
ing firms. In view of possible variations 
in practice in different areas and questions 
of policy which cannot be answered def­
initely in view of the changing nature of 
the manpower problem, the Institute’s 
committee has not yet been able to formu­
late any official recommendations to the 
members on this subject.
G o v e r n m e n t a l  A c c o u n t i n g
The secretary of the Institute con­
ferred with an assistant to the Joint 
Committee on Reduction of Non-Essen­
tial Expenditures at Washington, June 
25th, regarding cooperation of the Insti­
tute’s committee on governmental account­
ing in the current investigation of account­
ing and auditing procedures of federal 
agencies.
T a x a t i o n
Tentative plans are being made for a 
meeting of the Institute’s committee on 
federal taxation during the summer to 
complete the draft of recommendations for 
amendment of the Internal Revenue Code. 
Subsequently, the chairman of the com­
mittee may visit Washington to discuss the 
recommendations with representatives of 
the Joint Committee on Internal Revenue 
Taxation and the Treasury Department.
A c c o u n t i n g  P r o c e d u r e
The committee on accounting procedure 
is currently considering the matter of pre­
sentation in financial statements of settle­
ments under terminated war contracts and 
subcontracts. It is also reconsidering the 
question of premium paid on retirement 
of preferred stock in the light of the 
recently issued SEC accounting series re­
lease No. 45 dealing with this subject. 
It previously reviewed a proposed SEC
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release amending Rule X-13A-6 and 
Form 8-K to require disclosure as to re­
negotiation settlements, which release 
has now been issued by the Commission.
On July 2nd, the New York members 
of the committee on accounting procedure 
held an informal meeting with local mem­
bers of the committee on public-utility ac­
counting to consider amendments proposed 
by the Federal Communications Commis­
sion to its uniform system of accounts for 
Class A and Class B telephone companies. 
At this meeting consideration was also 
given to the recent SEC Accounting 
Series Release No. 45, interest in stock 
dividends by the New York Stock Ex­
change, and the accounting treatment of 
amortization of emergency facilities.
Subcommittees of the committee on ac­
counting procedure are continuing their 
studies of accounting for income taxes in 
financial statements and the general ques­
tion of cost and value in accounting.
B a n k r u p t c y
A subcommittee of the Institute’s com­
mittee on bankruptcy met June 7th with a 
committee of the New York State Society 
of Certified Public Accountants for the 
purpose of discussing matters of interest 
in relation to administration of the bank­
ruptcy act.
C o o p e r a t i o n  w i t h  S t o c k  E x c h a n g e
The New York Stock Exchange has 
submitted to the Institute’s committee on 
cooperation with stock exchanges a ques­
tion related to accounting for stock divi­
dends, which is under consideration.
S t a t e  S o c ie t i e s
In accordance with the resolution of the 
council at its May meeting, the president 
of the Institute has appointed a special 
committee to study the possibility of an 
extended program to bring about closer 
cooperation between state societies and 
the Institute. In view of the importance 
of the subject, the president himself as­
sumed the chairmanship of the committee, 
which is as follows:
George S. Olive, Indiana, chairman 
Parry Barnes, Missouri 
Julian A. Hawk, Ohio 
Frederick H. Hurdman, New York 
J. Arthur Marvin, New York
M e m b e r s h i p
On June 16, 1943, a letter from the 
president of the Institute was sent to some
16,000 certified public accountants in the 
United States who are not members of the 
Institute, outlining briefly the purposes 
and current activities of the national 
organization of certified public account­
ants, and indicating the Institute’s desire 
to bring all eligible CPA’s into its mem­
bership. At July 1st, more than 1,000 re­
plies had been received requesting further 
information. Membership of the Institute, 
now approaching 7,000, has approximately 
doubled in the past seven years.
T r e a s u r y  D e p a r t m e n t
Representatives of the Treasury De­
partment have discussed with the Secre­
tary of the Institute the possibility of 
cooperation by the accounting profession 
in facilitating war-loan campaigns, par­
ticularly by making recommendations 
which could be published for the informa­
tion of businessmen regarding expeditious 
accounting for bonds purchased under 
payroll deduction plans and speedy deliv­
ery of such bonds to employees.
A p t i t u d e  T e s t s
At the May meeting of the council, a 
suggestion was referred to the executive 
committee that investigation be made of 
the possibility of devising psychological 
aptitude tests to measure the qualifications 
of students for the practice of public ac­
counting. In June, arrangements were 
made informally through the Institute of­
fice for the testing of a number of part­
ners and staff assistants of public account­
ing firms in New York by a graduate 
student of Columbia University who has
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specialized in this field. It is expected that 
the report of this experiment, if signif­
icant, will be made available for the in­
formation of Institute members.
O f f i c e r s  a n d  S t a f f
George P. Ellis, vice president, ad­
dressed the 38th annual conference of the 
Municipal Finance Officers Association 
in Pittsburgh, June 15th. On the same 
day, he spoke at a luncheon meeting of 
Pittsburgh Chapter of the Pennsylvania 
Institute of Certified Public Acountants.
Victor H. Stempf, vice president, and 
Samuel J. Broad, treasurer, addressed the 
regional chapter conference of New York 
State Society of Certified Public Ac­
countants, held in Syracuse June 29th 
and 30th.
John L. Carey, secretary, spoke briefly 
on activities of the American Institute 
at the annual meeting of the Pennsylva­
nia Institute of Certified Public Account­
ants in Philadelphia, June 15th. James L. 
Dohr, director of research, also partici­
pated in this program.
C. Oliver Wellington, past president 
and member of the executive committee, 
addressed the annual meeting of the 
Texas Society of Certified Public Ac­
countants in San Antonio, June 15th. Mr. 
Wellington and George D. Bailey, mem­
ber of the executive committee, addressed 
the annual meeting of the California So­
ciety of Certified Public Accountants, 
held in San Francisco June 18th and 19th.
Annual Northwest Conference
The twenty-first annual conference of 
certified public accountants of the Pacific 
Northwest, sponsored by the Washington 
Society of Certified Public Accountants 
and the Oregon State Society of Certified 
Public Accountants, convened in Seattle, 
June 18th and 19th, with the Washington 
accountants as hosts. Topics discussed 
at technical sessions included renegotia­
tion of government contracts, taxation, 
and wartime problems of a professional 
accounting office.
Questions and Answers on 
Professional Ethics
The following questions have been an­
swered as indicated by the American In­
stitute of Accountants committee on pro­
fessional ethics during the present fiscal 
year. These questions and answers formed 
a part of the committee’s report to council 
at its meeting in New York May 10 and
11, 1943:
Q. I have been offered an engagement to 
prepare a booklet on procedure in prepara­
tion of personal income-tax returns. My 
name would appear on the booklet as author, 
with title of CPA and possibly as member, 
American Institute of Accountants, but 
neither the booklet nor any advertising in 
connection therewith would show my street 
or city address. Is there anything in con­
nection therewith which would meet with the 
disapproval of the committee on professional 
ethics ?
A. There is no violation of rules of pro­
fessional conduct in the preparation and sale 
of a booklet by a member of the Institute, 
but attention is directed to the possibility 
that the committee on practice of the Treas­
ury Department would regard such an ac­
tivity as a violation of its rules.
Q. May I admit as partners two men who 
have worked for me, one of whom is a CPA 
but the other not certified? There is a ques­
tion in my mind as to the application of rule 
No. 4, and I would like to know if there has 
been a decision as to what the phrase “which 
is incompatible or inconsistent therewith” 
covers ?
A. There seems to be nothing in your 
plan which would be in conflict with the rules 
of professional conduct. There is no intent 
underlying any of these rules to prevent a 
partnership between a member of the Insti­
tute and one who is not a member, or be­
tween a certified public accountant and one 
who is not a CPA. Rule 4 regarding an oc­
cupation incompatible or inconsistent with 
that of a public accountant was intended to 
cover activities in which it might be held that 
a public accountant could not appropriately 
engage simultaneously with the conduct of 
professional accounting practice. For exam­
ple, it might be held that a public accountant 
should not at the same time be an investment 
dealer, or securities salesman.
Q. I have developed a procedure which 
would be of value to contractors performing 
certain services for the armed services and 
it is my desire to make my services and the
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services of my staff available on a fee basis 
to any contractor engaged in the performance 
of the types of contracts with which I am 
experienced. I would like your opinion with 
respect to announcing to interested members 
of the public my intention to make my ser­
vices and services of my staff available for 
this specialized work. Should a dignified 
card containing an ordinary size printed an­
nouncement with no words of solicitation be 
proper, would following up inquiries ob­
tained thereby for purposes of individually 
negotiated arrangements violate the rules of 
professional conduct? Of course no engage­
ment would be entered upon where an inde­
pendent public accountant had already been 
engaged by a particular contractor and his 
services were satisfactory.
A. It is believed that rule No. 10 is in­
tended to limit rather strictly public adver­
tisements by members or associates of the 
Institute to very simple cards announcing 
changes of address or personnel or similar 
simple statements. A description of the spe­
cial type of work you have undertaken would 
be considered, it is believed, an advertisement 
of the professional services of the member or 
associate concerned, which is specifically pro­
hibited by the rule. A circular letter contain­
ing the same information would, it is be­
lieved, also be regarded as not permissible 
under the rule.
Q. I am enclosing a memorandum which
I am sending to my clients in connection with 
the present confusion regarding payment of 
income-tax returns for 1942. Does this come 
within the scope of ethical practice?
A. So long as distribution of this form 
letter is restricted to your clients it would 
not appear to conflict with the Institute’s 
rules of professional conduct.
Q. Enclosed is a booklet summarizing the 
Revenue Act of 1942, which booklet bears 
our firm name. Would it be considered un­
ethical to mail these summaries to business 
houses not at present our clients, and to dis­
tribute them to members of luncheon clubs 
to which we belong?
A. The committee on professional ethics 
has agreed there is nothing in the rules of 
professional conduct to prevent distribution 
of bulletins, such as you enclosed, by an ac­
countant to clients whom he is currently serv­
ing. However, the committee feels that if a 
booklet of this type is circulated to others 
than clients now being served by the firm, it 
would be a violation of rule No. 10.
Q. I am operating as a sole proprietor and 
have several employees, none of whom is a 
certified public accountant. If I enter the 
armed forces, how should my certificates, re­
ports, and letters be signed? Should the man
I leave in charge have a power of attorney 
from me?
A. The committee finds some ground to 
question the suggestion that practice be car­
ried on in the name of the proprietor, who is 
entering the armed forces, by an assistant 
who is not a certified public accountant or a 
member of the Institute. Rules No. 2 and 
No. 6 are the ones which seem to relate. The 
committee feels that there would be some 
ground for criticism if reports were signed 
in the name of the proprietor or presented on 
his stationery as a certified public accountant 
when neither he nor any other certified pub­
lic accountant was in fact supervising the 
work. The committee suggests that it might 
be possible for the proprietor to make an ar­
rangement with another firm of certified 
public accountants, or an individual practicing 
certified public accountant, to safeguard his 
practice while in the service, utilizing the 
present assistants as employees. It is pos­
sible that you might form a partnership with 
the assistant you intend to leave in charge to 
continue the practice for the duration of the 
war. This, of course, would necessitate the 
elimination of the title “Certified Public Ac­
countant” in conjunction with the firm name.
Q. It is proposed that the writer, as an 
employee of a cooperative (a non-profit or­
ganization rendering various types of service 
to its members all of whom are stockholders) 
undertake to audit the records of its mem­
bers and certify statements of such members 
which will be used occasionally for credit 
purposes. It may be proposed that the writer 
in the same status audit the books of his 
employer, the cooperative, and certify its 
statement which will almost certainly be used 
only for internal purposes. May I have your 
opinion ?
A. It is the general opinion that if as a 
professional practicing certified public ac­
countant you were engaged on a fee basis to 
audit the accounts of the cooperative and the 
accounts of its members, you might properly 
certify the financial statements. However, as 
an employee of the cooperative on a salary 
basis, the committee believes it would be im­
proper and inconsistent for you to do so, 
since you could not be considered an inde­
pendent public accountant. There would be 
no objection to your auditing the accounts of 
the members in the manner in which internal 
auditors of cooperatives perform such func­
tions and you could make reports based upon 
that examination, but you should not certify 
them as an independent professional practi­
tioner and should make it clear in your re­
ports that you are acting as an officer or 
employee of the cooperative.
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Q. Three accountants form a partnership, 
one of whom is certified and a member of the 
Institute, the other two not certified. May 
the certified member sign and certify finan­
cial statements issued by the firm and on the 
firm stationery ? If such is permitted, to what 
extent must he participate in or supervise 
the engagement to which the certified state­
ment applies?
A. There is nothing in the rules of pro­
fessional conduct to prevent a certified public 
accountant and a member of the Institute 
from forming a partnership with one who is 
not a member or is not a CPA. Also, there 
is nothing in the rules to prevent a member 
from signing or certifying financial state­
ments prepared by a partner or an employee, 
though not under his own supervision.
Q. My son entered my office with the 
original understanding of a partnership. Be­
fore I could change the name of the business, 
indicating a partnership, he entered the 
Army. In the circumstances is it in order for 
me to continue to practice under an individual 
name and continue my son as a partner, shar­
ing the income?
A. There is nothing in the rules of pro­
fessional conduct to prevent the arrangement 
you have with your son. The Treasury De­
partment rules restrict the use of names de­
noting a partnership when in fact a sole 
proprietorship exists. Since your situation 
appears quite the reverse, there seems no 
reason why anyone should object.
Q. I had charts printed on the optional 
method of withholding the Victory tax, which 
bear my name on the bottom. I had intended 
to use these only for my clients but others 
have made requests for them. If I give these 
charts out to those who request them, would 
it be considered advertising, since they bear 
my name?
A. It is the opinion of the committee that 
the rules of professional conduct would not 
prohibit your giving persons other than your 
clients copies of the chart referred to if such 
persons requested copies on their own initia­
tive. It would not be proper to advertise the 
existence of the chart and thus invite re­
quests. If you give out a relatively few 
copies to personal acquaintances who may 
request them, and they are not clients of 
other public accountants, there is little like­
lihood of any objection, but if a large num­
ber are distributed to persons other than 
your clients in any general manner, you might 
be charged with violation of the rules.
Q. A client, appreciating the services of 
one of our junior staff men, wishes to give 
him a Christmas bonus of $500 as a gift 
from him personally. Would there be any­
thing unethical or inappropriate for our 
client to pay our employee this bonus?
A. While no Institute by-law or rule of 
professional conduct covers the question, it is 
believed it should be considered to what ex­
tent such a gift might affect the independence 
of the employee in respect of such a client. 
Also, whether such a substantial gift would 
not put you under some feeling of obligation 
to the client. Minor gifts to employees are 
fairly common and not considered objection­
able but the amount you mention seems 
rather substantial. Perhaps an increase in 
the fee from the client and a promotion with 
a raise for the staff assistant would be a 
better course. _____
Q. With reference to recently amended 
rule No. 13, please advise the manner in 
which disclosure is to be made. Specifically, 
would a list of stockholders, showing names 
and amount of stock owned included as part 
of the auditor’s report, constitute compli­
ance with the rule?
A. The committee does not believe a list 
of stockholders’ names, including name of 
the auditor, would constitute compliance; but 
suggests a statement in the accountant’s re­
port or certificate, such as the following:
“In accordance with the requirements of 
the American Institute of Accountants, the 
undersigned states that he (members of his 
family, members of his firm, etc.,) has a
substantial financial interest in the...............
Company.” _____
Q. A CPA is leaving the Franchise Tax 
Commission and joining our staff. Is there 
any objection to his sending his personal 
friends a card announcing the change?
A. The committee finds no objection so 
long as the announcement card is restricted 
to his personal friends.
Q. A CPA who is also an enrolled agent of 
the Treasury Department, discovers in audit­
ing a client’s books, a corporation consisting 
of one stockholder, that through the inten­
tional efforts of such sole stockholder, the 
books do not reflect the entire income of 
the company, and did not during the previous 
year, which records said accountant also 
audited and prepared and filed the corporate- 
tax returns. After calling the client’s atten­
tion to the matter of the tax evasion, if the 
client agrees, is it advisable for the account­
ant to prepare amended returns for the previ­
ous year and see that the books are corrected 
for the current year? If upon presenting the 
matter to the client he is unwilling to take 
steps to correct same, should the accountant 
be required to report the matter to the 
Treasury Department notwithstanding the 
confidential relationship existing between the 
accountant and the client?
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A. The committee believes that the ac­
countant should write to his client bringing 
all relevant facts to his attention, even if he 
has previously done so orally, and urge that 
voluntary amended returns be filed. If the 
client refuses to rectify the situation the ac­
countant should withdraw from the engage­
ment and in his letter of withdrawal should 
give the reasons for his action. Under the 
Treasury Department rules, an enrolled agent 
has performed his duty when he has notified 
the taxpayer that a violation has been com­
mitted. Under the rules of ethics of the 
Institute a member is not required to advise 
the Treasury Department. It is believed that 
one of the most important issues involved is 
that of legal responsibility, and it is advised 
that the accountant consult his attorney.
Members of the committee are: Joseph 
J. Klein, New York, chairman; George 
Cochrane, New York; Frederick H. 
Hurdman, New York; Ross T. Warner, 
Oklahoma; and Edward B. Wilcox, Illi­
nois.
Elijah Watt Sells Gold Medal 
Presented
The gold medal awarded by the 
American Institute of Accouutants 
in honor of the late Elijah Watt Sells, 
for excellence in the Institute’s stand­
ard CPA examinations in November, 
1942, was presented to Stanley W. 
Smith, formerly of Dallas, Texas, 
and now of San Francisco, by C. 
Oliver Wellington, past president of 
the Institute at the annual meeting 
of the California Society of Certified 
Public Accountants on June 18th. 
The Institute recently learned that 
the medalist would be unable to at­
tend its annual meeting, on which 
occasion these awards are customarily 
presented.
Mr. Smith has also been honored 
by the Texas Society of Certified 
Public Accountants as the first re­
cipient of the John B. Allred Merit 
Award, to be presented annually to 
candidates achieving distinction in 
the Texas CPA examinations.
NACA Annual Meeting
The twenty-fourth International Cost 
Conference of the National Association 
of Cost Accountants, held in Boston June 
20th to 23rd, inclusive, was based on the 
general theme: “Industrial Accounting in 
Wartime.” Among the topics discussed 
were renegotiation and termination of 
war contracts, cost control in a wartime 
economy, minimizing risks in inflated in­
ventories, preparation and presentation of 
financial statements in wartime, operating 
industrial accounting departments with 
reduced and inexperienced personnel, 
postwar accounting problems. Mem­
bers of the American Institute of Ac­
countants speaking on this program were: 
Commander Norman Loyall McLaren, 
Commander J. Harold Stewart, Lieuten­
ant Colonel John W. McEachren, Walter 
A. Staub, and Eric A. Camman. Newly 
elected officers of NACA are John H. 
DeVitt of Erie, Pennsylvania, presi­
dent ; Martin A. Moore of Harrison, 
N. J., and Alexander J. Lindsay of Den­
ver, vice presidents; Philip J. Warner of 
New York, treasurer.
Municipal Finance Officers 
Present Annual Awards
Winners of the Louisville Awards, pre­
sented annually by the Municipal Finance 
Officers Association of the United States 
and Canada, are James H. Lowther of 
Ottawa, Canada, Assistant Chief of the 
Finance Statistics Branch of the Domin­
ion Bureau of Statistics; and N. J. Sin­
delar, Director of Finance of the City of 
Superior, Wisconsin. Mr. Lowther re­
ceived the gold medal in recognition of a 
manual of instructions in preparing finan­
cial statements which he recently devel­
oped for the use of municipal officials 
throughout the Dominion. Mr. Sindelar, 
who received the silver medal, designed 
and installed a complete accounting sys­
tem for the City of Superior.
The Louisville Awards, made possible 
by a gift from the City of Louisville, 
Kentucky, were first presented in 1941.
The Certified Public Accountant 9
Their purpose is to recognize distin­
guished service by a finance officer or 
employee of a local, state, provincial, or 
national government in any field of finan­
cial administration; to stimulate construc­
tive service on the part of finance officers; 
and to bring their professional progress 
to public attention. Every public finance 
official or employee who is a member of 
the Municipal Finance Officers Associa­
tion, or who is employed by a govern­
mental agency which is a member of 
the Association, is eligible to compete.
Winners of Louisville Awards were 
announced and presentations were made 
at the 38th Annual Conference of the 
Municipal Finance Officers Association 
in Pittsburgh on June 15th. George P. 
Ellis of Chicago, chairman of the Asso­
ciation’s committee of judges and vice 
president of the American Institute of 
Accountants, presented the awards for 
the third consecutive year.
English Accountants Elect
The Society of Incorporated Account­
ants and Auditors announces that Richard 
A. Witty of London, FSAA, has been 
reelected president for the year 1943-44. 
Fred Wooley of Southampton, JP, 
FSAA, has been reelected vice presi­
dent.
War Training Courses 
in Accounting
The committee on short non - credit 
courses of New York University School 
of Commerce, Accounts, and Finance, 
announces the following courses provid­
ing specialized training in activities essen­
tial to the war program: Accounting for 
Beginners; Auditing for Beginners; Cost 
Accounting for Beginners; Cost Account­
ing for War Industries. Evening sessions 
will be held twice weekly for a period 
of six weeks, beginning about July 19th. 
Tuition is $25 for each course. F ur­
ther information may be secured from the 
Department of Accounting Instruction, 
Washington Square, New York.
Canadian Chartered Account­
ants Announce Annual Meeting
The Dominion Association of 
Chartered Accountants invites mem­
bers and associates of the American 
Institute to attend its forty-first an­
nual meeting at the Royal York 
Hotel, Toronto, August 17th and 
18th. Topics to be discussed by 
speakers include government cost 
audits; renegotiation of contracts; 
and the Canadian T2 Questionnaire, 
with particular reference to the 
auditor’s report. President George 
S. Olive, representing the American 
Institute, will speak at a luncheon 
meeting on August 18th. Further in­
formation about the program may be 
secured from Kris A. Mapp, presi­
dent of the Dominion Association, 
at its headquarters in Toronto.
Changes in Contract Termination
Contract termination is affected by sev­
eral new provisions in Army Procure­
ment Regulations. Contracting officers 
are now authorized to exempt contracts 
terminated by the government from liabil­
ity for renegotiation; technical services 
are urged to include liberal termination 
terms in amended contracts; special 
termination protection is provided in con­
tracts for products or types of con­
struction involving a long period of 
preparation or excessive development and 
planning costs. Special arrangements are 
made for termination of emergency plant 
facilities contracts and for acquisition by 
the contractor of all or part of the gov­
ernment’s interest.
New U. S. Government Manual
Present functions and activities of fed­
eral departments and agencies are de­
scribed in the summer edition of the 
United States Government Manual, a 707-
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page reference book recently issued by 
the Division of Public Inquiries, Office of 
War Information. This new edition— 
revised through May 15th—includes 
statements on all branches of the govern­
ment, a list of principal officials, and a 
special section on emergency war agen­
cies. An appendix lists all agencies abol­
ished, transferred, or consolidated since
1933. The manual may be purchased 
from the Superintendent of Documents, 
Government Printing Office, Washington. 
P rice: single copies, $1; subscriptions 
covering three editions, $2.75.
Controllers Congress Wartime 
Conference
The Controllers Congress of the Na­
tional Retail Dry Goods Association held 
a three - day “Wartime Conference” in 
Chicago, June 15th-17th, inclusive. Topics 
discussed by speakers representing busi­
ness and the government included 
inventory control, price control, taxation, 
rationing, insurance, salary stabilization, 
operation under Regulation W, simplifica­
tion of reports, manpower, and postwar 
problems.
Bank Verification of Ration 
Coupons
The Office of Price Administration re­
cently instructed depositors of ration cou­
pons to enclose them in envelopes, instead 
of attaching them to gummed sheets, and 
directed banks cooperating in the ration- 
banking program to verify the contents 
of three per cent of all envelopes contain­
ing up to 500 coupons. Bulletin No. 5 of 
the ration banking committee of the 
American Bankers Association, issued 
June 5th, expresses disapproval of the 
use of envelopes and lists six reasons 
why it is believed that any attempt on the 
part of banks to verify the contents of 
envelopes will lead to difficulties. One of 
these reasons is the following: “Any test 
check which banks could make under this 
plan would be inadequate to provide pro­
tection against fraud and gross irregu­
larities.” The bulletin urges the early de­
velopment of a more satisfactory verifica­
tion procedure.
for Bills of Materials 
WPB Revises Instructions
Simplified instructions for preparing 
summary bills of materials and detailed 
bills of materials under the Controlled 
Materials Plan are presented by the War 
Production Board in a new booklet super­
seding “General Instructions on Bills of 
Materials,” dated November 14, 1942. Re­
visions have been developed by WPB 
in cooperation with claimant agencies, 
including the Army and the Navy, and 
with representatives of industry. The 
principal purpose of the new text is to 
clarify and simplify previous require­
ments. No new forms are introduced. Cop­
ies of the revised instructions, described 
briefly in WPB release No. 3811 issued 
June 8th, are available from field offices 
of the War Production Board.
CMP Operations Checked
Compliance with regulations of WPB’s 
Controlled Materials Plan by manufactur­
ers in New York and northern New Jer­
sey is being checked by a special staff of 
auditors and inspectors, according to a 
recent announcement by WPB’s compli­
ance chief for this region. Investigators, 
it is reported, will examine purchase rec­
ords, inventories, bills of materials, and 
allotment control.
State Society Presidents Refer to 
Institute Cooperation
Retiring presidents of two state soci­
eties of certified public accountants, in 
their recent annual reports, discuss the 
relationship between the American Insti­
tute of Accountants and their own organi­
zations.
President J. F. W. Heinbokel of the 
Pennsylvania Institute of Certified Pub­
lic Accountants commented as follows:
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“This administration, as in previous 
administrations, endeavored to work in 
close harmony with the American Insti­
tute of Accountants, which stands as the 
spearhead of our professional march of 
progress. Consequently, it is entitled to 
the support and aid of every certified pub­
lic accountant and every state society.
“Your immediate past president and I 
attended the meetings of the Advisory 
Council at the American Institute of Ac­
countants convention in Chicago, also the
1943 midyear meeting of the council of 
the American Institute in New York.
“Our entire membership is fully aware 
of the splendid program the national 
organization is carrying on for the pro­
fession’s benefit. Therefore, it is needless 
for me to elaborate on it.”
President Ernest H. Fletcher of the 
Michigan Association of Certified Public 
Accountants made the following observa­
tion :
“The year has brought us into closer 
cooperation with the American Institute 
of Accountants. The function of this 
organization is becoming more important 
and is indispensable to the accountant, 
whether in public or private practice. To 
those of our members who are not also 
members of the Institute I strongly urge 
giving consideration to the placing of an 
application therewith.”
State Accountancy Legislation
R e p o r t  o f  B i l l s  i n  P r o g r e ss
Colorado: S. 95, relating to the protection 
and conservation of public funds, requiring 
periodic audits and establishment of account­
ing procedure by independent accountants, 
and providing for the control and the scope 
and for the cost and expense thereof, for the 
political subdivisions of the State of Colo­
rado; and S. 137, similar to S. 95—died in 
Senate.
Connecticut: S. 688, providing for definition 
of a public accountant as a person who is a 
citizen of the United States and has been in 
continuous active practice as a public account­
ant on his own account in this state for five 
years prior to the date of passage of this act 
and providing for his registration—died in 
Senate.
Florida: Adjourned sine die June 4th. 
S. 264, providing that annual registration 
fees be waived for accountants in military 
service, until six months after their discharge 
from the service—approved May 31st.
S. 182, which would waive the registration 
fees of accountants serving in the armed 
forces; and S. 536, to require the state board 
of accountancy to license as certified public 
accountants, all public accountants who have 
been licensed each year since January 1, 1940 
—died in Senate.
H. 93, to provide for the issuance of 
CPA certificates without examination to citi­
zens of the state who are public accountants 
licensed since January 1, 1938; and H. 295, 
to permit certain disabled First World War 
veterans to register and practice as public 
accountants in the State of Florida, without 
being required to take the examination re­
quired by the present accountancy law—died 
in House.
Illinois: S. 374, providing that certified pub­
lic accountants must receive certificates of 
qualification from the University of Illinois, 
and prohibiting persons without such certif­
icates from using the abbreviation “CPA” 
or any words or letters to indicate that the 
person using the same is a certified public 
accountant—passed in Senate June 9th—re­
ported favorably in House June 16th. This 
bill is sponsored by the Illinois Society of 
Certified Public Accountants.
H. 187, to amend the Public Accountancy 
Laws of 1927 so as to provide that the De­
partment of Registration and Education shall 
grant without examination a certificate of 
authority to practice as a public accountant to 
any partnership, all the members of which 
hold certificates of registration as public ac­
countants under this act—approved May 27th.
Missouri: S. 10, providing for registration 
of public accountants and for creation of 
the Missouri State Board of Registered Pub­
lic Accountants; and H. 214, providing that 
a person licensed to practice any professional 
or vocational occupation, who enters the 
armed services, shall not forfeit his current 
license or registration—no action.
Pennsylvania: H. 907 and H. 908, to amend 
the present accountancy law so as to make it 
unlawful for any persons, individually or in 
partnership, to practice as public accountants 
under an assumed name or under the name of 
a former associate who is no longer actually 
associated with such practice—died in House.
State Board Personnel
A r i z o n a
President—Thomas J. Elliott, Tucson. 
Secretary—James A. Smith, Phoenix. 
Treasurer—Wesley G. Johnson, Phoenix. 
Arthur A. Foster, Prescott.
Gregg Rawlins, Ajo.
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State Society N ews
Louisiana Society, at its annual meet­
ing on May 6th, adopted the following 
amendment to the by-laws:
Article XVIII 
Rules of Professional Conduct 
Section 11. Members shall not advertise 
their professional attainments or services, 
but the publication of what is technically 
known as a card is not prohibited by this 
rule. A card is defined as an advertise­
ment of the name, title (member Society 
of Louisiana Certified Public Account­
ants, CPA, or other professional affilia­
tion or designation), class of service, and 
address of the advertiser, or announce­
ment of change of address or personnel 
of firm, not exceeding two columns in 
width and three inches in depth if appear­
ing in a magazine, directory, or similar 
publication.
On June 17th, the Society adopted a 
further amendment to Article XVIII by 
adding a section to be numbered 12, read­
ing as follows:
Section 12. Members shall be limited to 
two listings in the classified section of 
business, city and telephone directories or 
similar publications; one under the cap­
tion Certified Public Accountants and one 
under the caption Public Accountants, in 
addition to one listing of the firm with 
which they are connected.
Pennsylvania Institute held its 46th 
annual meeting in Philadelphia, June 14th 
and 15th. Speakers included J. K. Lasser, 
editor of “The Tax Clinic” in The Jour­
nal o f Accountancy; Major Victor Z. 
Brink, Army Service Forces ; and Ganson 
Purcell, chairman of the Securities and 
Exchange Commission. A 47-page book­
let, issued in connection with this meeting, 
includes the official program and reports 
of officers, standing and special commit­
tees, and chapters.
California Society's annual meeting 
and wartime accounting conference was 
held in San Francisco, June 18th and 19th. 
Among the topics featured on this pro­
gram were contract renegotiation, federal 
taxation, and various accounting prob­
lems related to the operation of industry 
in wartime.
Texas Society held its annual meeting 
in San Antonio, June 15th and 16th. 
Speakers referred to relief provisions 
under the Revenue Act of 1942, wage 
stabilization, and manpower problems af­
fecting the accounting profession. As in 
previous years, the Texas Association of 
University Instructors in Accounting held 
its annual meeting concurrently and par­
ticipated in the State Society’s sessions.
Michigan Association’s annual meeting 
was held on June 11th. Certificates of 
membership were presented to 20 new 
members by the retiring president. The 
June issue of “The Worksheet,” official 
organ of the Association, includes brief 
reports of officers and committees. Illinois 
Society, at its annual dinner meeting and 
election of officers in Chicago on June
8th, was addressed by Lt. Col. George V. 
Rountree, chief of Contract Service and 
Chief of the Fiscal Branch, Chicago 
Ordnance District, on “Termination of 
War Contracts.” The current year marks 
the society’s fortieth anniversary.
North Carolina Association held its 
twenty-third annual meeting in Raleigh, 
June 21st, Carman G. Blough of Wash­
ington, D. C., chief of the Contract Re­
view Branch, Procurement Policy Divi­
sion, War Production Board, discussed 
renegotiation of war contracts. Abnormal­
ity provisions of the excess-profits-tax law 
and recent changes in income-tax legisla­
tion resulting from the pay-as-you-go 
plan were among the other topics con­
sidered.
Maryland Association elected officers at 
a dinner meeting on June 8th. Connec­
ticut Society held its annual meeting in 
New Haven, June 16th; Colorado, in 
Denver, May 27th; Missouri, June 11th. 
San An tonio, Seattle, and Western 
Michigan Chapters recently held annual 
meetings. Fort Worth Chapter of Texas 
Society expects to increase attendance at 
coming meetings by a recent question­
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naire inviting members to indicate in 
numerical sequence their preferences 
among a list of discussion topics.
New York State Society held its tenth 
annual regional chapter conference in 
Syracuse, June 29th and 30th. The pro­
gram was devoted primarily to considera­
tion of major wartime problems of inde­
pendent public accountants and their 
clients. Speakers included Samuel J. 
Broad, chairman of the committee on 
auditing procedure of the American Insti­
tute of Accountants, and Major Jacob B. 
Taylor of the Army Service Forces who 
described accounting and auditing prob­
lems involved in contract termination. 
J. K. Lasser, member of the Society’s 
committee on federal taxation, spoke on 
“Relief Provisions under Section 722 of 
the Revenue Act of 1942.” A panel ses­
sion on contract renegotiation presented 
the viewpoints of industry, government, 
and the accounting profession. WPB or­
ders of interest to accountants were dis­
cussed by the Syracuse regional repre­
sentative of the War Production Board.
Indiana Association, in cooperation 
with the Indianapolis Chamber of Com­
merce, sponsored a clinic on “pay-as-you- 
go” and withholding provisions of the fed­
eral tax law on June 17th, attended by 
several hundred accountants, bookkeepers, 
personnel men, and executives. President 
James L. Rose of the Association presided, 
with several members participating in a 
panel discussion and answering questions 
from the audience. Similar programs have 
since been arranged by chapters of the 
Association and local chambers of com­
merce in three Indiana cities. Pay-as-you- 
go and relief provisions of current tax 
legislation have been discussed at recent 
meetings of several other state societies 
and their chapters.
Cleveland Chapter of Ohio Society, in
cooperation with the Cleveland Stock Ex­
change and the Cleveland regional office 
of the Securities and Exchange Commis­
sion, conducted on June 23rd an educa­
tional forum on SEC requirements in
audit programs, audit reports, and record­
keeping of securities dealers. Speaking 
on this occasion were the SEC regional 
administrator and two associate securities 
investigators.
New York State Society published on 
June 11th release No. 20 in the series 
issued by its special committee on war­
time problems, reprinting the report of 
the committee on accounting manpower 
of the American Institute of Accountants 
which was presented to the Institute coun­
cil at its May meeting.
State Society Officers
A l a b a m a —May 28, 1943 
President—J. D. P. Arnold, Birmingham. 
Secretary-Treasurer—Chester H. Knight, 
University.
C o lo r a d o—May 27, 1943 
President—Andrew B. Fielding, Denver. 
Vice President — Lawrence D. Wilch, 
Denver.
Secretary-Treasurer — Ralph B. Mayo, 
Denver.
Asst. Secretary-Treasurer — H. E. Roe­
lofs, Denver.
D i s t r i c t  o f  C o l u m b i a —May 31, 1943 
President — Millard T. Charlton, Wash­
ington.
Vice President—Henry A. O’Neill, Wash­
ington.
Secretary-Treasurer—William H. Danne, 
Washington.
F l o r id a —May 28, 1943 
President — Charles H. Lindfors, Fort 
Lauderdale.
1st Vice President — O. J. Oosterhoudt, 
Jacksonville.
2nd Vice President—Lee C. Shepard, St.
Petersburg.
3rd Vice President—Rex Meighen, 
Tampa.
Secretary—Roy L. Purvis, Gainesville. 
Treasurer—John Loucks, Orlando.
G e o r g ia —May 1, 1943 
President—Victor Markwalter, Augusta. 
Secretary—Lyle E. Campbell, Atlanta. 
Treasurer—Wayne S. Traer, Atlanta.
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I l l i n o i s —June 8, 1943 
President—Roy Andreae, Chicago.
Vice President—J. Leonard Penny, Chi­
cago.
Secretary-Treasurer— Robert L. Chest­
nutt, Chicago.
I n d i a n a —May 7, 1943 
President—James L. Rose, Indianapolis. 
Vice President — Joseph A. Cammack, 
Evansville.
Secretary—K. J. Carpenter, Indianapolis. 
Treasurer—Horace T. Mathews, Indian­
apolis.
M a s s a c h u s e t t s —May 24, 1943 
President—E. Ober Pride, Boston.
Vice President—Harvard L. Mann, Bos­
ton.
Secretary—Joel D. Harvey, Boston. 
Treasurer— Christopher Haworth, Bos­
ton.
M i n n e s o t a —May 27, 1943 
President—Clifford Munson, St. Paul.
1st Vice President—Otto S. Pelzer, Min­
neapolis.
2nd Vice President — Lester D. Rawn, 
Duluth.
Secretary — Edwin L. Pearson, Minne­
apolis.
Treasurer—Edwin W. Norberg, Minne­
apolis.
M i s s i s s i p p i —May 29, 1943 
President—Louis A. Miazza, Jackson. 
Vice President—F. J. Black, Laurel. 
Secretary-Treasurer—Henry G. Orsborn, 
Greenwood.
M i s s o u r i—June 11, 1943 
President—L. J. Kerber, St. Louis.
1st Vice President — Tom C. Hansen, 
Kansas City.
2nd Vice President—Robert S. Warner, 
St. Louis.
Secretary—H. C. Helm, St. Louis. 
Treasurer—J. Y. McManus, Kansas City.
N e w  J e r s e y — May 25, 1943 
President — C. Perry King, New York, 
N. Y.
1st Vice President—Harold A. Eppston, 
Newark.
2nd Vice President — Frederick Banks, 
Trenton.
Secretary—Marshall M. Thomas, New­
ark.
Treasurer— Andrew M. Hauser, New­
ark.
N o r t h  C a r o l i n a —June 23, 1943 
President—John F. Prescott, Raleigh. 
1st Vice President— Charles S. Lowri­
more, Wilmington.
2nd Vice President — Earle Peacock, 
Chapel Hill.
Secretary—R. H. Sherrill, Chapel Hill. 
Treasurer — T. P. ZumBrunnen, Salis­
bury.
O r e g o n —June 9, 1943
President—John F. Lee, Portland.
Vice President—A. L. Amacher, Hills­
boro.
Secretary—Burton M. Smith, Portland. 
Treasurer—Harry C. Visse, Portland.
P e n n s y l v a n i a —June 15, 1943 
President—I. Russell Bush, Philadelphia. 
Vice President — M. C. Conick, Pitts­
burgh.
S ecretary— Robert J. Bennett, Philadel­
phia.
Treasurer—Howard H. McConnell, 
Philadelphia.
W a s h i n g t o n —May 14, 1943 
President—Clyde H. Rogers, Seattle. 
Executive Vice President—Albert Moss, 
Seattle.
Vice Presidents—A. William Morris, 
Spokane; W. G. Tate, Tacoma. 
Secretary-Treasurer— C. A. Andrews, 
Seattle.
W i s c o n s i n —June 11, 1943 
President—H. L. Kunze, Milwaukee. 
Vice President — L. W. Van Natta, 
Racine.
Secretary—T. A. Bruett, Milwaukee. 
Treasurer—A. F. North, Milwaukee.
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Election of Members
C a l if o r n ia  
George T. Altman, Los Angeles
*Leslie B. Knox, Los Angeles
C o n n e c t ic u t  
Conrad Soderblom, New Haven
I l l in o is  
Lester S. Davis, Chicago
*Adolph L. Humlicek, Chicago
*Harold A. Meyers, Chicago 
John J. O’Toole, Chicago 
Ira W. Rubel, Chicago 
Harry Schneider, Chicago 
Peter Tausch, Chicago
I n d i a n a
*John L. Bubul, Fort Wayne
*Joseph D. Calderon, Indianapolis
L o u is i a n a
*William L . Campfield, Scotlandville
M a r y l a n d  
John S. Bakos, Baltimore 
John J. Kenny, Baltimore
M a s s a c h u s e t t s  
Norman E. Jones, Boston 
Harold B. Morse, Boston 
Manuel Nizel, Boston
M ic h ig a n
*Daniel M . FitzGerald, Saginaw
*Harry J . Jackman, Detroit 
Henry S. Mallett, Muskegon
*William J. Morrison, Detroit 
George L. Weisbard, Grand Rapids
M in n e s o t a
*F. C. Wight, St. Paul
M is s o u r i 
Richard G. Jones, St. Louis 
Ira A. Lutz, St. Louis 
David A. Scott, St. Louis
*Robert L. Winslow, Jr., Kansas City
N e b r a s k a
*W. D. Messenger, Lincoln
N e w  J e r se y  
Isadore Kahlowsky, Camden
*Bernard H. Kline, Camden 
Harry M. Olsen, Hoboken 
Leonard Post, Hoboken
N e w  Y o rk
*Jacob M. Berson, New York 
Joseph H. Carey, New York
*William A. Clementson, Jr., New York 
Maurice A. Eichenholtz, New York 
Herbert H. Levess, New York 
Henry Michaelson, New York 
†Richard G. Tilt, New York
O h io
*Julius Altschul, Cincinnati 
Robert L. Bender, Cleveland
*Leonard H. Bissell, Dayton 
Clifford E. Leitner, Toledo 
John E. Shriver, Cincinnati 
John E. Trout, Cleveland
O k l a h o m a  
Leslie M. Stone, Tulsa
O regon
*August J. Turchi, Portland
P e n n s y l v a n i a  
John M. Anderson, Pittsburgh
*Oliver Drummond, Philadelphia
*Stanley D. Ferst, Philadelphia
*Francis R. Gonaver, Philadelphia 
Harold R. Hersperger, Pittsburgh
*Francis B. Johnson, Philadelphia 
David A. Messing, Philadelphia
*Albert G. Metz, Jr., Philadelphia
*Christopher H. Miller, Jr. Philadelphia
*Edward P. Mullen, Philadelphia
*Isadore W. Newman, Philadelphia 
Thomas J. Quinlan, Philadelphia
*Martin A. Samuelson, Philadelphia 
John J. Shevlin, Philadelphia
R hode  I s l a n d  
Eric A. Lee, Providence
T e n n e s s e e
*Walter A. Jensen, Knoxville
T e x a s
*L. W. Coleman, Jr., Dallas
*Richard E. Derby, Houston 
Norwood P. Dixon, Houston
*B. Hunter Loftin, Houston
*James E. Thomas, Dallas
U t a h
Joseph N. Casella, Salt Lake City
V e r m o n t
*Wesley S. Swanson, Rutland
W a s h in g t o n
E. B. Arnett, Seattle
*James Q. Ronald, Seattle
W is c o n s in
*Joseph B. Cibulka, Milwaukee
*Arthur F. Jacques, Milwaukee
W y o m in g
*Charles L. Tangney, Casper
*Admitted as associates. 
†Advanced to membership.
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Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
V ictor A a r o n  and H . V a n n o y  D a v is  
announce the association with them in part­
nership of T h o m a s  S. W ood, the practice to 
be conducted under the firm name of A a r o n , 
D a v is  a n d  W ood, with offices at 111 Sutter 
St., San Francisco, Calif.
G o nza l o  A p o n t e , J ose H. B el a v a l , and 
P. E. P urcell  announce the formation of a 
partnership under the firm name of G o nzal o  
A p p o n t e  & Co., with offices at 705 Padin 
Bldg., San Juan, P. R.
R obert D e l in  announces that he has 
merged his practice with that of G eorge H. 
K in g s l e y  & C o m p a n y , 25 West 43rd St., 
New York, N. Y.
D u s e n b u r y  a n d  H o g e n a u e r  announce the 
removal of their offices to The Professional 
Bldg., 219 Westchester Ave., Port Chester, 
N. Y.
M a r q u is  G. E a t o n  and T h o r n t o n  C. 
H uddl e  announce their association as part­
ners under the firm name of E a t o n  & 
H uddle , with offices in the Alamo National 
Bldg., San Antonio, Texas.
W il l ia m  H. E v a n s  and J o h n  B. W aller  
announce the formation of a partnership un­
der the firm name of E v a n s  a n d  W aller , 
with offices in the Liberty Bank Bldg., Dal­
las, Texas.
W il l ia m  A. G a m b e r  announces the re­
moval of his offices to 1500 Harrison, Mt. 
Vernon, Ill.
G o o d m a n  & G o o d m a n  of Boston, Mass., 
announce that S a m u e l  J. M osh co vitz  has 
been admitted to the firm.
H odge a n d  W e is s  announce the merger of 
their practice with that of A r l a n  W .  
M oore, under the firm name of H odge, 
M oore a n d  W e i s s , with offices at 205 S. 
Beverly Drive, Beverly Hills, Calif.
W illiam T. Burrows of Berkeley, Calif., 
died March 18th at the age of fifty-three. 
Mr. Burrows was associated with Price, 
Waterhouse & Co. in Canada and the 
United States for twenty-five years, and 
for the past sixteen years was with the 
San Francisco office of that firm. He was 
a certified public accountant of California, 
a member of the American Institute of 
Accountants, and a member of the Insti­
tute of Accountants and Actuaries in 
Glasgow, Scotland.
Bennett D. Mattingly of San Mateo, 
Calif., died May 4th; he was sixty years
A l t s c h u l e r , M el v o in  a n d  G l a s s e r  of 
Chicago, Ill., announce the association with 
them of W il l ia m  K l ie r .
L a n e  & K e s t e n b a u m  of New York, 
N. Y., announce the dissolution of the firm, 
as of June 1st.
D avid  K e s t e n b a u m  a n d  J er o m e  B e a r­
m a n  announce the formation of a partnership 
under the firm name of D a v id  K e s t e n b a u m
& Co., with offices at 33 W. 42nd St., New 
York.
J. A. L e a c h , Jr., G u y  M. S cott, F. S .  
C a l k i n s , and M. W. W h it a k e r  announce 
the change of their firm name ( L e a c h , R in d ­
f l e is c h  & S cott)  to L e a c h , C a l k i n s  & 
S cott, with offices in Richmond, Winchester, 
and Lynchburg, Virginia.
M orris L ie b m a n  announces the removal 
of his offices to 426 Market St., Camden, 
N. J.
R. E. N ie d e r w ie s e n  Co. announce the re­
moval of their offices to 111 Broadway, New 
York, N . Y.
L. B. P r o sn it z  & Co. announce that J u l e s
E. A n d e r so n  has become a member of the 
firm and that the firm name has been changed 
to P r o s n it z , A n d e r s o n  & Co.
R a c in e  a n d  K n i g h t  announce the removal 
of their offices to 1206 Washington Bldg., 
Tacoma, Wash.
R a y m o n d  E. R ic k b e il  announces the re­
moval of his office to 921 First National 
Bank Bldg., Springfield, Ill.
H u m p h r e y  R o b in s o n  a n d  C o m p a n y  of 
Louisville, K y ., announce that J o s e p h  A. 
H u n t e r  and I. P l a n c k  have become mem­
bers of the firm.
Z w e m e r , U ebel  & C o m p a n y ,  Cleveland, 
Ohio, announce the dissolution of the part­
nership, effective June 1st.
Cleveland, Ohio.
Z w e m e r , E p p s  & C o m p a n y  announce the 
opening of offices at 911 Swetland Bldg.,
of age. Mr. Mattingly had been asso­
ciated with the San Francisco office of 
Price, Waterhouse & Co. for the past 
twenty-five years. A certified public ac­
countant of California, he had been a 
member of the American Institute of 
Accountants since 1920.
William A. Wood, of Pittsburgh, died 
suddenly May 18th. He was 77 years old. 
A certified public accountant of Penn­
sylvania and Ohio, Mr. Wood had prac­
ticed in Pittsburgh for 38 years. He had 
been a member of the American Institute 
of Accountants since 1922.
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Institute and State Societies
In the Spring, 1943, issue of “The 
Ohio Certified Public Accountant” Julian 
A. Hawk, president of the Ohio Society 
of Certified Public Accountants, describes 
briefly his impressions of the May, 1943, 
meeting of council of the American In­
stitute of Accountants which he attended. 
President Hawk writes as follows:
“The Institute has evidenced a very 
sincere desire to cooperate closely with 
the various state societies. To that end, 
serious consideration is given to all rec­
ommendations of the Advisory Council 
of State Society Presidents which meets 
once each year, and many of their rec­
ommendations are adopted.
“I believe this attitude presents a chal­
lenge to our state society, along with 
others, to give the Institute the benefit 
of our thinking and experiences. The 
development of this spirit of coopera­
tion will strengthen the forces brought 
to bear on the many serious problems 
facing the profession now and in the 
future. It should also assist the profes­
sion in making a substantial contribu­
tion to the postwar economy.”
SEC Decisions and Reports
The Securities and Exchange Commis­
sion announces publication of Volume
9 of its Decisions and Reports, contain­
ing all findings and reports of the Com­
mission from April 1 to August 31, 1941. 
Contents includes an index-digest of 
cases reported citing sections of the
Acts involved. Copies may be secured 
from the Superintendent of Documents, 
United States Government Printing Of­
fice, Washington, at a price of $2. The 
SEC has no copies for distribution.
Annual Meeting
Stephen Gilman, chairman of the 
committee on technical sessions of 
the 56th annual meeting of the Amer­
ican Institute of Accountants, to be 
held at the Waldorf-Astoria, in New 
York, October 18-21, 1943, has re­
ceived acceptances from the follow­
ing speakers of national prominence 
who had been invited to present pa­
pers : Roswell Magill, former Under 
Secretary of the Treasury, who will 
speak on “Estate Planning,” at the 
federal tax meeting, Thursday after­
noon, October 21st, and Paul G. 
Hoffman, president of Studebaker 
Corporation and chairman of the 
Committee for Economic Develop­
ment, who will be the speaker of 
the evening at the annual dinner 
on Wednesday, October 20th. An ad­
vance program of the meeting, which 
will have as its theme, “Wartime Ac­
counting and Postwar Planning,” 
will be sent to members and asso­
ciates soon after Labor Day. Full 
registration including tickets to the 
annual dinner will be $10 ; admission 
to technical sessions only will be $3.
$1 a Year, 15¢ a Copy
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Change in CPA 
Examination Dates
Since November 11th is a legal 
holiday in some states, the Insti­
tute’s board of examiners has 
changed the previously announced 
schedule of the November examina­
tions to November 17, 18, and 19, 
1943. The examination subjects are 
scheduled as follows:
Wednesday, November 17, 1943, 1 :30 
P.M. to 6:00 P.M.—Accounting 
Practice, Part I.
Thursday, November 18, 1943, 9 :00 
A.M. to 12:30 P.M.—Theory of 
Accounts.
Thursday, November 18, 1943, 1:30 
P.M. to 6:00 P.M.—Accounting 
Practice, Part II.
Friday, November 19, 1943, 9:00 
A.M. to 12:30 P.M.—Commercial 
Law.
Friday, November 19, 1943, 1 :30 
P.M. to 5 :00 P.M.—Auditing.
Members of the Institute in 
War Activities
Fred R. Kohler, Cleveland, Ohio—En­
sign, USNR.
John W. McEachren, Detroit, Mich.— 
Advanced to Colonel, Fiscal Division, 
Headquarters, Army Service Forces.
Morrison McMullan, Jr., Childersburg, 
Ala.—Lt., (SC) USNR.
Theodore A. Perlmutter, Chicago, Ill.— 
Private, Army of the United States.
William S. Reagan, Boston, Mass.—Pri­
vate, U. S. Army.
Raymond H. Rebsamen, Little Rock, Ark. 
—Lt. Colonel, U. S. Army.
Morris C. Troper, New York, N. Y.— 
Advanced to Colonel, Finance Depart­
ment, Office of the Fiscal Director, 
Headquarters, Army Service Forces.
New York University 
Conferences
New York University’s Second Insti­
tute on Federal Taxation will be held 
from September 20th through Septem­
ber 29th. Morning sessions—a new fea­
ture this year—will he devoted to tax 
problems of specific industries; after­
noon sessions will emphasize more gen­
eral tax questions; and informal dinner 
programs, to be attended by speakers at 
the preceding afternoon sessions, will 
provide an opportunity for extended dis­
cussion. According to present plans, at­
tendance will be limited to 175 at day­
time sessions and 125 at dinner sessions, 
Information concerning speakers, sub­
jects, and other details may be se­
cured from Professor Paul A. McGhee, 
Acting Director, Division of General 
Education, New York University, Wash­
ington Square, New York 3, N. Y.
A three-day Conference on War Con­
tracts, Renegotiation, and Termination, 
sponsored by New York University 
School of Law, will be held on Septem­
ber 16th, 17th, and 18th, immediately pre­
ceding the University’s Second Institute 
on Federal Taxation described above. 
Speakers will include Col. Bryan Hous­
ton, Office of the Chief of Ordnance, War 
Department; Col. J. C. Mechem, Fiscal 
Branch, Army Service Forces; Com­
mander N. Loyall McLaren, Office of 
Procurement, Navy Department; Major
F. C. McCoard, Chief of the Contract 
Termination Branch, U. S. Army; Mau­
rice Hirsch, Chief of the Settlement Divi­
sion, War Department Price Adjustment 
Board; W. John Kenney, Assistant Chief, 
Procurement Legislation Division, War 
Department; Lt. Col. R. A. Cutter, Legal 
Branch, Purchases Division, Army Ser­
vice Forces; Robert Kline, General Coun­
sel, House Naval Affairs Investigating 
Committee. Further information concern­
ing speakers, subjects, registration fees, 
and other details may be secured from 
the New York University School of Law, 
Washington Square, New York 3, N. Y.
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Activities of the American 
Institute of Accountants
C o m m i t t e e s
The research department, with the aid 
of members of the committee on account­
ing procedure, is assembling information 
about reserves for postwar adjustments. 
A subcommittee is studying the ques­
tion of accounting for premiums on re­
tirement of preferred stock. A subcom­
mittee of the committee on auditing pro­
cedure is considering questions relating 
to auditing costs and financial data in 
connection with terminated war contracts 
and subcontracts.
The advisory committee on invest­
ment-company accounting in July dis­
cussed with representatives of the 
National Association of Investment Com­
panies and of the Securities and Ex­
change Commission questions related to 
principles of accounting for investment 
companies.
A dinner meeting of the committee on 
cooperation with stock exchanges in New 
York on July 15th was attended by Pres­
ident Emil Schram of the New York 
Stock Exchange, other officials of that 
organization, and Janies L. Dohr, re­
search director of the Institute. Account­
ing questions of interest to the Stock 
Exchange were discussed.
The committee on federal taxation, 
at a meeting in New York on August 
6th, discussed recommendations for 
changes in the tax law and other im­
portant questions.
A meeting of the executive committee 
was held in New York, August 12th.
The following committee on world cal­
endar has been appointed by the presi­
dent of the American Institute: Ernest
G. Maihack, New Jersey; Wayne E. 
Pollard, Illinois; Herbert H. Rapp, Con­
necticut. The principal function of this 
committee will be to inform the execu­
tive committee concerning the progress 
of the current movement for calendar 
reform sponsored by the World Calendar 
Association and to consider, from time
to time, whether any action by the Insti­
tute should be recommended.
O f f i c e r s  a n d  S t a f f
Victor H. Stempf, vice president, is 
the author of an article entitled “Ac­
counting Aspects of Retirement Plans’’ 
published by the New York Journal of 
Commerce in a special section on “Social 
Security in Private Enterprise,” issued 
July 15th.
C. Oliver Wellington of New York, 
past president, was recently elected an 
honorary member of the Texas Society 
of Certified Public Accountants.
The research staff of the Institute re­
cently responded to a request from the 
Interstate Commerce Commission for in­
formation concerning a technical ac­
counting question.
State Board Personnel
T e x a s
Clifton H. Morris, Fort Worth, Chair­
man
John B. Allred, Wichita Falls, Secre­
tary
C. A. Freeze, San Angelo
O. H. Maschek, Beaumont
J. A. Phillips, Houston
7,000 Strong
On August 1st, the membership of 
the American Institute of Account­
ants for the first time passed the 
7,000 mark to reach a total of 7,068. 
Continued growth in membership 
during the coming fiscal year is indi­
cated by the fact that, within the 
past six weeks, more than 1,500 cer­
tified public accountants have re­
quested application forms for admis­
sion to the national professional 
society, in response to a letter from 
President George S. Olive to non­
member certified public accountants, 
reporting on the work of the Insti­
tute.
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Texas Society President 
Cites Institute Bulletins
Joseph C. Cobb, retiring president of 
the Texas Society of Certified Public 
Accountants, in presenting his report for 
the fiscal year ended June 30th, 1943, at 
the Society’s recent annual meeting, re­
ferred to the accounting research bulle­
tins and statements on auditing procedure 
issued by committees of the American 
Institute of Accountants, as follows:
“As all of you know, the mother or­
ganization of the certified public account­
ant, The American Institute of Ac­
countants, issues bulletins regularly on 
pressing present problems. These bulle­
tins are referred to by many public prac­
titioners as guide posts in public prac­
tice through wartimes. In this connec­
tion, it is my opinion that no accountant 
can afford to issue a report dealing with 
any of the subjects contained in any 
of these bulletins without fully consid­
ering the Institute’s committee pro­
nouncements.”
Visitors at Institute Offices
Edward Feinberg, New York, N. Y.
Kenneth W. Hadley, New Haven, Conn. 
William Jacobs, New York, N. Y.
Ralph E. Mayers, New York, N. Y.
Nicholas Picchione, Providence, R. I. 
Neville Seymour, Havana, Cuba
F. Ralph Wheeler, Philadelphia, Pa.
Sons of Institute Members 
With the Armed Forces
Harry J. Cooper, Jr. (son of Harry J. 
Cooper, San Francisco, Calif.)—Lt. 
(JG) USNR.
Henry A. Esser, Jr. (son of Henry A. 
Esser, New York, N. Y. )—Quarter­
master School, U. S. Navy.
Sons of H. C. Goettsche, Chicago, Ill.— 
Roger L.—Captain, Infantry; George 
A.—1st Lt., Anti-Aircraft Artillery; 
Roy C.—Private, Infantry; William
H.—Private, Infantry.
State Accountancy Legislation
R eport of B il l s  i n  P rogress
Illinois: Adjourned sine die June 30th. 
S. 374, sponsored by the Illinois Society of 
Certified Public Accountants, was approved 
by the governor July 22nd. Following are 
the main features of the new restrictive ac­
countancy law:
CPA certificates will continue to be issued 
on the basis of examination through the state 
board of examiners.
Educational qualifications for admission to 
the CPA examination will be gradually in­
creased over the seven-year period following 
enactment of the law, to reach a requirement 
of 30 semester hours in college or university 
work, including 20 hours study in accounting 
subjects, in schools acceptable to the Univer­
sity of Illinois. Study in resident or corre­
spondence schools which specialize in business 
training will be accepted by the University, 
provided such schools submit proof that at 
least 50 per cent of their courses offered in 
accounting are taught by certified public ac­
countants.
The law provides that “The University 
shall issue certificates as certified public ac­
countants to holders of unrevoked certificates 
or registration as public accountants in the 
State of Illinois, issued by the Department of 
Registration and Education, hereinafter called 
the Department, under ‘An Act to afford pro­
tection to the public by prescribing and reg­
ulating the practice of public accounting by 
registration,' approved July 7, 1927, as 
amended, who:
“(a) Make application therefor within one 
year following the passage of this Act (ex­
cept that individuals in service with the 
armed forces of the United States or its allies 
shall be permitted to make such application 
at any time within twelve months from the 
date of their discharge from such service), 
pay a fee of ten dollars, ($10), and who: 
“(1) Are holders of valid unrevoked cer­
tificates as certified public accountants issued 
by other states or territories of the United 
States or the District of Columbia, provided 
that any certificate issued under this pro­
vision of this subsection shall be automati­
cally revoked if the original certificate issued 
by the other state or territory or District of 
Columbia is subsequently revoked: or 
“(2) Received their certificates of regis­
tration as public accountants on the basis of 
the regular semi-annual written examination 
given by the Board of Examiners of the De­
partment ; or who:
“(b) Make application within ten (10) 
years following the passage of this act, pay 
a fee of twenty-five dollars ($25), and who 
at the time of such application have held such
The Certified Public Accountant 5
certificates of registration as public account­
ants for at least ten years, have been engaged 
in the practice of public accounting in this 
state for at least ten (10) years, and who 
shall successfully pass a written or oral ex­
amination to be given by a special board of 
five examiners to be appointed by the Uni­
versity. . ."
Provision is made for issuance in the future 
of CPA certificates without examination to 
holders of CPA certificates of other states, 
providing the original certificates were issued 
on the basis of a written examination.
Under the new law, it is unlawful for any 
person to practice public accounting as de­
fined in the act, who does not hold a regis­
tration card as issued by the Department of 
Registration and Education. Upon applica­
tion and payment of a $5.00 fee, the Depart­
ment of Registration will register as public 
accountants, the following:
“(a) All persons who have received or 
who hereafter receive certificates as certified 
public accountants from the University, who 
have had at least three years’ experience on 
the staff of practicing certified public ac­
countants or practicing public accountants. 
The Department may accept evidence of the 
successful completion of two years study in 
a college or university in lieu of one year 
of experience and the successful completion 
of a regular four-year course of study in 
a college or university in lieu of two years 
of experience.
“ (b) All partnerships which make appli­
cations therefor in writing, all of the mem­
bers of which are registered as public ac­
countants by the Department under the pro­
visions of this act.”
Nothing in the act is held to prevent “the 
employment by a certified public accountant 
or a public accountant, or by a partnership 
or a corporation, furnishing public account­
ing services as principal, of persons not reg­
istered as public accountants under the pro­
visions of this act, to serve as accountants 
in various capacities, as needed; provided, 
that such persons work under the control 
and supervision of certified public accountants 
or public accountants who are registered as 
public accountants under the provisions of this 
Act; and provided, further, that such persons 
do not issue any statements or reports over 
their own names except such office reports 
to their employers as are customary. . . .” 
Nothing in the new law applies to “certified 
public accountants or public accountants of 
other states and territories of the United 
States or the District of Columbia, who may 
be temporarily in the state of Illinois on pro­
fessional business incident to their regular 
practice, but with neither residence nor office 
in the state of Illinois.”
Missouri: S. 10, providing for registration 
of public accountants and for creation of the 
Missouri State Board of Registered Public 
Accountants; and H. 214, providing that a 
person licensed to practice any professional 
or vocational occupation, who enters the 
armed services, shall not forfeit his current 
license or registration—no action.
STATE SOCIETY NEWS
Minnesota Society published in July 
the first issue of a printed bulletin en­
titled The Minnesota Certified Public A c­
countant. This publication is scheduled to 
appear quarterly, replacing a mimeo­
graphed bulletin previously issued at ir­
regular intervals.
New Jersey Society’s dinner program 
on July 29th featured an address by 
Stanley A. Surrey, Tax Legislative Coun­
sel, Treasury Department, on “The Cur­
rent Tax Payment Act of 1943.” Mem­
bers of bar associations and credit men’s 
associations were especially invited to at­
tend. At a preceding afternoon session, 
attended by Society members only, a 
group of tax experts described their 
experience in preparing claims for re­
lief under Section 722 of the excess- 
profits-tax law. Section 722 and the 
current-tax-payment act have been dis­
cussed in the past month by speakers at 
meetings of several other state societies.
Harrisburg Chapter’s newly elected 
officers were formally installed by Pres­
ident I. Russell Bush of the Pennsylva­
nia Institute at a special program on 
July 28th. Los Angeles Chapter of 
California Society, at a luncheon meet­
ing on July 26th, was addressed by Hon­
orable Norris Poulson of the national 
House of Representatives who discussed 
current national issues of interest to the 
accounting profession.
Illinois Society reports the admission 
of 102 new members during the past 
fiscal year—an all-time record, reflecting 
the activity of its membership committee. 
The roster, which totaled 870 on May
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31, 1943, has approximately doubled in 
the past decade.
New York State Society recently 
awarded cash prizes to the three winners 
in its 1943 prize essay contest. Subjects 
of the prize-winning papers, all of which 
were published in the July, 1943, issue of 
The N ew  York Certified Public A c­
countant, a re : “Accounting Principles 
and the Administration of the Federal 
Income Tax” ; “Municipal Cost Account­
ing” ; and “Accountants’ Responsibilities 
and the Criminal Law.”
State Society Officers
C a l i f o r n i a —June 18, 1943
President—Thornton G. Douglas, Los 
Angeles.
1st Vice President—Frank G. Short, San 
Francisco.
2nd Vice President—J. R. McCoy, Los 
Angeles.
Secretary-Treasurer—B. W. Bours, San 
Francisco.
Arthur K. Anderson of Encino, Calif., 
died suddenly June 26. Mr. Anderson was 
practicing accounting under his own name 
in Los Angeles. A certified public ac­
countant of California, Mr. Anderson had 
been a member of the American Institute 
of Accountants since 1930
Milton August Feldmann of Mil­
waukee, Wisconsin, died July 17th at the 
age of 44, following a long illness. Mr. 
Feldmann, who was office manager for 
Peat, Marwick, Mitchell & Co., had been 
associated with that firm for 19 years. 
He was a past president of the Wis­
consin Society of Certified Public Ac­
countants and of Milwaukee Chapter of 
the National Association of Cost Ac­
countants, a member of the Wisconsin 
State Board of Accountancy, and a mem­
ber of the American Institute of Account­
ants since 1928.
Abbott B. Foster of Melrose, Mass., 
died June 26th, at the age of forty-five.
C o n n e c t i c u t —June 16, 1943
President—George W. Childs, Jr., New 
Haven.
Vice President—Frank N. Robinson, 
South Norwalk.
Secretary—Frederick F. Fischer, New 
Haven.
Treasurer—James W. Hickey, Hartford.
M a i n e —June 4, 1943
President—Ernest M. Shapiro, Lewiston.
Vice-President—M. H. Pero, Portland.
Secretary—Maynard H. Shaw, Portland.
Treasurer—Leon W. Dresser—Portland.
M i c h i g a n —June 11, 1943
President—Donald M. Russell, Detroit.
Vice President—Harry M. Prevo, De­
troit.
Secretary—James Pottinger, Detroit. 
(Appointed July 29th.)
Treasurer—Clarence B. Cox, Detroit.
T e x a s —June 16, 1943
President—Lyle R. Sproles, Fort Worth.
Vice President—Ben F. Irby, San An­
tonio.
Secretary-Treasurer—Thomas W. Le­
land, College Station.
He was a partner in Spark, Mann & 
Co., Boston. A certified public accountant 
of Massachusetts, Mr. Foster had been 
a member of the American Institute of 
Accountants since 1937.
Vincent B. Haggerty of New York, 
N. Y., died suddenly on July 27th at the 
age of 55. Born in Bridgeport, Connec­
ticut, Mr. Haggerty later moved to 
New York and became associated with
S. D. Leidesdorf & Co. From 1938 un­
til the time of his death, Mr. Haggerty 
practiced public accounting under his own 
name. He had been a member of the 
American Institute since 1925.
Frank E. Soule of Hartford, Conn., 
died July 6th. He was seventy-one years 
old. Mr. Soule was a partner in Had­
field, Rothwell, Soule & Coates of Hart­
ford. A certified public accountant of 
Connecticut, Mr. Soule had been a mem­
ber of the American Institute of Ac­
countants since 1936.
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Charles E. Wermuth of New Or­
leans, one of Louisiana’s oldest certified 
public accountants, died in New Orleans 
on April 17th at the age of 83, the In­
stitute has just learned. A native of 
Switzerland, Mr. Wermuth came to the 
United States in 1881. He was employed 
by the Union Pacific Railroad and later 
became auditor of the Southern Pacific 
Company. In 1904, he opened an office
in New Orleans as a practicing certified 
public accountant, with branches in other 
cities. In 1939, he consolidated his prac­
tice with Barton, Pilie, Sere and Wer­
muth, and was a member of that firm at 
the time of his death. Mr. Wermuth was 
a former president of the State Board of 
Certified Public Accountants of Louisi­
ana ; a member of the Institute since 
1916, and a former member of council.
Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
A. H e n r y  B a u m  and M eyer  B erger an­
nouce the formation of a partnership under 
the firm name of A. H e n r y  B a u m  a n d  
Co m p a n y , with offices at 1 East 43rd St., 
New York, N. Y.
M. M. B e r m a n  & C o m p a n y , Grand Rap­
ids 2, Mich., announce that G eorge L. W e i s ­
bard  has become a member of the firm.
S. D. B u e l l  announces that he has b ecom e  
secretary and treasurer of Parsons Invest­
ment Company, Seattle, Wash., and v ic e 
president and secretary of Parsons, H a r t  & 
Co., Seattle, having sold his interest in the 
partnership of Whitcomb, Buell, Stratford 
& Co., certified public accountants, Portland, 
Ore., to Richard C. Stratford and C. Wade 
Hanson.
C a m p b e l l  & R o se  C o m p a n y  announce the 
removal of their Marion, Ohio, office to 419 
Uhler-Phillips Bldg.
F ein be r g , J a co bs , R o s e n t h a l  & F u r m a n , 
New York, N. Y., has been dissolved. E d­
w a r d  F ein b e r g , W il l ia m  J aco bs , and 
A a r o n  F u r m a n  will continue in general 
practice as certified public accountants and 
tax consultants under the firm name of F e i n ­
berg, J acobs & F u r m a n , 1440 Broadway, 
New York 18, N. Y. J o s e p h  R o s e n t h a l  
announces the opening of offices at 630 Fifth 
Ave., New York 20, N. Y., for the practice 
of accounting and taxation.
M y r o n  M . G o l d m a n  and W alter  J. 
F o u n t a in  have formed a partnership for the 
practice of public accounting under the firm 
name of G o l d m a n  a n d  F o u n t a in , with of­
fices in the Whitney Bldg., New Orleans, La.
K o n o p a k , H u r s t  & D al t o n , Toledo 4, 
Ohio, announce the dissolution of the firm. 
R obert A. H u r s t  will continue in the prac­
tice of accounting at 1501 Toledo Trust 
Bldg. Messrs. K o n o p a k  and D a l t o n  will 
continue in practice as partners at 1909 
Ohio Bldg., Toledo.
W il l ia m  L a s l e y  announces the opening 
of an office in Room 302, Palmetto Bldg., 
Columbia, S. C., to conduct a general ac­
counting practice and income-tax service.
A. J. L eo n a r d  & C o m p a n y  announce the 
removal of their accounting offices to 1640 
Lincoln-Liberty Bldg., Broad and Chestnut 
Sts., Philadelphia 7, Pa.
W il l ia m  H. M ers , E l m e r  J . B a u r , C l i n ­
to n  C o l l in s , and J o h n  G. M e r k h o f e r  an­
nounce the formation of a partnership for 
the purpose of engaging in a general ac­
counting and tax practice under the firm 
name of W il l ia m  H. M ers  & Co., Dixie 
Terminal Bldg., Cincinnati, Ohio.
T h o m a s  J. O sb o r n e  and W il l ia m  M. 
E l l is  announce the formation of a partner­
ship under the firm name of O sbo r n e , E l l is  
& C o m p a n y  and the removal of their offices 
from May Bldg., to Charleston National 
Bank Bldg., Charleston, W . Va.
J. D o n o v a n  R ea d y , Citizens National 
Bank Bldg., Meridian, Miss., announces the 
admission to partnership of G eorge R . R ea  
and the change of the firm name to R ead y  
a n d  R e a .
L e s l ie  R. V a n  D u y n e  announces the re­
moval of his offices to 875 Elm St., Man­
chester, N. H.
The following addresses have been deliv­
ered recently by members of the Institute:
J. L. B e n n e t t , Washington; “The Current 
Tax Payment Act of 1943” ; Kiwanis Club 
of Tacoma.
W alter  L. B radley , New York; “Federal 
Income Taxes—with Particular Reference to 
the Current Tax Payment Act of 1943” ; In­
ternational B a b y  Chick Association All In­
dustry War Conference; Chicago, Ill.
J a m e s  E b y , New Jersey; “Income Taxes” ; 
Bristol (Pa.) Exchange Club.
P eter  G u y  E v a n s , New York; “The Cur­
rent Federal Tax Problems of Close Cor­
porations” ; Essex County (N. J.) Bar As­
sociation, Institute on Federal Taxation.
E d w ard  H. H e i l m a n , J r ., Connecticut; 
“Inflation and Taxation” ; Woman and In­
dustry Conference, Hartford.
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Election
C a l if o r n ia  
Wallace D. Cathcart, San Francisco 
*William W. Davis, San Francisco 
*Henry Korn, San Jose 
William J. Marciniak, San Francisco 
*George C. Silzer, Jr., Beverly Hills 
*Charles R. Spriggs, Beverly Hills
Colorado
Charles M. Wilkins, Denver
\
C o n n e c t ic u t  
Edward H. Heilman, Jr., Hartford 
William R. Reader, Hartford 
Bernard Schweitzer, Hartford
D el a w a r e  
*Harold F. Boardman, Wilmington
D ist r ic t  of C o l u m b ia  
Eric G. Jansson, Washington
F lorida 
*Earl P. Powers, Gainesville
G eorgia 
James M, McFerrin, Macon
I l l in o is  
*Leonard S. Boles, Jr., Chicago 
*Donald F. Campbell, Jr., Chicago 
*Thomas G. Conaghan, Chicago 
David T. Hutchinson, Chicago 
Arthur H. Mess, Chicago 
Holger J. Rosberg, Jr., Chicago 
Andrew Sim, Chicago 
Archie D. Swarztrauber, Waukegan 
Edward J. Turk, Chicago 
*Robert A. Willard, Chicago
L o u is i a n a  
†C. L . Brooke, Shreveport
M a s s a c h u s e t t s  
William Cairns, Boston 
*Albert Samick, Boston 
James B. Willing, Boston
M in n e s o t a  
*Alfred Greguson, Minneapolis
M is s o u r i 
*Harold A. Brinner, St. Louis 
Lee S. Metcalf, St. Louis 
*F. C. Redfield, Kansas City 
*Harold H. Scheller, St. Louis 
Paul W. Sparks, St. Louis
N e w  H a m p s h ir e  
*John E. Rich, Concord
* Admitted as associates. † Advanced to membership.
of Members
N e w  J erse y  
Joseph P. Klatzkin, Trenton 
*George H. Lumley, Newark
N e w  Y ork 
*Frank I. Bertsch, Kingston 
Frank G. Brinster, New York 
*Bernard J. Burke, New York 
J. Vernon Forth, Rochester 
*William D. Gasser, Rochester 
*Robert W. Guthmuller, New York 
*Erich Haas, New York 
Francis J. Kelly, New York 
*Louis M. Kessler, New York 
Irving M. Marks, New York 
John A. May, Rochester 
Jacob H. Schiller, New York 
*Harold S. Schlesinger, New York 
George T. Sotel, New York 
†Edward B. Vandyck, New York 
*Joseph R. Waterhouse, New York
O h io
*John D. Cloud, Cincinnati 
*Willard L. Heinrich, Toledo 
Joseph E. Meek, Cincinnati 
Louis F. Schott, Cincinnati
O k l a h o m a  
*Emmett M. Charles, Oklahoma City 
John C. Updike, Oklahoma City
P e n n s y l v a n i a  
*Wm. S. Blumberg, Philadelphia 
*F. M. H. Currie, Philadelphia 
William E. Dill, Philadelphia 
*Max Glickman, Philadelphia 
*Ephraim Hoffman, Philadelphia 
*Philip I. Margolis, Philadelphia 
*George W. Robinson, Pittsburgh 
*Dallas C. Smiley, Corry 
John G. Willenbecker, Allentown 
Richard K. Yotter, Reading 
George H. Young, Philadelphia
R h o de  I s l a n d  
*Charles E. Fogg, Providence
T e x a s  
*Byron F. Bunn, Dallas 
*Wm. B. Forrest, Jr., Daingerfield 
*Lloyd J. Lamping, Houston 
*Luther T . Miller, Jr., Fort Worth
B. S. Mothershead, Harlingen 
Sidney A. Sparks, Alice
V ir g in ia  
Clarence Day, Norfolk 
Carlton B. Lowder, Bristol
W a s h in g t o n  
*Arthur Rodney Taylor, Seattle
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War Contract Termination
The “War Department Termination 
Accounting Manual for Fixed Price Sup­
ply Contracts” was published under date 
of July 7th. With the permission of the 
War Department, the Institute repro­
duced the pamphlet and sent copies to all 
members and associates. The manual, 
which has been under consideration for 
many months, indicates the approach of 
the War Department toward the audit of 
accounts of contractors whose contracts 
are terminated for the convenience of the 
government. The intention is clearly to 
avoid detailed auditing in so far as possi­
ble, to utilize selective audit procedures 
to the maximum extent, and to utilize all 
available credible evidence of costs. Pub­
lic accountants called upon by war con­
tractors to assist in the preparation of 
financial and cost data as a basis for 
termination settlements, will find the 
manual helpful if not indispensable in 
many respects.
A subcommittee o f the committee on 
auditing procedure is drafting a bulletin 
on examinations by independent auditors 
of cost and financial data of war contrac­
tors in conjunction with proposed settle­
ments upon termination of War Depart­
ment fixed-price supply contracts. The 
Institute committee’s statement will be 
related to the War Department Termina­
tion Accounting Manual.
Another document of considerable in­
terest to accountants in relation to con­
tract termination, is Procurement Regu­
lation No. 15. This rather lengthy release
states the War Department’s policy on 
termination of contracts; indicates the in­
struments, documents, reports, and forms 
employed in termination procedure; de­
fines technical terms employed; out­
lines the organization and responsibility 
for termination; describes the procedures 
relating to termination, including action 
taken prior to termination notice and in 
connection with the termination notice 
and disposition of property; interim finan­
cing of terminations, and negotiations of 
settlements. Special sections are devoted 
to lump-sum supply contracts and cost- 
plus-a-fixed-fee construction contracts. 
One portion of Procurement Regulation 
No. 15, entitled “Preparation and review 
of contractors’ and subcontractors’ ac­
counting statements and proposals for set­
tlement : Accounting guides to a nego­
tiated settlement,” contains statements of 
policy similar to those set forth in the ac­
counting manual described in the para­
graph above.
Accounting Manpower Problems
The Institute mailed to each member 
and associate late in August a reprint of 
Selective Service Local Board Memor­
andum No. 115, as amended August 16, 
1943, and Memorandum No. 115A, issued 
August 16, 1943. A number of questions 
have arisen in relation to the application 
of the new pronouncements to account­
ants. These questions have been the sub­
ject of discussion with representatives of 
the War Manpower Commission, as a re­
sult of which the Institute’s committee
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on accounting manpower has sent a letter 
to presidents of all state societies of cer­
tified public accountants, the text of 
which is reproduced here for the infor­
mation of members and associates of the 
Institute:
“You have already received a copy of 
Selective Service Local Board Memo­
randum No. 115, as amended August 16, 
1943, and Memorandum No. 115A. An 
additional copy is enclosed herewith for 
your convenience. Your attention is par­
ticularly directed to the first paragraph 
of Memorandum No. 115A, providing 
that a registrant qualified in any occupa­
tion included in the list of critical occupa­
tions in Local Board Memorandum No. 
115 (in which accountants are included), 
who is not engaged in war production or 
in support of the war effort, shall not be 
considered for occupational deferment 
unless prior to October 1, 1943, he shall 
have transferred to employment in war 
production or in support of the war ef­
fort, and shall continue to be so employed 
(italics ours).
“Under date of September 1, 1943, Se­
lective Service Headquarters issued Local 
Board Memorandum No. 115B (a copy 
of which is attached hereto). This new 
memorandum makes i t  mandatory that 
Selective Service local boards refer to 
local offices of the United States Employ­
ment Service the names of registrants in 
critical occupations who the local boards 
conclude are not entitled to occupational 
deferment on the basis of their present 
employment. In such a case local boards 
are directed to delay issuance of an Order 
to Report for Induction for thirty days 
from the date of referral to the United 
States Employment Service, during which 
period the United States Employment 
Service may certify that the registrant is 
necessary in his present employment, or 
that it has placed him in essential employ­
ment, whereupon the local board will re­
open the registrant’s classification and 
consider the new evidence as a basis for 
occupational deferment.
“It appears, therefore, that local offices 
of the United States Employment Ser­
vice, as well as Selective Service local 
boards, may be called upon to judge 
whether public accounting firms by which 
registrants are employed are in fact en­
gaged in essential activities. In our opin­
ion the answer should be in the affirma­
tive if a substantial amount of the firm’s 
work is for clients engaged in war pro­
duction or other activity essential to sup­
port of the war effort. However, there 
has been no official standard established 
for such determination, and the various 
offices of the United States Employment 
Service, and the various Selective Service 
local boards, may reach widely differing 
conclusions unless they have the benefit of 
authoritative information as to the nature 
of essential services rendered by public 
accounting firms to clients engaged in es­
sential work.
“It appears to us desirable, therefore, 
that representatives of each state society 
of certified public accountants take steps 
immediately to confer with local officials 
of the United States Employment Ser­
vice, and with occupational advisors in 
the offices of state directors of Selective 
Service, in order that full information 
with regard to the essential nature of ac­
counting services can be made available 
to those officials in administering the new 
provisions of Local Board Memoranda 
No. 115, No. 115A, and No. 115B.
“Your attention is also directed to War 
Manpower Commission Regulation No. 7, 
providing that workers included in the 
category of critical occupations may be 
hired only by referral by or with consent 
of the United States Employment Ser­
vice. This appears to mean that certified 
public accountants or accountants with 
comparable qualifications may not be em­
ployed without consent of the United 
States Employment Service. State so­
cieties may find it desirable to discuss 
procedure to be followed under this pro­
vision with local United States Employ­
ment Service offices.
“Another problem will arise in official 
interpretation of Local Board Memoran­
dum No. 115 as it applies to accountants. 
Part II of the list of critical occupations 
appended to the memorandum includes 
under the caption ‘Professional and 
Scientific Occupations,’ the following: 
‘Accountant
‘Included under this title are Certi­
fied Public Accountants and those 
who have comparable training, ex­
perience, or responsibilities.’ 
“Selective Service local boards and lo­
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cal United States Employment Service 
offices will find it necessary to interpret 
this provision in its application to individ­
ual registrants. It appears that an author­
itative statement of what the accounting 
profession itself regards as training, ex­
perience, or responsibilities comparable to 
those of a certified public accountant 
might be helpful to all concerned. Ac­
cordingly, the American Institute of Ac­
countants committee on accounting man­
power suggests the following description:
“Description of Training, Experience, or 
Responsibilities Comparable to Those 
of a Certified Public Accountant
“For purposes of judging whether an 
accountant is qualified in a critical oc­
cupation, in accordance with regula­
tions of the Selective Service System 
and the War Manpower Commission, 
it may be assumed as a general rule 
that an accountant has had training, 
experience, or responsibilities compar­
able to those of a certified public ac­
countant :
“ ( 1) If he is a graduate of a recog­
nized college or university, having ma­
jored in accounting, has had not less 
than three years’ experience in account­
ing, and is engaged in accounting work 
at a professional level (as defined be­
low) ; or
(2) If, though not a college gradu­
ate, he has had not less than five years’ 
experience in accounting, and is en­
gaged in accounting work at a profes­
sional level (as defined below).
Accounting at a professional level, 
as distinguished from bookkeeping, 
record-keeping, or other routine ac­
counting work, may be defined, for 
these purposes, as follows:
(a) The examination, analysis, and 
interpretation of accounting records 
for the purpose of preparing, or advis­
ing with respect to, or expressing a 
professional opinion on, statements or 
reports needed by executives to provide 
information on or for business opera­
tion, matters of taxation or govern­
mental requirements; or
(b) The installation of, or advising 
with respect to, systems of recording 
costs, financial, or budgetary data, or 
methods of accounting control of mate­
rials or productive operations.
“We should be glad to have the benefit 
of your thoughts on any of these matters, 
and would particularly wish to learn of 
any action which your society may take 
in relation to the manpower problem.”
Extensions under Section 722
Under date of August 27, 1943, the 
Treasury Department issued a press re­
lease reading in part as follows:
"The Treasury Department today an­
nounced that it had recommended legisla­
tion extending the time for applications 
by corporations for relief in connection 
with the excess-profits tax under section 
722 of the Internal Revenue Code.
“The recommended legislation would 
permit corporations to make applications 
under section 722 at any time within the 
period allowed for claims for refund. 
This period is generally three years after 
the tax return is due.
“The Treasury Department states that 
this recommendation has been communi­
cated to the Chairman of the Senate 
Finance Committee and the Chairman of 
the Ways and Means Committee of the 
House of Representatives and both Chair­
men have indicated that they are in ac­
cord with the proposal and with the pub­
lic announcement of the proposed change. 
Colin F. Stam, Chief of Staff of the 
Joint Committee on Internal Revenue 
Taxation, has also been consulted and 
has indicated his agreement. . . .
“Although it will doubtless be impos­
sible to obtain Congressional considera­
tion of any bill prior to September 16, 
1943, the recommended change would be 
applicable retroactively to the taxable 
years for which applications must be filed 
prior to that date under existing law.”
On the same day the chairman of the 
American Institute of Accountants com­
mittee on federal taxation had addressed 
letters to the Honorable Walter F. 
George, Chairman of the Senate Finance 
Committee, and the Honorable Robert L. 
Doughton, Chairman of the House Ways 
and Means Committee, requesting action 
which would permit extension of time 
for filing section 722 claims, in view of 
the impossibility of giving proper con­
sideration to the facts, in the case of
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many taxpayers, prior to September 15th. of the Treasury Department's release 
On August 31st the Institute mailed to and a copy of the letters submitted by the 
presidents of state societies a summary Institute’s committee.
Activities of the, American Institute of Accountants
A c c o u n t i n g  P r o c e d u r e
Subcommittees of the committee on ac­
counting procedure are considering drafts 
of bulletins on accounting for income 
taxes and on cost and value in accounting.
F e d e r a l  T a x a t i o n
The committee on federal taxation met 
on August 6th at New York. Following 
the meeting J. A. Phillips, chairman, of 
Houston, Texas, personally submitted to 
Congressional, Treasury, and Bureau of­
ficials recommendations of the committee 
for revision of the Internal Revenue 
Code. The committee is digesting sug­
gestions received from various quarters 
looking to simplification of the income- 
tax laws, in accordance with a request 
for the advice of the accounting profes­
sion received from Colin F. Stam, Chief 
of Staff, Joint Committee on Internal 
Revenue Taxation, Congress of the 
United States, which was prompted by 
a request of Senator George that a study 
of this subject be undertaken.
Elsewhere in this bulletin are reported 
efforts of the chairman of the Institute’s 
tax committee in behalf of extension of 
time for filing claims for relief under 
section 722. Preliminary discussions have 
been begun as to the possibility of exten­
sions for filing corporate income and 
excess-profits-tax returns for the calen­
dar year 1943 on the same basis as that 
which was put into effect last March. 
Taxpayers’ changes to natural fiscal years 
have also been the subject of discussion 
between the Institute’s committee and 
Bureau officials.
G o v e r n m e n t a l  A c c o u n t i n g
On September 7th George P. Ellis, vice 
president of the Institute’s committee on 
governmental accounting, with the secre­
tary of the Institute and Frank A. Gale,
assistant secretary, met at Washington 
with representatives of a number of gov­
ernmental departments concerned with 
various aspects of the federal govern­
ment’s accounting and auditing functions. 
The purpose of the meeting was to dis­
cuss a proposal for a conference on fed­
eral government accounting and auditing 
procedures under the auspices of the In­
stitute.
E x e c u t i v e  C o m m i t t e e
The executive committee held a meet­
ing at New York August 12th at which 
all activities of the Institute since the 
time of the council meeting last May 
were reviewed and plans for the coming 
months were approved.
SEC
Representatives of  the Institute re­
cently conferred with the chairman of 
the Securities and Exchange Commission 
on questions arising from recent SEC 
Accounting Series Release No. 45, on 
accounting for premiums on redemption 
of preferred stock. Further conferences 
may take place in the near future.
P u b l i c  I n f o r m a t i o n
An editorial in the September Journal 
entitled “A Magnificent Opportunity,” em­
phasizing the importance of the account­
ing profession’s services in facilitating an 
exchange of information among the prin­
cipal economic groups of the country, has 
been reprinted, and copies have been sent 
to all members of the United States Senate 
and House of Representatives.
Copies of an article by Walter A. 
Cooper, “An Integrated Plan for Post­
war Reserve Allowances,” which also ap­
peared in the September Journal, have 
been sent to officials of the Treasury De­
partment, Bureau of Internal Revenue,
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Joint Congressional Committee on In­
ternal Revenue Taxation, and others 
interested.
R e s e a r c h  D e p a r t m e n t
On August 18th representatives of the 
Institute’s committees on accounting pro­
cedure and federal taxation and the re­
search staff held an informal meeting 
with representatives of the Division of 
Tax Research of the U. S. Treasury De­
partment, to discuss the preliminary re­
sults of a study by the Institute’s Research 
Department on the current accounting 
practice of corporations in respect of 
postwar reserves.
On August 20th, George N. Farrand, 
research assistant, spoke on the technical 
aspects of renegotiation of war contracts 
before a group of candidates for com­
missions in the Officer Procurement Sec­
tion of the War Department, New York, 
N. Y.
The Research Department has prepared 
a suggested definition of depreciation 
which was published in the September 
issue of The Journal of Accountancy. 
Copies of this definition have been sent 
to members of public-utility commissions 
throughout the country and to the Amer­
ican Accounting Association.
A memorandum is being prepared on 
the treatment in financial statements of 
provisions for renegotiations of war con­
tracts and renegotiation settlements actu­
ally made.
Consideration is being given to the 
presentation in financial statements of 
slow-moving inventories subject to gov­
ernment regulations.
O f f i c e r s  a n d  S t a f f
President George S. Olive was a 
luncheon speaker at the forty-first an­
nual meeting of the Dominion Association 
of Chartered Accountants, recently held 
in Toronto.
Two officers and the secretary of the 
Institute will address the fortieth annual 
meeting of the Ohio Society of Certified 
Public Accountants at Cincinnati Septem­
ber 16-18. Victor H. Stempf, vice presi­
dent, will speak on “War Contracts, Costs 
and Profits” ; George P. Ellis, vice presi­
dent, on "Auditing under War Condi­
tions” ; and John L. Carey, secretary, will 
discuss state society activities.
Samuel J. Broad, treasurer, was guest 
of honor at a luncheon meeting of the 
Colorado Society September 1st. Mr. 
Broad addressed the meeting on "The 
Impact of National Developments on 
Accounting and Auditing Practice.”
The secretary of the Institute was re­
cently presented with a certificate of 
honorary membership in the Rhode Island 
Society of Certified Public Accountants.
The executive committee at its meeting 
of August 12th accepted an invitation of 
the American Yearbook to appoint a rep­
resentative of the Institute to serve on its 
supervisory board, and appointed the 
secretary to serve in this capacity.
Nominations
In the June issue of this bulletin were 
listed the names of members nominated 
for election as officers of the Institute at 
the annual meeting in October, 1943. 
Following is a complete list of nomina­
tions as shown in the report which the 
committee on nominations has prepared 
for presentation to council at the annual 
meeting:
President
Victor H. Stempf, New York 
Vice presidents 
George D. Bailey, Michigan 
J. A. Phillips, Texas 
Treasurer 
Samuel J. Broad, New York 
Auditors
Henry A. Horne, New York 
Howard A. Withey, New York 
Members of council ( three-year term) 
Dixon Fagerberg, Arizona 
James A. Councilor, District of Co­
lumbia
J. Leonard Penny, Illinois 
Stanley G. H. Fitch, Massachusetts 
Harold W. Scott, Michigan
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Dick D. Quin, Mississippi 
Edwin H. Wagner, Sr., Missouri 
Percival F. Brundage, New York 
J. Arthur Marvin, New York 
Joseph J. Klein, New York 
Edward A. Kracke, New York 
Walter L. Bradley, New York 
Julian A. Hawk, Ohio 
Frank Wilbur Main, Pennsylvania 
Arthur C. Upleger, Texas 
Frederick F. Alford, Texas 
(For a one-year term to fill a vacancy) 
Brooks Geoghegan, Georgia
The official report of the committee On 
nominations will be submitted to the mem­
bers with the call for the annual meeting.
Members of the committee on nomina­
tions are as follows: Clifton H. Morris, 
Texas, chairman; Earl A. Waldo, Min­
nesota; Francis P. Farquhar, California; 
P. W. R. Glover, New York; Julian A. 
Hawk, Ohio; Alfred D. Peabody, Colo­
rado; John H. Zebley, Jr., Pennsylvania.
Proposed Amendments to By-laws
Members and associates of the Insti­
tute will receive with the official notice 
of the annual meeting, a report of the 
committee on by-laws recommending 
amendments to Article V, Section 3, 
which were approved by council at its 
spring meeting for submission to the mem­
bership. The proposed amendments have 
been recommended because members and 
associates of the Institute who have re­
signed or forfeited their membership 
through failure to pay dues now some­
times find it less costly to make a new 
application for admission to the Institute 
rather than to take advantage of the 
existing provisions for reinstatement. 
This situation was brought about by the 
reduction (and in the case of members of 
state societies, the waiver) of application 
fees for new applicants.
The proposed amendments provide 
that:
1. A member or associate who shall have 
resigned in good standing may be 
reinstated upon payment of a fee of 
$5.00 (instead of the present provi­
sion for payment of the amount of 
dues and assessments that would 
have been payable, not to exceed 
$25.00).
2. A former member or associate who left
the Institute owing dues shall sub­
mit with his application for rein­
statement, dues payable by him if he 
had not left the Institute, plus a 
$5.00 fine, the total amount payable 
in any case not to exceed $30.00 
(instead of dues which would have 
been payable plus a fine of $10.00).
3. A member or associate who has re­
signed or forfeited his membership 
may not file a new application for 
admission, but must apply for rein­
statement.
Annual Meeting
The 56th annual meeting of the Amer­
ican Institute of Accountants to be held 
at the Waldorf-Astoria Hotel, New York 
City, October 18-21, 1943, will be devoted 
to consideration of war and postwar ac­
counting problems. In keeping with the 
times, the program is devoid of provi­
sions for entertainment. Meetings of the 
Institute's council, Advisory Council of 
State Society Presidents, and the Associa­
tion of Certified Public Accountant Ex­
aminers are arranged for Monday, Octo­
ber 18th. General sessions will begin 
Tuesday and continue through Thursday 
afternoon.
An advance program and hotel reserva­
tion cards will be mailed shortly to mem­
bers and associates. Hotel and transpor­
tation reservations should be made early.
The committee on technical sessions is 
confident that an important contribution 
to solution of current problems will be 
made by the speakers to be announced in 
the advance program for the 56th annual 
meeting.
Proposed Change in 
Bankruptcy Act
At the recommendation of the com­
mittee on bankruptcy, the executive com­
mittee at its meeting of August 12th 
adopted the following resolution propos­
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ing amendment of Section 270 of the 
Federal Bankruptcy A ct:
W h e r e a s  the executive committee of 
the American Institute of Accountants 
is aware of the inequities resulting from 
the interpretations placed upon Section 
270 of the Federal Bankruptcy Act by 
the administrative offices of the Treasury 
Department and whereas these inequities 
result in a discriminatory reduction in 
basis of taxpayers who have been re­
organized under the Act, particularly 
when compared with the status of rail­
road corporations as provided in the 
Revenue Act of 1942, and whereas the 
executive committee deems it to be a 
matter of prime importance that such 
inequities be removed as soon as possible;
Now t h e r e f o r e  b e  i t  r e s o l v e d  that 
the following proposed amendment to 
Section 270 of the Federal Bank­
ruptcy Act, as amended, be approved in 
principle as setting forth the desire of 
the American Institute of Accountants to 
bring this matter in a practical way to the 
attention of the judiciary committees of 
the House and Senate:
That Section 270 of the Federal Bank­
ruptcy Act should be repealed, and that 
the following be substituted therefor:
Section 270. The tax basis of prop­
erty of a corporation reorganized under 
this Chapter, or reorganized under Sec­
tion 77-B of the Federal Bankruptcy 
Act, as amended on June 7, 1934, shall 
not be decreased as a result of its re­
organization ; the basis shall be the same 
as it was in the hands of the company 
or its predecessor transferor prior to 
reorganization. The term “reorganiza­
tion,” as used in this paragraph, shall 
not be limited by the definition of such 
term in Section 112 (g) of the Inter­
nal Revenue Code. Such basis shall be 
utilized for invested capital computa­
tions as well as for the computations 
affecting income.
This rule shall be applicable to prop­
erty retained or acquired in a reorgani­
zation effected pursuant to an order of 
the court under the Federal Bankruptcy 
Act, as amended, entered after June 7,
1934.
Nothing in this section, however, shall 
change or limit the running of the
statutes of limitations relating to the 
filing of amended tax returns or the 
filing of claims for refund which other­
wise might be alleged to have been 
illegally collected.
A n d  b e  i t  f u r t h e r  r e s o l v e d  that the 
president be instructed to transmit a copy 
of this resolution, together with the pro­
posed amendment, to the respective chair­
men of the House and Senate judiciary 
committees.
November CPA Examination
The regular fall examinations of the 
American Institute of Accountants will 
be held November 17th, 18th, and 19th, 
according to the following schedule:
Wednesday, November 17, 1943, 1 :30 to 
6 :00 P.M.—Accounting Practice, Part 
I.
Thursday, November 18, 1943, 9:00 A.M.
to 12:30 P.M.—Theory of Accounts. 
Thursday, November 18, 1943, 1 :30 to 
6 :00 P.M.—Accounting Practice, Part 
I I .
Friday, November 19, 1943, 9:00 A.M. to 
12:30 P.M.—Commercial Law.
Friday, November 19, 1943, 1 :30 to 5 :00 
P.M.—Auditing.
Members of the Institute in 
War Activities
Howard W. Bordner, New York, N. Y.— 
Lt. Commander, USNR.
Fred Feasel, Albuquerque, N. M.—Col­
onel, Army Air Forces; Commandant, 
Army Air Base, Great Bend, Kansas. 
Charles Goldstein, Perth Amboy, N. J.— 
Chief Boatswain’s Mate, U. S. Coast 
Guard Reserve.
Samuel D. Kligler, New York, N. Y.— 
Captain, U. S. Army.
Russell M. Riggins, Bartlesville, Okla.— 
Lt. Colonel, U. S. Army; Chief of the 
Control Branch, Field Service Division, 
Office of the Chief of Ordnance, War 
Department.
J. I. Robishaw, Edmonton, Alberta, Can­
ada—Private, Army of the U. S.
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Sons of Institute Members with 
the Armed Forces
Sons of Charles S. J. Banks of Chicago, 
Ill.—Charles Banks—U. S. Army Air 
Force. George Banks — Commando 
Training.
Lawrence J. Kramer (son of Nathaniel 
Kramer of Lansing, Mich.) — Signal 
Corps.
Sons of Ray C. Lynn of Lansing, Mich. 
—Russell D. Lynn—Lt., U. S. Army 
Air Force in England. Harvey W. 
Lynn—Private, U. S. Army.
Fred L. Main, Jr. (son of Fred L. Main 
of New York, N. Y.) — Pfc, U. S. 
Army.
Staff Member Promoted
Charles Carver, a member of the Insti­
tute’s staff now on active service in for­
eign waters with the U. S. Naval Reserve, 
has recently been advanced to the rank 
of Lieutenant, Junior Grade.
OPA Accounting Division
OPA's Accounting Division is now un­
der the supervision of Paul M. Green, 
formerly Associate Chief Accountant and 
Chief of the Financial Reporting Branch 
of the Office of Price Administration. 
Herbert F. Taggart, formerly Director 
of the Accounting Division, was recently 
commissioned a Major in the United 
States Army and is now attached to 
Headquarters, Army Service Forces.
Treasury’s War Loans
The Institute’s executive committee, at 
a meeting August 12th, adopted the fol­
lowing resolution, after considering a 
request from the United States Treasury 
Department for the cooperation of the 
Institute in the war loan campaign:
W h e r e a s  the United States Treasury 
has requested the cooperation of the 
American Institute of Accountants in the 
task of financing the war,
B e  i t  r e s o l v e d  that the executive com­
mittee of the American Institute of Ac­
countants recognizes the importance of the 
Treasury’s war loans in procuring funds 
for supplying the armed forces and in 
retarding inflation;
A n d  b e  i t  f u r t h e r  r e s o l v e d  that the 
said executive committee believes that 
members of the accounting profession can 
render a patriotic service, as well as a 
service to their clients, by encouraging 
clients to purchase government securities, 
and by facilitating technical administra­
tion of payroll savings plans for the pur­
chase of war bonds by employees, with 
particular regard to keeping up-to-date 
records, and prompt delivery of bonds.
Aptitude Tests for Accountants
An aptitude test for public accountants 
was recently conducted in New York City 
by a graduate student at Columbia Uni­
versity, with the cooperation of the 
American Institute of Accountants. The 
purpose of this type of test, technically 
described as the “Rorschach Group 
Method,” is to diagnose personality and, 
consequently, aptitude for various voca­
tions. It has been applied extensively by 
recognized authorities both in this coun­
try and in Europe, and is similar to tests 
used by British and American armed 
forces in selecting personnel. Briefly 
stated, the test consists of projecting a 
series of ten slides on a screen before 
a group of observers who are asked to 
record their impressions or responses in­
dividually on a special form of question­
naire. These replies are then analyzed 
and interpreted.
The test was applied in June to a group 
of twenty-seven public accountants, six 
of whom were certificate holders. The 
average age of members of this group 
was 32 years, 6 months; the average 
length of time devoted to public account­
ing practice was 7 years, 2 months. All 
the accountants taking the test had at­
tended college for at least two years; 
eighteen held bachelor’s degrees; one had 
received a master’s degree.
With respect to their reasons for select­
ing public accounting as a vocation, thir­
teen of the twenty-seven accountants in­
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dicated that the choice was based on 
some degree of aptitude or interest; eight 
said it was determined by “purely eco­
nomic” considerations; five had “just 
drifted” into accounting; and one did 
not answer this question. The chief ambi­
tions of members of the group, rated 
according to the number of times men­
tioned, were : ( 1) economic security ; 
(2 ) happiness in personal life; (3) recog­
nition in the profession.
Results of the test are inconclusive be­
cause of the limited size of the group 
to which it was applied. The following 
summary is based on an analysis of the 
questionnaires in accordance with stand­
ard Rorschach interpretations: Fifteen 
of the twenty-seven accountants tested 
belong to that category of individuals 
who like to sit back and consider a situ­
ation quite thoroughly before venturing 
to do anything about it. They are cau­
tious in their approach to new situations 
and take their ideas rather seriously. 
Their impulses are held in abeyance until 
the problem has been studied from all 
angles. Eighteen of the twenty-seven can 
be described as “well balanced, mature, 
and adjusted.” They conform to the con­
ventions of the particular culture in which 
they find themselves; get along easily 
with their fellow men; and are flexible in 
their thinking—not set in their ways. Of 
the twenty-seven accountants, eighteen 
can be classified as introverts rather than 
extroverts. With respect to intellectual 
aspects of personality, eleven of the 
twenty-seven can be regarded as “very 
superior” ; eight as “superior.” Of the 
very superior group, nine were intro­
verts.
In spite of the limited significance of 
this particular experiment, it is believed 
that further study of aptitude tests may 
prove useful to the profession and to 
those who are considering the practice of 
public accounting as a career.
The president of the American Insti­
tute of Accountants has recently ap­
pointed a committee to study the matter 
of aptitude tests for sudents of account­
ing, the members of which are A. C. 
Littleton, of the University of Illinois, 
and Warren W. Nissley of New York.
Missing in Action
Word has reached this office that Lieu­
tenant James Meredith Dodson, an asso­
ciate of the American Institute of Ac­
countants, was reported missing in 
action over Hanover, Germany, on July 
26, 1943. Lieutenant Dodson was a navi­
gator on a flying fortress.
Julius J. Anderson of Minneapolis, 
Minn., died July 31st. Mr. Anderson was 
a partner in the firm of Anderson, Kroe­
ger & Co. of Minneapolis. He became 
a certified public accountant of Minne­
sota in 1914. A member of the Ameri­
can Institute of Accountants and prede­
cessor organizations since 1909, Mr. 
Anderson served on the committees on 
procedure, constitution and by-laws, and 
cooperation with bankers.
Ted Ferguson of Fort Worth, Texas, 
died July 5th, at the age of 52. Mr. 
Ferguson was associated with the firm of 
McCammon, Morris & Pickens of Fort 
Worth. A certified public accountant of 
Texas, he was a member of the Texas 
Society of Certified Public Accountants 
and a member of the American Institute 
of Accountants.
Harold B. Hart of White Plains, 
N. Y., died August 17th, at the age of 
66. Mr. Hart had been a certified public 
accountant of New York since 1904, and 
had been with the firm of Patterson, 
Teele & Dennis since that year. He was 
made a partner in the firm in 1922, and 
retired from active practice in 1941. Mr. 
Hart was also a certified public account­
ant of Oklahoma. He had been a member 
of the American Institute of Accountants 
since 1905, and served for a time as 
assistant treasurer of the Institute.
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New York University Conferences
The Second Institute on Federal Tax­
ation of New York University will 
be held September 20-29, as described in 
detail on page 2 of the August issue of 
this bulletin. Printed programs, including 
registration forms, are available at the 
office of the Director, Division of Gen­
eral Education, New York University, 
100 Washington Square East, New 
York 3, N. Y.
War Labor Board on Wage 
Stabilization
The National War Labor Board re­
cently announced the adoption on August 
18th of amendments greatly simplifying 
the regulations in its General Order No. 
31. The new regulations indicate specific 
limits within which increases in wages of 
employees may be made by employers of 
thirty or fewer persons without approval 
of the Board.
Public Accountants and the 
Minimum Work-Week
Los Angeles Chapter of the California 
Society of Certified Public Accountants 
recently filed with the Area Director of 
the War Manpower Commission a state­
ment signed by its president, explaining 
some of the difficulties involved in the 
adoption of a uniform work-week by pub­
lic accounting firms. Preparation of this 
statement followed a conference attended 
by the Chapter’s special committee on 
the 48-hour work week and the Area 
Director.
The Chapter statement outlines the pro­
fessional duties of the public accountant 
and points out that “these duties require 
a high degree of professional skill, gained 
only by long experience, and their per­
formance entails substantial responsibil­
ities over and beyond those attaching to 
account-keeping.” Extracts from the 
statement follow:
“Normally exacting procedures, tech­
niques, and reports have been multiplied
to such an extent that it grows increas­
ingly difficult for an office to secure and 
keep adequate trained personnel. These 
services being of a professional nature 
and not routine or repetitive require a 
high degree of concentration, the exercise 
of mature and informed judgment, and 
to a particularly marked extent the abil­
ity to determine, understand, and assemble 
financial and tax data. The work is ex­
hausting mentally and physically, and 
while long hours are required at certain 
periods, it is neither practicable, expe­
dient, nor safe to permit such efforts over 
long and regularly sustained periods. . . .
“For a number of years the account­
ants of the country have endeavored to 
induce clients to adopt fiscal accounting 
periods coinciding with the natural busi­
ness year or to adopt a fiscal-year closing 
other than a calendar-year closing. While 
this movement has met with some degree 
of success, the profession as a whole is 
still faced with a heavy concentration of 
work during the first three months of the 
year. As one of the means of meeting 
this condition, the profession has been 
compelled to adopt a fluctuating work­
week. . . .
"Because of the highly individualistic 
and professional nature of the services, 
there is no practicable basis for estab­
lishing a uniform work-week; its adop­
tion by the profession would not reduce 
present or future personnel requirements 
or effect greater utilization of present 
staff. . . .
“It is also suggested that firms and 
individuals engaged in the practice of 
public accounting be permitted to continue 
to operate on a fluctuating work-week 
as heretofore and to rebuild their staffs 
from the present level to that required to 
meet the demands of business upon them 
during the coming peak season.”
A table incorporated in the statement 
indicates the length of the average work­
week, for the technical staff and for other 
employees of “firms performing the major 
part of public accounting services in the 
Los Angeles area” in the twelve-months 
ended June 30, 1943, and in each of the 
four quarters included in that period.
The statement has been acknowledged 
by the Area Director of the War Man­
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power Commission, but no further action 
has been taken as this bulletin goes to 
press. Supplementing the general letter, 
every firm represented in the Chapter 
membership employing eight or more per­
sons was required to file a specific state­
ment of facts relative to its own practice, 
regardless of whether exemption from 
the 48-hour law was requested.
St a t e  S o c ie t y  N ew s
Colorado Society and the State Board 
of Accountancy of Colorado held a joint 
luncheon meeting August 7th in honor of 
those who have obtained their CPA or 
RA certificates during the past year.
Reading members of the Pennsyl­
vania Institute recently formed a lun­
cheon club for general discussion of tax 
and accounting problems. The club will 
not elect officers, but will meet informally.
Leslie Adams, Seattle manager of the 
Central Life Assurance Society, was 
guest speaker August 17th at a noon 
meeting of the Seattle Chapter of the 
Washington Society. His topic was 
‘‘Relation of Taxation and Accounting 
to Insurance.”
Tennessee Society’s 12th annual con­
vention August 27th and 28th included 
addresses on “Independent Audits of 
Municipal and Cooperative Electric Sys­
tems Distributing TVA Power,” by E. 
Arnold Sunstrom, Controller, and Glenn 
P. Smith, Assistant Controller, of the 
Tennessee Valley Authority. The entire 
second day of the convention was devoted 
to round-table discussion of technical sub­
jects, supervised by George P. Ellis, of 
Chicago, a vice president of the American 
Institute of Accountants.
For the benefit of its fellow and asso­
ciate members, Colorado Society has in­
stituted a “Manpower Exchange Service.” 
Through a confidential representative of 
the Society, accountants needing men are 
put in touch with those who are them­
selves available or who have available 
employees.
Tribute to Durand W. Springer
At its meeting August 12th, the execu­
tive committee of the Institute adopted 
the following resolution to record its rec­
ognition of the services to the accounting 
profession rendered by the late Durand 
W . Springer:
W hereas Durand W . Springer devoted 
the greater part of his life, with tireless 
and wholly unselfish enthusiasm, to the 
advancement of the accounting profes­
sion; as president and secretary of the 
American Society of Certified Public Ac­
countants and secretary of the Michigan 
State Board of Accountancy he rendered 
substantial services in the organization 
and development of state societies of cer­
tified public accountants; he brought 
about thoughtful consideration of prob­
lems of state accountancy legislation; he 
rendered personal assistance to innumer­
erable individual certified public account­
ants; and took a large part in bringing 
about the merger of the two national 
accounting organizations in 1936;
B e i t  r e s o l v e d  that the executive com­
mittee of the American Institute of Ac­
countants hereby record its profound 
sorrow on learning of the death of Du­
rand W . Springer on May 18, 1943, and 
that the said executive committee also 
record its recognition of the great con­
tribution he made to the progress of the 
accounting profession in the United 
States.
F u r t h e r  r e s o l v e d ,  That this resolution 
be inscribed in the minutes of the execu­
tive committee and that a copy be sent 
to Mr. Springer’s family.
Announcements
W alter  A. B l a n k s c h a e n  announces the 
opening of an office for practice under his 
own name, in the U. S. F. & G. Bldg., 26 S. 
Calvert St., Baltimore 2, Md.
K o m l y n  a n d  C o m p a n y , Pittsburgh, Pa., 
announce the admission of E r v in  L in c o l n  
H a h n  to partnership in the firm.
L ee  P e r k i n s , formerly with T h u r s t o n  
& G rider , El Paso, Texas, announces that he 
has joined the tax department of P e a t , 
M a r w ic k , M it c h e l l  & Co., New York.
C h a r l e s  W. T u c k e r  & Co m p a n y  an­
nounce the removal of their offices to 50 
Congress St., Boston 9, Mass.
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Election of Members
A l a b a m a  
Fred W. Nichols, Birmingham
C a l if o r n ia
*Patrick Heffernan, San Francisco 
W. T. McGillivray, San Francisco
C o n n e c t ic u t  
Louis Gancher, Waterbury 
Martin A . Hines, Hartford
F lorida
*Jack Geyer, Miami
G eorgia  
Edwin H. Henderson, Atlanta
I l l in o is
*Leslie A. Alport, Chicago 
Max Becker, Chicago 
Carl M. Diederichs, Chicago 
Charles Jacobson, Chicago
*William M. Leitner, Chicago
*L. Cecil Love, Chicago
*John A. McCullough, Chicago 
Charles H. Thiel, Chicago
*Harold M. Wheeler, Rockford
I n d i a n a  
Joseph A. Cammack, Evansville
IOWA
James F. Carney, Waterloo
K e n t u c k y  
P. Willett Hagan, Louisville
L o u is i a n a
*Carlos J. Grimader, New Orleans
*J. Earl Pedelahore, New Orleans
M a r y l a n d  
Samuel C. Cohn, Baltimore 
Samuel L. Ensor, Baltimore
*K. M . Huddleson, Silver Spring 
William A. Whyte, Baltimore
M a s s a c h u s e t t s  
Charles W. Bliss, Boston
M ic h ig a n  
Stanley J. Blaznek, Detroit
*David B. Hinchman, Detroit 
Russell S. Nida, Detroit 
William A. Sunstrum, Detroit
M in n e s o t a
*Herbert J. Flesher, Minneapolis
N e w  J e r se y
*Louis M. Comen, Union City 
William Friedman, Trenton 
J. Angus Kleinsmith, Newark
*Harry W. Wolkstein, Newark 
Samuel J . Wortzel, Newark
N e w  Y ork  
Mario Accardi, New York 
Edwin H. Adams, Watertown
*William B. C. Allen, New York 
Charles L. Beemer, New York 
Samuel S. Beigel, New York
*Alice M. Blanchard, Albany 
Terence A. Cordner, New York
*Harry C. Davis, New York 
Walter S. Gassner, New York
*Eugene R. Miller, New York 
James X. Muldowney, New York 
Meyer Osoff, New York
*Alexander Pinter, Jr., New York
*Maurice C. Sherman, New York 
William E. Steidle, New York
N o rth  C a r o l in a
*Walter F. O’Connell, Greensboro
O h io
Virgil T. Clark, Middletown 
Charles F. Duffy, Cleveland
*Harold W. Lady, Dayton
*Charles E. Thayer, Cleveland 
J. Emerson Turner, Bellefontaine
*Donald E. Weaver, Cleveland
P e n n s y l v a n i a
*Joseph V. Briggs, Lancaster 
Edward W. Farmer, Erie 
Clarence J. Fox, Oil City 
Edward S. Johnson, Philadelphia
*Walter R. Strothman, Pittsburgh
*George C. Watt, Pittsburgh
*Walter C. Wilson, Philadelphia
S o u t h  D a k o t a
*Morris F. Anderson, Rapid City
T e n n e s s e e  
†R. Carl Counts, Kingsport
T e x a s  
George Hoehn, Austin
*Clarence F. Niebuhr, Houston
*L. J. O’Connor, Jr., Houston
W is c o n s in
*Tillman A. Bruett, Milwaukee 
Rollin E. Buchanan, LaCrosse
*Theodore G. Byram, Wausau 
Lewis J. Knudsen, Milwaukee 
Victor W. Wallin, Milwaukee
M is s o u r i
*Ray B. Lambright, Kansas City
*Admitted as associates. †Advanced to membership.
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Annual Meeting
As this bulletin went to press, plans for 
the annual meeting of the Institute to be 
held at the Waldorf-Astoria, New York, 
October 18-21, inclusive, were complete. 
An official program—containing a list of 
all discussion topics and speakers, to­
gether with photographs of some of the 
prominent figures expected to take part 
in the meeting—was mailed to all mem­
bers and associates of the Institute and 
to invited guests late in September.
Among the guests who will address 
those present are Joseph W. Henderson, 
president of the American Bar Associa­
tion; Henry G. Norman, president of the 
Dominion Association of Chartered Ac­
countants; Paul G. Hoffman, chairman of 
the Committee for Economic Develop­
ment; Randolph E. Paul, general counsel, 
Treasury Department; Colonel Bryan 
Houston, chief, Contract Termination 
Branch, Army Service Forces; and Ros­
well Magill, former Undersecretary of 
the Treasury.
Major General Arthur H. Carter, a 
past president of the New York State So­
ciety of Certified Public Accountants and 
former vice president of the American In­
stitute of Accountants, will be the princi­
pal speaker at a regular meeting of the 
New York State Society to be held at the 
Waldorf-Astoria, Monday evening, Oc­
tober 18th, to which all members of the 
Institute are invited.
The technical program includes sessions 
on war and postwar problems, presenta­
tion of financial statements, war-contract
termination, renegotiation, 722 claims, and 
federal taxes.
Papers presented at the meeting will 
be published in the customary form as 
soon as possible after the meeting. One 
copy will be sent to each member and 
associate of the Institute without charge. 
Additional copies will be on sale at a price 
of one dollar.
Association of CPA Examiners
Membership of the Association of CPA 
Examiners now includes all state boards 
of accountancy and the Board of Exam­
iners of the American Institute of Ac­
countants. Members of all state boards 
have been invited to attend the annual 
meeting of the Association, in New York 
on October 18th.
Conference on Federal Government 
Accounting
The American Institute of Accountants 
committee on governmental accounting 
will sponsor a conference on federal gov­
ernment accounting at the Hotel Pennsyl­
vania, New York, December 2-3, 1943. 
The program will be designed to clarify 
the problems of accounting and auditing 
directly related to the functions of the 
federal government. Cooperation of the 
principal government agencies concerned 
with these matters has been secured. It is 
expected that speakers will represent the 
points of view of government officials, 
teachers of accounting, practicing public 
accountants, and possibly other interested 
groups. A detailed announcement will ap­
pear in the November issue of this bulletin.
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November CPA Examinations
The regular fall examinations of 
the American Institute of Account­
ants will be held November 17th, 
18th, and 19th, according to the fol­
lowing schedule:
Wednesday, November 17, 1943, 1 :30 
to 6.00 P.M.—Accounting Prac­
tice, Part I.
Thursday, November 18, 1943, 9 :00 
A.M. to 12:30 P.M.—Theory of 
Accounts.
Thursday, November 18, 1943, 1 :30 
to 6:00 P.M.—Accounting Prac­
tice, Part II.
Friday, November 19, 1943, 9:00 
A.M. to 12:30 P.M.—Commercial 
Law.
Friday, November 19, 1943, 1 :30 to 
5 :00 P.M.—Auditing.
Members of the Institute 
in War Activities
Donald A. Bloom, Chicago, Ill.—Cor­
poral, U. S. Army.
Fillmore Bloomburg, Philadelphia, Pa.— 
Lt. Commander, USNR.
Henry H. Bodensiek, New York, N. Y.— 
Private, U. S. Army.
Daniel Borth, Jr., University, La.— 
Major, U. S. Army.
George F. Brewer, Chicago, Ill.— 
Colonel, Army Air Forces.
David Brooks, Washington, D. C.—Ser­
geant, U. S. Army.
Horace D. Brown, San Francisco, Calif.
—Lt., U. S. Army.
Charles B. Bruce, New York, N. Y.— 
Private, U. S. Army.
Frederick M. Bruell, New York, N. Y.— 
Corporal, Army Air Forces.
Cary W. Brukholder, Richmond, Va.— 
Lt., USNR.
Armand L. Bruneau, Jr., Morenci, Ariz.
—Private, U. S. Army.
Jeremiah S. Buckley, Bridgeport, Conn. 
—L t, USNR.
Milton C. Calechman, New Haven, Conn.
—U. S. Army.
John F. Callahan, New York, N. Y.— 
Lt., USNR.
John B. Cantwell, Albany, N. Y.—Lt.
Commander, USNR.
Thomas J. Capossela, Washington, D. C.
—Lt., U. S. Army.
Irvin W. Carpenter, Washington, D. C.— 
Lt. Commander, USNR.
Orville S. Carpenter, Austin, Texas— 
Major, U. S. Army.
Charles L. Castles, Minneapolis, Minn.— 
Lt., U. S. Army.
Donald B. Caton, New York, N. Y.—Lt., 
USNR.
George S. Cerny, Chicago, Ill.—Corporal, 
U. S. Army.
Carl A. Challberg, Providence, R. I.— 
U. S. Army.
Dean Chamberlin, New York, N. Y.— 
Lt., U. S. Army.
C. R. Chambers, Philadelphia, Pa.—U. S. 
Army.
A. O. Champlin, Oklahoma City, Okla.— 
U. S. Army.
Walter B. Chandler, Indianapolis, Ind.— 
Private, U. S. Army.
W. Carl Dale—Lt., U. S. Army.
LeRoy B. Daniel, Tulsa, Okla.—Lt., 
USNR.
George M. Davis, Dallas, Texas—Lt.
Colonel, U. S. Army.
Irwin S. Decker, Boston, Mass. — Lt.
Commander, USNR.
James M. Delaney, Chicago, Ill.—Cap­
tain, U. S. Army.
Edward J. Dillon—Ensign, U. S. Navy. 
Schuyler Dillon, Boston, Mass—USNR. 
David Dodge—Lt., USNR.
J. M. Dodson, Houston, Texas—Army 
Air Forces.
Paul D. Dohan—Lt., USNR.
Harold A. Downing—Yeoman, U. S. 
Navy
W. F. Doyle, Jr.—Lt. USNR.
Charles T. Dubin, Baltimore, Md. — 
USMCR.
Joseph T. Dwyer, Tacoma, Wash.—Lt., 
USNR.
Harry J. Greenstein, Philadelphia, Pa.— 
Private, Finance Dept., U. S. Army.
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Activities of the American Institute of Accountants
M e m b e r s h i p
During the fiscal year ended August 31, 
1943, a total of 1,100 applications for ad­
mission to the Institute were received. 
The membership on August 31, 1943, was 
7,137, a net gain of 684 for the year.
R e n e g o t i a t i o n
Victor H. Stempf, chairman of the 
committee on methods of limiting war 
profits, has submitted to interested mem­
bers of Congress recommendations for 
amendment of the statute governing re­
negotiation of war contracts, particularly 
recognition of reserves for postwar re­
conversion. An address recently deliv­
ered by Mr. Stempf on this subject will 
appear in the November Journal of A c­
countancy.
A p t i t u d e  T e s t s
Representatives of the Institute have 
discussed with a psychologist prominent 
in the field of vocational guidance the 
possibility of developing aptitude tests to 
indicate the qualifications of an individual 
who desires to enter the accounting pro­
fession. A preliminary survey of the 
problem has been undertaken.
F e d e r a l  T a x a t i o n
A report based on expressions of opin­
ion of a cross-section of the membership 
of the Institute, pointing out a number 
of possible improvements in federal in­
come-tax law and administration, is before 
the committee on federal taxation, and 
may serve as a basis for recommenda­
tions for simplification of the income tax.
S p e a k e r s  B u r e a u
The speakers bureau reports that two 
engagements have recently been arranged. 
Harold Dudley Greeley of New York 
addressed a dinner meeting of the Con­
necticut Association of Public Account­
ants in New Haven on “Simple Pension 
and Profit-Sharing Plans,” September 21st. 
Commander Hermann C. Miller, Supply
Corps, U. S. Naval Reserve, accepted an 
invitation to discuss recent developments 
and trends in war-contract accounting, 
on October 12th, at the sixth annual 
Harrisburg Clinic sponsored by Harris­
burg Chapter of the Pennsylvania In­
stitute of Certified Public Accountants.
J o u r n a l  R e p r i n t s
To acquaint interested individuals and 
groups with important developments in 
the accounting profession, reprints of 
two articles and an editorial published in 
the September, 1943, issue of The Journal 
of Accountancy were widely distributed. 
Copies of Walter A. Cooper’s article on 
postwar reserves were sent to members of 
the Ways and Means Committee of the 
House of Representatives; the Senate 
Finance Committee; Treasury Depart­
ment officials; tax committees of the 
United States Chamber of Commerce and 
the National Association of Manufactur­
ers; and to editors of leading daily news­
papers and business papers, several of 
which published editorial comment.
Copies of an article by Maurice H. 
Stans on accounting problems of the small 
business were distributed to the Secre­
taries of Commerce, Labor, and the Trea­
sury, and to key members of their staffs; 
to the Senate committee on the study and 
survey of problems of small business 
enterprises; the committee on small busi­
ness of the House of Representatives; 
key officials of OPA and WMC; gover­
nors of all states; and to editors. At the 
request of the chairman of the Smaller 
War Plants Corporation, copies were pro­
vided for that agency’s field offices.
The editorial captioned “A Magnificent 
Opportunity,” suggesting some of the 
postwar responsibilities of the accounting 
profession, was sent to members of the 
United States Senate and the House of 
Representatives, the presidential commit­
tee on postwar plans, and other individuals 
and groups vitally interested in postwar 
planning.
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The Management R eview  for August, 
1943 — a publication of the American 
Management Association, New York — 
included a digest of Carman G. Blough’s 
article on “Mechanics of Renegotiation” 
which appeared in the March, 1943, issue 
of The Journal of Accountancy.
A c c o u n t i n g  P r o c e d u r e
The committee on accounting procedure 
is now considering the draft of a bulletin 
on the treatment of income taxes in finan­
cial statements. A subcommittee has 
prepared a report on proposed revisions 
in the uniform system of accounts for 
telephone companies. The questionnaire 
on inventories previously sent to indus­
trial concerns is being revised as a basis 
for submission to industry immediately 
after the war.
Walter A. Staub of New York, chair­
man of the committee on accounting pro­
cedure, discussed “Financial Statements 
as Affected by Wartime Conditions” at 
a dinner meeting of the Massachusetts 
Society of Certified Public Accountants 
in Boston, on September 27th; and at the 
sixth annual Harrisburg Clinic sponsored 
jointly by Harrisburg Chapter and other 
chapters of the Pennsylvania Institute of 
Certified Public Accountants on Oc­
tober 11th.
The proposed definition of “deprecia­
tion" which was published in the Septem­
ber issue of The Journal of Accountancy 
elicited several comments from readers 
as a result of which a revised definition 
has been prepared by the committee on 
terminology for inclusion in its annual 
report.
A u d i t i n g  P r o c e d u r e
The committee on auditing procedure 
is now considering drafts of bulletins on 
the accountant’s responsibility on secur­
ities registrations and the negative form 
of confirmation. A subcommittee has ren­
dered a report on various aspects of the 
auditor’s short-form report. The subcom­
mittee on contract termination is continu­
ing its studies of this important question.
R e s e a r c h  D e p a r t m e n t
The study of current corporate practice 
in respect of special war reserves has now 
been completed and a report rendered to 
the General Counsel of the U. S. Trea­
sury Department.
G o v e r n m e n t a l  A c c o u n t i n g
Members of the committee on govern­
mental accounting are reviewing a tran­
script of testimony presented at recent 
hearings before the Joint Committee on 
Reduction of Nonessential Federal Ex­
penditures. The Institute committee has 
been invited to submit comments and sug­
gestions relating to accounting phases of 
this testimony which might assist the 
congressional committee in accomplish­
ing its objective.
C o o p e r a t i o n  w i t h  S t o c k  E x c h a n g e s
The committee on cooperation with 
stock exchanges has been asked by the 
New York Stock Exchange to express its 
opinion on a proposed statement by the 
Exchange dealing with stock dividends. 
This matter was previously referred to 
certain members of the committee on 
accounting procedure.
C o m m i t t e e  M e e t i n g s
The following committees will meet at 
the time of the annual meeting of the 
Institute in New York, October 17-22nd: 
relations with state societies, nominations, 
professional ethics, executive, auditing 
procedure, accounting procedure, federal 
taxation, and cooperation with bar asso­
ciation.
The board of examiners held a regular 
meeting on October 5th.
O f f i c e r s  a n d  S t a f f
Victor H. Stempf and George P. Ellis, 
vice presidents, and the secretary of the 
Institute attended the fortieth annual 
meeting of the Ohio Society of Certified 
Public Accountants in Cincinnati on Sep­
tember 16-18th. Mr. Stempf presented
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an address on “War Contracts, Costs, 
and Profits” ; Mr. Ellis led a discussion 
on auditing under war conditions; Mr. 
Carey spoke on state-society operations.
Mr. Ellis attended the twelfth annual 
meeting of the Tennessee Society of Cer­
tified Public Accountants in Chattanooga, 
August 27th and 28th, and presided at a 
session devoted to informal discussion of 
a variety of timely accounting questions. 
He addressed Milwaukee Chapter of the 
Wisconsin Society of Certified Public Ac­
countants, October 14th, on “Auditing 
under W ar Conditions.” He also repre­
sented the Institute at a regional meeting 
of the American Accounting Association 
in Chicago, September 30th.
Samuel J. Broad, treasurer, addressed 
a luncheon meeting of the Colorado Soci­
ety of Certified Public Accountants in 
Denver, September 1st, on the “Impact of 
National Developments on Accounting 
and Auditing Practice.”
The secretary of the Institute was one 
of several committee members who spoke 
briefly at the twenty-fourth annual meet­
ing of the American Trade Association 
Executives in New York, September 24th, 
on cooperation between trade and pro­
fessional societies.
Accountants and Tax Simplification
An editorial advocating simplification 
of the federal income tax, which appeared 
in several Scripps-Howard newspapers in 
September included a brief final para­
graph implying that accountants and 
Treasury tax experts are opposed to sim­
plification of tax laws because of the 
work created for them by tax complexi­
ties. This editorial was answered by the 
secretary of the Institute in a letter which 
was published in the New York World- 
Telegram  on September 24th. The presi­
dent of the Institute, the chairman of its 
committee on federal taxation, other In­
stitute members, and presidents of state 
societies wrote to local Scripps-Howard 
newspapers pointing out the fallacy in the 
editorial.
Frank A. Gale, assistant secretary, con­
ferred with the chairman and a member 
of the Institute committee on govern­
mental accounting in Chicago, September 
30th, concerning the program of the com­
ing conference on federal government 
accounting which is announced elsewhere 
in this bulletin. Mr. Gale also attended 
the sixth annual Harrisburg Clinic spon­
sored by Harrisburg Chapter in coopera­
tion with other chapters of the Penn­
sylvania Institute and the local NACA 
chapter, and spoke briefly at the dinner 
session on October 11th.
George N. Farrand, research assistant, 
has been appointed a member of the com­
mittee on practice procedure of the New 
York State Society of Certified Public 
Accountants for the ensuing fiscal year. 
He attended technical sessions held in 
conjunction with the recent annual meet­
ing of the Controllers Institute of Amer­
ica held in New York.
Miss Rebecca Newman, member of the 
New York Bar and graduate of the Uni­
versity of Michigan and of Columbia 
Law School, has been retained as tech­
nical assistant to the committee on fed­
eral taxation, on authority of a resolu­
tion of council at its May, 1943, meeting.
Under the caption of “Apology and 
Suggestion,” the New York W orld-Tele­
gram  published on September 28th a sec­
ond editorial which is quoted below:
“For the last couple of weeks we have 
been on the receiving end of a flood of 
indignant letters, taking exception to an 
editorial in which we said that the Trea­
sury’s tax experts and accountants of the 
country profited by the made-work of 
tax complexities and could hardly be ex­
pected to favor simplifying the federal 
income-tax law.
“The retort in behalf of the Treasury’s 
experts was made by Randolph E. Paul, 
general counsel of the Treasury, and duly 
published in this newspaper. Mr. Paul’s 
letter was not wholly convincing, since 
he omitted mention of known instances 
where the Treasury’s attitude contributed 
to needless complication of the law—for
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instance, its opposition to the simple Ruml 
plan forcing the complex compromise 
which now has taxpayers so confused.
“But we’re willing to admit that there 
is much justice on the side of the mem­
bers of the tax bar, the lawyers and ac­
countants who advise their clients on tax 
matters and who protest that we were 
unfair to make such a sweeping state­
ment. It’s never smart to indict a whole 
group—and we regret we did it.
“Having apologized, we’d like to urge 
that those lawyers and accountants who 
have been writing us such angry letters 
now turn their fire on Congress where 
it will do more good. For those letters 
contain some of the finest arguments we 
have read in favor of simplifying tax 
laws—and if the congressmen receive 
enough such letters they might be per­
suaded to do something about it.
“For instance, this from the American 
Institute of Accountants:
“ ‘In contradiction to any idea that 
a “make-work” policy exists for the bene­
fit of those in practice, the accountancy 
profession long has been on record as 
opposed to complicated tax laws, on the 
ground that they create confusion and 
uncertainty in the mind of the taxpayer; 
hamper the orderly planning and conduct 
of business; make the payment of taxes 
a burden and, incidentally, make the in­
dependent public accountant’s work more 
difficult.’
“The lawyers and accountants argue— 
and we readily believe them after that 
wrestle with our own comparatively sim­
ple Sept. 15 declaration—that they don’t 
need any ‘made-work’ since they already 
have more business than they can handle.
“Busy as they are, we hope they will 
still have spare time to write letters to 
Congress.”
Similar editorials appeared in other 
Scripps-Howard newspapers.
American Accounting Association 
Holds Regional Meetings
To promote the war effort, the Amer­
ican Accounting Association is substitut­
ing a series of regional programs through­
out the country for its customary annual 
meeting. One of these conferences was
held in Cincinnati, on September 16th, in 
conjunction with the annual meeting of 
the Ohio Society of Certified Public Ac­
countants; another, in Chicago, on Sep­
tember 30th.
Institute of Internal Auditors 
Second Annual Conference
The Institute of Internal Auditors held 
its Second Annual Conference in New 
York, October 10-12th. In harmony with 
current conditions, this meeting was 
strictly a working program with emphasis 
upon topics of practical significance to 
internal auditors and persons engaged in 
related activities. Themes of the general 
sessions were “Internal Auditor and Pub­
lic Accountant,” “Internal Auditing’s 
Relations to Management,” and “War and 
Postwar Problems.” Several members of 
the American Institute of Accountants 
were included among the speakers and a 
number of others attended the meeting.
Determining Essentiality of 
Accounting Firms
It has been reported in some areas that 
it is necessary for enterprises which con­
sider themselves essential under regula­
tions of the War Manpower Commission 
to register with local offices of the United 
States Employment Service in order to be 
officially recognized as essential. Such 
recognition may be of importance when 
employees of accounting firms are offered 
employment elsewhere, when accounting 
firms desire to employ new assistants, and 
when Selective Service local boards refer 
the files of registrants employed by 
accounting firms to local USES offices 
under the provisions of Selective Service 
Local Board Memorandum No. 115B (see 
letter from Institute committee on ac­
counting manpower to presidents of state 
societies of certified public accountants, 
reprinted under the caption, “Accounting 
Manpower Problems,” in T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t  for September).
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Form TFR-500
October 31st is the final date for filing 
with a federal reserve bank Form TFR- 
500, issued by the Treasury Department 
to expedite its census of American- 
owned property in foreign countries. It 
was previously announced that this form 
was due not later than August 31, 1943; 
except in the case of persons outside the 
United States, but the filing period has 
been extended. Reports on Form TFR- 
500 are required of all persons (indi­
viduals, partnerships, and other organi­
zations) subject to the jurisdiction of the 
United States having any interest what­
soever in property located in a foreign 
country or with whom any foreign organi­
zation was allied on May 31, 1943, unless 
the property of any one person in all 
foreign countries had an aggregate value 
of less than $10,000 and subject to other 
minor exemptions. TFR-500 was analyzed 
and discussed in an article entitled “Cen­
sus of Property in Foreign Countries,” 
by George N. Farrand, in the July, 1943, 
issue of The Journal of Accountancy.
Association of Consulting 
Management Engineers
C. Oliver Wellington of New York, 
past president of the American Institute 
of Accountants, represented the Institute 
at a dinner meeting of the Association of 
Consulting Management Engineers in that 
city on September 23rd. Mr. Wellington 
is also a past president of the latter or­
ganization.
WPB Decentralizes 
and Simplifies
Thousands of application forms previ­
ously routed to W PB’s Washington head­
quarters will hereafter be processed by 
regional and district offices, according to 
a recent announcement. The field organi­
zation will assume increased responsibil­
ity with respect to PD-1A forms, appli­
cations for industrial projects under
$10,000 (PD-333), and appeals under 
WPB orders. Reduction of CMP paper 
work is also anticipated. A committee is 
cooperating with WPB’s industry divi­
sions to eliminate many applications now 
required. Further details concerning these 
developments are included in release 
WPB-4288, dated September 24, 1943.
Examination Results
Five hundred ninety-one candidates sat 
for the May, 1943, CPA examinations in 
28 states and 2 territories and the Dis­
trict of Columbia which adopted the 
American Institute of Accountants exam­
inations and submitted their papers for 
grading by the Institute, with the follow­
ing results:
C a n d i d a t e s  P a s s e d
Auditing ............................................  283
Law ....................................................  220
Accounting Theory...........................  281
Accounting Practice.........................  81
669 other candidates took the Institute 
examinations in 8 other states which do 
not submit papers to the Institute for 
grading. The total number of candidates 
was 1260.
CPA’s and Their Professional 
Societies
Benefits accruing to the individual cer­
tified public accountant from membership 
in his state and national professional 
organizations, and participation in their 
activities, have recently been emphasized 
in several state-society publications.
In the September issue of The Texas 
Accountant Lyle R. Sproles, president of 
the Texas Society of Certified Public 
Accountants, comments as follows:
“It has been only about a brief 45 years 
since accountancy was first recognized 
as a profession in the United States. . . . 
If it were not for the activities of our 
state and national organizations, all of us 
CPA’s would still be in the hopeless cate­
gory of unromantic . . . 'bookkeepers.' I 
might also say with the remuneration for
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our services commensurate with such 
'titles.'
“How many of you young CPA’s have 
gone through toil and study for a long 
period of time in preparation for a CPA 
examination, then the rigors of from one 
to several examinations before receiving 
your certificates? . . . All for what? To 
hang your certificate up in your office or 
home with a feeling of security; you have 
it, and its economic value and professional 
standards will still advance without any 
effort on the part of anyone?
No, I think you know as well as I do 
that any such thought is asinine and 
ridiculous. The next question, ‘Who is 
going to do the work necessary to keep 
that coveted certificate respected by the 
general public and ethically advertised to 
industrial and financial groups? Who is 
going to fight adverse legislation or at­
tempt to secure favorable legislation and 
also carry on the various other functions 
performed by these professionel bodies?’
“You might say, ‘Let George do it.’ 
There are very few proverbial ‘Georges’ 
unless you will assume that nickname 
yourself. . . . Let us all approach these 
problems by being one of the ‘Georges.’ ”
The following extract from the August 
issue of The Report, published by the 
Colorado Society of Certified Public Ac­
countants, emphasizes the advantages 
which would be gained by the profession 
if a larger proportion of the certified 
public accountants in the United States 
became members of their national pro­
fessional society:
“It is becoming more apparent every 
day that if the profession of accountancy 
is to retain its rightful place in our post­
war economy the activities of our national 
body, the American Institute of Account­
ants, should be still further extended. To 
ensure that this be done every CPA 
should be a member. At present the mem­
bership of the American Institute totals 
approximately 6,900 [since increased to 
more than 7,200], whereas it is estimated 
that there are 18,000 CPA’s in the United 
States. This means that approximately 
39 per cent of the CPA’s in the country 
are supporting a very necessary activity 
on behalf of all CPA’s and unfortunately 
this same relative percentage is approx­
imately true of the CPA’s in Colorado. 
Let us show the rest of the country that 
Colorado CPA’s are 100 per cent behind 
the national body by a concerted drive for 
new members now!”
In the September issue of the Illinois 
Society’s Bulletin, President Roy Andreae 
quotes from a recent letter in which the 
president of the American Institute ex­
pressed the hope that state societies would 
find time to consider the relation of their 
activities to the national organization 
even in these busy days and made the 
following observation:
“Mr. Olive’s appropriate references to 
unity and coöoperation within the pro­
fession would seem to be best exemplified 
through membership in our national 
organization. It is somewhat amazing 
that included in the membership of our 
Society are many who are not members 
or associates of the American Institute, 
although they are eligible for this priv­
ilege. To those many, we commend Mr. 
Olive’s comments.”
The president of the Georgia Society 
of Certified Public Accountants, in the 
August issue of that society’s publication, 
invites members to submit applications 
for membership in the American Institute 
of Accountants and lists cooperation with 
the Institute in carrying out its program 
among six major objectives of the society.
State Board Personnel
O r e g o n
T. H. Carstensen, chairman, of Port­
land.
A. L. Amacher, vice chairman, of Hills­
boro.
Ohio State University Offers 
Renegotiation Course
At the request of war-industry exec­
utives, Ohio State University at Colum­
bus recently introduced a course in re­
negotiation of government contracts, 
under the Engineering, Science, and 
Management War Training Program.
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State Society Officers
C o n n e c t i c u t —June 16, 1943
President—George W. Childs, Jr., New 
Haven.
Vice President — Frank N. Robinson, 
South Norwalk.
Secretary — Frederick F. Fischer, New 
Haven.
Treasurer—James W. Hickey, Hartford.
K e n t u c k y —June 29, 1943
President—Charles M. Wheeler, Louis­
ville.
1st Vice President—Orville D. Harris, 
Louisville.
2nd Vice President — Maurice Luker, 
Louisville.
Secretary-Treasurer—Robert N. Dennis, 
Louisville.
M a r y l a n d —June 8 , 1943
President—Harvey T. Casbarian, College 
Park.
Vice President—Louis C. Schulte, Balti­
more.
Secretary—Julius S. Levy, Baltimore.
Treasurer — Charles W. Hatter, Balti­
more.
M a i n e —June 4, 1943
President—Ernest M. Shapiro, Lewiston.
Vice President—Marcus H. Pero, Port­
land.
Secretary—Maynard H. Shaw, Portland.
Treasurer—Leon W. Dresser, Portland.
M i c h i g a n —June 11, 1943
President—Donald M. Russell, Detroit.
Vice President — Harry M. Prevo, De­
troit.
Secretary—James Pottinger, Detroit.
Treasurer—Clarence B. Cox, Detroit.
O h io —S ep te m b er  16-18, 1943
President—Thomas J. Dolan, Toledo.
Vice President—Stanley A. Hittner, Cin­
cinnati.
Secretary-Treasurer—Russell S. Willcox, 
Columbus.
T e n n e s s e e —August 27-28, 1943 
President—Hal Canary, Memphis 
Vice President — John S. Glenn, Sr., 
Nashville
Secretary—J. B. Carlin, Jr., Memphis 
Treasurer— Glenn R. Kleinau, Chatö 
tanooga
T e x a s —June 16, 1943 
President—Lyle R. Sproles, Fort Worth. 
Vice President — Ben F. Irby, San An­
tonio.
Secretary-Treasurer — Thomas W. Le­
land, College Station.
State Society News
Illinois Society invited officers and 
members of the Public Accountants As­
sociation of Illinois to attend a dinner 
meeting in Chicago, September 23rd, ad­
dressed by Governor Dwight H. Green. 
Other guests included the Attorney Gen­
eral of Illinois; state legislators; repre­
sentatives of the Committee on Account­
ancy of the University of Illinois, who 
will participate in the administration of 
the recently enacted state CPA law.
The current year’s work of Texas 
Society was outlined at a recent meeting 
of officers and directors in Fort Worth. 
Following appointment of committee chair­
men and members, committee “charges” 
were adopted which assigned to each 
committee specific responsibilities in the 
execution of a well-rounded program. 
These charges are published in the Sep­
tember issue of The Texas Accountant.
Ohio Society held its 40th annual meet­
ing in Cincinnati, September 16-18th. The 
technical program featured federal taxa­
tion and various wartime topics, includ­
ing “V” loans and renegotiation of gov­
ernment contracts. At the September 
23rd meeting of the Michigan Associa­
tion, in Detroit, the chairman of the 
price adjustment board of the Army Air 
Forces discussed accounting problems in 
the renegotiation of war contracts.
Georgia Society is interested in learn­
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ing the names and addresses of certified 
public accountants from other sections of 
the country now situated in that state—es­
pecially those with the armed forces—in 
order that the organization and its mem­
bers may extend hospitality. Information 
should be sent to Lyle E. Campbell, 
secretary, Emory University, Georgia.
Los Angeles Chapter of California 
Society recently compiled information 
concerning salaries paid by accounting 
firms which was subsequently incor­
porated in a report to the Salary Stabiliza­
tion Unit of the Bureau of Internal Rev­
enue. It is understood that these data will 
be considered by the Bureau in reviewing 
relevant cases. At September meetings 
of Ohio Society’s Columbus Chapter 
and Pennsylvania Institute’s Harris­
burg Chapter, regional officials of the 
Wage and Hour and Public Contracts 
Division, U. S. Department of Labor ex­
plained recent developments in the federal 
wage and salary-stabilization program.
Milwaukee Chapter of Wisconsin 
Society was one of the accounting and 
business groups sponsoring a luncheon 
conference arranged by the Milwaukee 
Association of Commerce, September 
10th, at which officials of the Chicago 
Ordnance District discussed procedures 
for terminating Army Ordnance contracts.
Five Sons and a Daughter 
in the Armed Forces
Sons and daughter of A. L. Schneider of 
Pittsburgh, Pa.—1st Lt. Edward F. 
Schneider, Army Air Corps. 2d Lt. 
Robert E. Schneider, U. S. Cavalry. 
Ensign James T. Schneider, U. S. 
Navy. 2d Lt. Albert L. Schneider, Jr., 
Army Air Corps. Cpl. Paul R. Schnei­
der, Army Air Corps. Cadet Alice R. 
Schneider, Army Nurses.
Sons of Institute Members with the 
Armed Forces
William H. Borland, Jr. (son of William 
H. Borland of Birmingham, Ala.)— 
Lt. (jg ), U. S. Naval Reserve.
Sons of William C. Rhyne of New York, 
N. Y.—William C. Rhyne, Jr.—Lt. 
(jg ), U. S. Naval Reserve. Robert S. 
Rhyne—Pfc, U. S. Army.
Charles R. Stempf (son of Victor H. 
Stempf of New York, N. Y .)—Ensign, 
U. S. Navy (Submarine Service).
F. Richmond Fletcher of Boston, 
Mass. died January 23, 1943, at the age 
of seventy. Mr. Fletcher was a partner of 
McKinsey & Company, Boston. He had 
been a member of the American Institute 
of Accountants since 1922.
Percy R. Herington of New York, 
N. Y., died August 2, 1943, at the age of 
seventy-seven. Mr. Herington was a 
member of the firm of Jasper & Hering­
ton, New York. A certified public ac­
countant of New York since 1898, he was 
a member of the New York State Society 
of Certified Public Accountants, and had 
been a member of the American Institute 
of Accountants and predecessor organi­
zations since 1896.
Kenneth R. King of Chicago, Ill., 
died August 28, 1943, at the age of forty- 
four. Mr. King was a partner of George 
Rossetter & Co., Chicago. He was a cer­
tified public accountant of Illinois and a 
member of the Illinois Society of Certified 
Public Accountants. He had been a mem­
ber of the American Institute of Account­
ants since 1935 and had served on its 
committee on savings and loan accounts.
Morton E. Setchell of Boston, Mass., 
died March 13, 1943. Mr. Setchell had 
practiced under his own name in Boston 
for many years. He had been a certified 
public accountant of Massachusetts since 
1910 and a member of the American In­
stitute of Accountants and predecessor 
organizations since 1907.
P. J. Stouse of New Orleans, La., died 
April 23, 1943. He was seventy years of 
age. Mr. Stouse was a member of the 
firm of P. J. Stouse & Co., New Orleans. 
A certified public accountant of Louisiana 
since 1908, and of Texas since 1933, he 
had been a member of the American In­
stitute of Accountants since 1938.
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Election of Members
A l a b a m a  
Carl C. Jamison, Tuscaloosa
A r iz o n a
*Oliver C. Stallings, Phoenix
A r k a n s a s
*B. T. Jackson, Little Rock
C a l if o r n ia  
W. H. Fischer, Berkeley
*James Goldsmith, Los Angeles 
Nathan R. Hersberg, Los Angeles 
Robt. L. MacReynolds, Los Angeles 
T. St. John Wood, San Francisco
C o n n e c t ic u t  
Joseph Pennington 2nd, Bridgeport 
Bernard J. Zucker, Waterbury
D ist r ic t  o f C o l u m b ia
*Fred H. Bower, Washington
*Harold Dalby, Washington
F lorida  
Harry Blumin, Miami Beach 
W. B. Himes, West Palm Beach
G eorgia
*Collins C. Crosswell, Atlanta
I l l in o is
*C. Lewis Emery, Jr., Rockford 
Meyer W. Gould, Chicago
*Charles C. Jarchow, Chicago 
Ray G. Laughlin, East St. Louis 
Albert O. Zipser, Chicago
I n d i a n a
*Paul J. Atherton, Fort Wayne
*Frederick L. Steinmeier, Elkhart
K a n s a s
*C. Robert Belt, Coffeyville
*J. T. Koelling, Wichita
K e n t u c k y  
James O. Boswell, Owensboro
L o u is i a n a
*Russell Roane, Baton Rouge
M a r y l a n d  
George E. Babylon, Jr., Baltimore
M ic h ig a n  
Paul E. Hamman, Detroit 
Walter J. Hoshal, Jr., Detroit
M is s o u r i 
W. Leslie Miller, St. Louis
*Admitted as associates. †Advanced to membership.
N e b r a s k a  
†John H. Becker, Omaha
N e w  J erse y  
Saul Berr, Passaic 
Milton M. Lieberman, Newark 
Thomas G. Russoniello, Jersey City
*Murray L. Tracy, Newark
N e w  Y ork
*Andrew K. Gallacher, New York 
Samuel Hacker, New York 
Raymond U. Jordan, New York 
Maurice I. Sohn, New York 
Herman Stern, New York 
Benjamin Zuckerman, New York
O h io
*Russell J. Ferree, Wickliffe 
Martin F. McQuilkin, Cleveland 
Samuel M. Myers, Cleveland
O k l a h o m a  
†Noah F. Wright, Tulsa
O regon
*Walter K. Rush, Jr., Portland
P e n n s y l v a n i a  
Ernest C. Baker, Reading
*Lloyd E. Bemis, Danville 
Roger F. Burd, Philadelphia
*Ralph M. Fratkin, Philadelphia 
Donald H. Messer, Easton 
Thomas H. A. Turner, Philadelphia
T e x a s
Ray K. Coody, Fort Worth
*W. B. Goode, Houston 
Benjamin F. Irby, San Antonio 
Leon O. Lewis, Jr., San Antonio
*Jamie F. McFarland, Dallas
*Louis R. Sarazan, Forth Worth
V ir g in ia  
Emmett G. Frizzell, Danville 
Robert R. Liskey, Richmond 
Walter H. Rock, Richmond
W a s h in g t o n  
Howard B. Hornaday, Seattle
*Joseph P. McFarland, Spokane
*Howard M. Nimmons, Seattle
*William T . Stockton, Seattle 
John H. Von Harten, Seattle
*Lauren M. Walker, Seattle
W is c o n s in
*John J. Hudson, Milwaukee 
Harry L. Kunze, Milwaukee
*Donovan M. Olson, LaCrosse 
Willard J. Schenck, Appleton
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Announcements
The following firm announcements have 
been received recently from members of the 
Institute:
D eW it t  A l e x a n d e r  announces that he has 
withdrawn from the partnership of R o b in s o n , 
N o w el l  & Co., S a n  F r a n c isc o , and is now 
associated with P e a t , M a r w ic k , M it c h e l l  
& Co., as resident manager in San Francisco.
C a m p b e l l -R o se  & C o m p a n y  announce the 
opening of a Mansfield, Ohio, office at 703 
Farmers’ Bank Bldg.
C h e s t e r  L. C loyd  announces the opening 
of an office in the Book Bldg., Detroit, Mich., 
to conduct a general accounting and tax 
practice.
A l e x a n d e r  G r a n t  & C o m p a n y  announce 
the admission to partnership of H e n r y  J . 
H arder , in the New York office, Lincoln 
Bldg.
C h a r l e s  O. G u n t h e r , J r ., practicing as 
B a r t e l s  & S p a m e r , announces the removal 
of his offices to 708 American Bldg., Balti­
more, Md.
J ero m e  A. L a M a n n a  announces the open­
ing of offices in the Berks County Trust 
Bldg., Reading, Pa.
R u d o l p h  E. L in d q u is t  announces that 
F red J . v o n  H u s e n  has become associated 
with him in practice under the firm name of 
L i n d q u is t  a n d  v o n  H u s e n , with offices at 
369 Pine St., San Francisco, Calif.
M ateer , B u r g e so n  and P a c k e r  of War­
ren and Youngstown, Ohio, announce the
dissolution of the partnership as of Septem­
ber 30, 1943.
E l m e r  E . B u r g e so n  and W il l ia m  F. 
P a c k e r  announce the formation of a partner­
ship under the firm name of B u r g e so n  a n d  
P a c k e r , with offices at 708 Second National 
Bldg., Warren, Ohio, and at 302 Union Na­
tional Bldg., Youngstown, Ohio.
D . P .  M cA l p in e  announces that he has 
joined the firm of M a t t is o n , D a v e y  & R ader , 
as manager of their Dallas office, 1104 Prae­
torian Bldg., Dallas 1, Texas.
H. D. M cG irr  announces the opening of an 
office at 408 Hoge Bldg., Seattle 4, Wash.
N il e s  & N il e s  of New York, N . Y., an­
nounce that R ic h a r d  A .  H e n r y  and W il ­
l ia m  T. M e g l a u g h l in  have become mem­
bers of the firm.
C h a r l e s  S . R o c k ey  & Co., Philadelphia, 
Pa., announce that L a w r e n c e  J. K la u d e r  
has been admitted to partnership in the firm.
J o h n  H .  R ogers announces the removal of 
his office to 1315 Fidelity Bldg., Baltimore, 
M d.
J a m e s  O. S u l l y  and E. C . H . C a r so n  
announce the formation of a partnership 
under the firm name of S u l l y  a n d  C a r s o n , 
with offices at 465 California St., San Fran­
cisco, Calif.
R obert J. W a l k e r  and W il l ia m  R . R ogers 
announce the admission of Louis L. W a s ­
s e r m a n  to membership in the firm of 
W a l k e r , R ogers & C o m p a n y , 405 Dickson 
Bldg., Norfolk, Va.
Visitors at Institute Offices
George D. Bailey, Detroit, Mich. 
William H. Bell, New York, N. Y. 
Walter L. Bradley, Buffalo, N. Y. 
Harold L. Child, Salt Lake City, Utah 
Charles F. Coates, Hartford, Conn. 
Charles R. Ernst, Syracuse, N. Y. 
George W. Franklin, Chicago, Ill.
J. H. Gilby, Chicago, Ill.
John D. Harrington, Indianapolis, Ind. 
Joel D. Harvey, Boston, Mass.
Albert E. Hunter, Boston, Mass.
James W. Huss, Jr., Rockford, Ill. 
Francis O. Kanehl, Rittman, Ohio 
Abram S. Kimmel, Lancaster, Pa. 
Joseph J. Klein, New York, N. Y. 
Watson M. Koontz, South Bend, Ind. 
Edward A. Kracke, New York, N. Y.
Walter F. Kuhn, Harrisburg, Pa. 
Malcolm Lamont, Philadelphia, Pa. 
John A. Lindquist, New York, N. Y.
R. Alfred Lile, Little Rock, Ark. 
Charles C. Link, New York, N. Y. 
Elton C. Loucks, Omaha, Neb.
Chester M. Martin, Liberty, N. Y.
John R. McCartan, Pittsburgh, Pa. 
Carl L. Merkel, Cleveland, Ohio 
Walter A. Musgrave, Hartford, Conn. 
Nicholas Picchione, Providence, R. I. 
George R. Poole, Raleigh, N. C.
Emil G. Randau, Milwaukee, Wis.
John T. Stapleton, Wilkes-Barre, Pa. 
Homer N. Sweet, Boston, Mass.
A. B. Waldbaum, Philadelphia, Pa. 
Ernest E. Wooden, Baltimore, Md.
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New Procedures Affecting Accountants under Selective Service 
and Manpower Rules
Public announcement has recently been 
made by the War Manpower Commission 
of revised policies and procedures in con­
nection with the placement and transfer­
ence of personnel, including professional 
and scientific personnel, as well as a 
change in the manner of advising local 
Selective Service boards concerning the 
qualifications and essentiality of profes­
sional and scientific workers in the war 
program.
These new regulations are embodied in 
Regulations 4 and 7 of the War Man­
power Commission and Selective Service 
Local Board Memoranda 115, 115-B1, and 
115-C2. Among the significant changes 
which affect professional and scientific 
personnel are:
Selective Service Activity and Occupa­
tion Bulletin No. 35, which established a 
national committee procedure and under 
which certain committees in the fields of 
physics, mathematics, chemistry, and en­
1See The Journal of Accountancy, Oct., 
1943, p. 359 et seq.
2Provides for assistance of local offices of 
United States Employment Service in clas­
sification of registrants by Selective Ser­
vice local boards, but refers to Local Board 
Memorandum 115-B as governing authority 
in case of “critical occupations.”
3Only that part of the bulletin which deals 
with this particular procedure has been re­
scinded. The remainder continues in effect. 
See The Journal of Accountancy, May, 1943, 
p. 468 et seq.
gineering were organized, has been re­
scinded.3 This means that employers of 
professional and scientific personnel will 
no longer deal directly with the National 
Roster in connection with advice which 
heretofore has been sent by the National 
Roster directly to the local Selective Ser­
vice boards concerning the professional 
qualifications and the essentiality of pro­
fessional and scientific personnel in the 
work they are presently performing.
The new procedure is set forth in Local 
Board Memorandum 115-B as follows:
Referral to United States Employment 
Service.— (a) Local boards are directed 
that whenever, after the most careful 
consideration, they conclude a registrant 
who is alleged to be in a critical occu­
pation in war production or in support 
of the war effort is not entitled to occu­
pational deferment on the basis of his 
present employment, to refer the regis­
trant’s name and present occupation, to­
gether with a statement of his skills and 
qualifications and place of present em­
ployment, to the local office of the United 
States Employment Service in the area 
in which the local board is located.
(b) This reference is mandatory and 
will be accomplished—
(1) If no appeal is taken, upon the 
expiration of the period afforded the reg­
istrant to take an appeal following clas­
sification of the registrant in Class 1-A, 
or
(2) If an appeal is taken, upon the 
return of the file to the local board with
$1 a Year, 15¢ a Copy
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the decision that the registrant is con­
tinued in Class 1-A on appeal.
(c) In all such cases, local boards will 
delay the issuance of an Order to Report 
for Induction to such registrant for 30 
days from the date of referral to the 
United States Employment Service.
(d) If, during such 30-day period, the 
United States Employment Service cer­
tifies to the local board that—
(1) The registrant possesses and is 
fully employing the qualifications required 
of a critical occupation in war production 
or in support of the war effort and his 
removal from his present employment 
would adversely affect the maintenance of 
his employer’s required production, or
(2) The United States Employment 
Service has succeeded in placing the reg­
istrant in a critical occupation in war 
production or in support of the war effort 
with another employer who requires the 
registrant’s skills and qualifications and 
will fully utilize such skills and qualifi­
cations,
the local board will delay the issuance 
of an Order to Report for Induction to 
such registrant for a further period of
10 days from the receipt of such certi­
fication so as to permit the filing of a 
new Form 42A requesting the occupa­
tional deferment of the registrant.
(e) In the event that either a Form 
42A is filed by a new employer with whom 
the registrant has been placed or certi­
fication is received from the United States 
Employment Service stating that the reg­
istrant is necessary in his present employ­
ment, the local board will reopen the 
classification of the registrant and will 
consider the new evidence as a basis for 
further occupational deferment.
(f) If, however, no notification is re­
ceived from the United States Employ­
ment Service prior to the expiration of 
the original 30-day period following re­
ferral or, in the event certification is 
made, that the registrant is needed in new 
employment but a Form 42A is not re­
ceived before the expiration of the 10-day 
period allowed for the filing of a new 
claim for deferment, the local board may 
proceed with the induction of the regis­
trant.
The War Manpower Commission has 
implemented the procedure set forth in 
Local Board Memoranda 115 and 115-B 
by directing the local United States Em­
ployment Service offices to call upon the 
National Roster of Scientific and Spe­
cialized Personnel for advice in the pro­
fessional occupations in all necessary 
cases.
The Roster’s recommendation will be 
sent directly to the local office of the 
United States Employment Service for 
transmittal to the local Selective Service 
board. Roster registrants and employers 
of professional and scientific personnel 
should familiarize themselves with these 
procedures, particularly Local Board 
Memorandum 115-B, so that they may as­
sist the agencies concerned in expediting 
the operation of all steps in these proce­
dures of the War Manpower Commission. 
The fact that a man is registered with the 
National Roster may be reported by the 
employer on the Selective Service Form 
42 or 42A or in any other statement 
which it may be necessary to submit to 
the registrant’s local board. In this con­
nection it should especially be noted that 
the new regulations allow thirty days only 
after the case has been referred by the 
local Selective Service board to the local 
United States Employment Service office 
for the return of the case to the local 
board indicating the decision made and 
the action taken by the War Manpower 
Commission.
These new procedures were adopted so 
that there would be uniformity in the mak­
ing of initial referrals for information and 
recommendations by the local Selective 
Service boards to the designated War 
Manpower Commission agency—in this 
case the local United States Employment 
Service office—and also because it was 
believed that referrals by the local Selec­
tive Service boards should be made only 
in those cases in which the boards did 
not believe that occupational deferments 
should be granted.
In the event a professionally qualified 
employee considered to be working in an
The Certified Public Accountant 3
essential activity is retained in Class 1-A 
and scheduled for induction by his local 
board after the provisions of Local Board 
Memorandum 115-B have been complied 
with, you are urged to advise the Roster 
of that fact immediately. In furnishing 
this advice, please give the registrant’s 
name, address, local Selective Service 
board address, order number, name and 
address of employer, description of pres­
ent job, and Roster registration number. 
If necessary, further discussion of the 
case will be had with the National Head­
quarters of the Selective Service System.
These new procedures also have impor­
tant implications concerning the place­
ment and transfer of professional and 
scientific workers. It should be pointed 
out that these procedures apply to new 
civilian college graduates in these areas 
who plan to begin work on leaving col­
lege. The details of these new proced­
ures, particularly as they concern the 
securing of certificates of availability, 
may be obtained from your nearest local 
United States Employment Service office.
Attention is also called to the fact that 
the new provisions regarding placement 
and transfer may differ from locality to 
locality depending upon the local differ­
ences as embodied in employment stabili­
zation plans.
Roster registrants and employers of 
professional and scientific personnel 
should familiarize themselves with all 
local and national regulations by con­
sulting the nearest United States Employ­
ment Service office.
Institute’s Annual Meeting
Registration at the 56th annual meet­
ing of the American Institute of Account­
ants at New York, October 18-21, was 
1 ,429  a number exceeded only by the 
attendance at the 50th anniversary cele­
bration of the Institute in 1937.
Addresses presented at the 1943 meet­
ing will be published in the customary 
form and distributed to all members and 
associates of the Institute without charge. 
Additional copies will be on sale at $1.00.
Reports of officers and committees sub­
mitted to the council of the Institute at 
its meeting October 18th will also be 
reproduced in pamphlet form and dis­
tributed to members and associates of the 
Institute in the near future.
The council resolved that the publica­
tion of a yearbook be omitted in the fiscal 
year 1943-1944 in view of the shortage 
of paper, delays in printing and binding 
due to wartime labor shortages, and also 
the late publication of the 1942 yearbook 
last spring. However, in addition to pub­
lication of the committee reports in pam­
phlet form, another pamphlet will be is­
sued to members and associates as soon 
as possible, containing minutes of the 
1943 meeting, lists of officers, committees, 
state society presidents, and state account­
ancy boards, and additions to the mem­
bership since publication of the 1942 
yearbook.
Institute Recommendations on 
Termination Audits
At a meeting October 21st the council 
of the Institute adopted a resolution with 
respect to audits under terminated war 
contracts. On October 22nd George D. 
Bailey, chairman of the Institute’s com­
mittee on war contract termination, ap­
peared before a subcommittee on contract 
termination of the Senate Committee on 
Military Affairs and filed a copy of the 
resolution, together with an editorial on 
the subject from the November, 1943, 
issue of The Journal of Accountancy, to 
be incorporated as part of the record of 
the hearing. Mr. Bailey also offered addi­
tional comment and answered questions 
on the subject. Excerpts from his testi­
mony will appear in the December, 1943, 
issue of The Journal. Following is the 
text of the resolution adopted by council:
W h e r e a s , the American Institute of 
Accountants, as the national organization 
of certified public accountants, takes cog­
nizance of the proposal that settlements 
of terminated war contracts be subject to 
audit and approval by the General 
Accounting Office before becoming final; 
and
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W h e r e a s , sa id  p ro p o sa l e n ta ils  a u d it­
in g  an d  a c c o u n t in g  p ro c e d u r e s  th a t a re  
c o m p le x  a n d  h ig h ly  te c h n ic a l, an d  a lso  
r e la te  d ir e c t ly  to  p o stw a r  p ro b lem s o f  th e  
g r e a te s t  p u b lic  in te rest , in v o lv in g  a s  th e y  
d o  th e  c o n v e r s io n  o f  in d u str y  fr o m  a w a r  
to  a  p e a c e t im e  e c o n o m y ; an d
W h e r e a s , b y  th e  v e r y  n a tu r e  o f  th e ir  
p r o fe s s io n  an d  a tten d a n t o b lig a tio n s  to  
th e  p u b lic  a s  th e  r e su lt  o f  th e ir  tr a in in g ,  
e x p e r ie n c e , an d  in d ep en d e n c e  o f  v ie w ­
p o in t, in d ep en d e n t p u b lic  a cc o u n ta n ts  
h a v e  a  d ir e c t  r e sp o n s ib ility  to  g iv e  e x ­
p r e s s io n  to  th e ir  v ie w s  u p o n  su c h  p u b lic  
a ffa ir s  a s  co m e w ith in  th e ir  p r o fe ss io n a l  
e x p e r ie n c e ;  an d
W h e r e a s , it  is  d es ir a b le  to  h a v e  an  
a d eq u a te  e x a m in a tio n  o f  te r m in a tio n  p r o ­
p o sa ls  b e fo r e  fina l p a y m e n t th e r e o f , to  
su c h  e x te n t  a s  is  n e c e s sa r y  in  th e  c ir c u m ­
sta n c e s  o f  ea c h  c a se  su ffic ien tly  to  p ro tec t  
th e  broad  p u b lic  in te r e s t ;  and
W h e r e a s , p ro m p tn ess  an d  f in a lity  o f  
te r m in a tio n  se tt le m e n ts  a re  e s s e n t ia l  to  
th e  u n h a m p ered  tr a n s it io n  to  a p ea c e tim e  
ec o n o m y , n o w  th e r e fo r e
B e i t  r e s o lv e d  b y  t h e  C o u n c i l  o f  
t h e  A m e r ic a n  I n s t i t u t e  o f  A c c o u n t ­
a n t s  a s  f o l lo w s :
1. That adequate examination of ter­
mination proposals can be made only by 
access to the books, records, physical 
properties, and inventories of the contrac­
tor, and that the decisions required in 
passing upon termination proposals in­
volve trained accounting and business 
judgment of a high order.
2. That where satisfactory audit and 
review have been carried out by one 
agency of the government in the deter­
mination of the amount of settlement, no 
useful purpose is served in having a 
second audit by other agencies of the 
government.
3. That the present or reasonably pro­
spective number of accountants sufficiently 
trained for the type of accounting exam­
inations required under the negotiated 
procedures is such as to require the maxi­
mum possible use of trained personnel, 
and that the additional requirements if 
there are to be duplicate audit procedures 
cannot possibly be met,
4. That the preparation of data re­
quired by present procedures of the Gen­
eral Accounting Office would impose an 
extreme burden upon small companies 
who have not been able to anticipate the 
requirements of such an examination, and 
do not have the staff organization nec­
essary therefor,
A n d  T h e r e f o r e  i t  i s  t h e  F ir m  C o n ­
v ic t io n  of t h i s  C o u n c il
5. That negotiated settlements should 
be permitted with proper safeguards,
6. That settlement should be made 
promptly and once made should be final 
and binding in the absence of fraud, and
7. That proper records relating to all 
such settlements should be kept and be 
available for such examination as the 
Comptroller General may wish to make to 
determine whether or not fraud exists.
Institute Recommends Tax 
Simplification
Members of the Institute present at 
the 1943 annual meeting, October 19th, 
adopted the following resolution recom­
mended by the council of the Institute:
W h e r e a s ,  since the enactment of the 
original income tax law in 1913 there 
have been twenty statutes making revi­
sions thereof passed respectively in 1916, 
1917 (two), 1918, 1921, 1924, 1926, 1928, 
1932, 1934, 1935, 1936, 1937, 1938, 1939, 
1940 (two) 1941, 1942, and 1943; and 
the members of the American Institute 
of Accountants believe that such annual 
revisions of the tax laws have resulted 
in the creation of a very complex tax 
structure which is highly detrimental to 
the prosperity of the country, and
W h e r e a s ,  they believe that the perma­
nent establishment of sound principles of 
taxation is urgently required to give tax­
payers the necessary confidence to face 
the future;
B e i t  r e s o lv e d  that the American In­
stitute of Accountants urges that Congress 
establish as soon as possible a qualified 
non-partisan commission composed of 
members of Congress, representatives of 
the Treasury Department and independent 
lawyers, accountants and economists to 
write a simple revenue law which will 
express a permanent and consistent policy 
of federal taxation.
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Institute Officers and New 
Members of Council
The following officers and new mem­
bers of council were elected by members 
of the American Institute of Accountants 
on October 19, 1943, at the fifty-sixth 
annual meeting, in New York:
President
Victor H. Stempf, New York
Vice-presidents 
George D. Bailey, Michigan 
J. A. Phillips, Texas
Treasurer
Samuel J. Broad, New York
Auditors.
Henry A. Horne, New York 
Howard A. Withey, New York
Members of council ( three-year term) 
Dixon Fagerberg, Arizona 
James A. Councilor, District of Colum­
bia
J. Leonard Penny, Illinois 
Stanley G. H. Fitch, Massachusetts 
Harold W. Scott, Michigan 
Dick D. Quin, Mississippi 
Edwin H. Wagner, Sr., Missouri 
Percival F. Brundage, New York 
J. Arthur Marvin, New York 
Joseph J. Klein, New York 
Edward A. Kracke, New York.
Walter L. Bradley, New York 
Julian A. Hawk, Ohio 
Frank Wilbur Main, Pennsylvania 
Arthur C. Upleger, Texas 
Frederick F. Alford, Texas
(For a one-year term to fill a vacancy) 
Brooks Geoghegan, Georgia
Advisory Council Annual Meeting
Problems of the profession which de­
mand attention in peacetime as well as in 
periods of war formed the agenda for the
1943 annual meeting of the Advisory 
Council of State Society Presidents. Held 
on October 18th, the session was part of 
the program of the fifty-sixth annual 
meeting of the American Institute in 
New York.
Donald M. Russell, president of the 
Michigan Association of Certified Public 
Accountants, was elected chairman of the 
Advisory Council for 1943-44; James 
Archibald Leach, Jr., president of the 
Virginia Society of Public Accountants, 
was elected secretary.
CPA Examiners
The Association of Certified Public 
Accountant Examiners held its annual 
meeting in New York on October 18th, in 
conjunction with the fifty-sixth annual 
meeting of the American Institute. The 
following officers of the Association were 
elected:
President—Brooks Geoghegan, Georgia 
Vice-presidents—Lewis Lilly, California
T. Dwight Williams, Oklahoma 
Secretary—Walter N. Dean, New York.
Conference on Federal 
Government Accounting
The Treasury Department, Bureau of 
the Budget, and office of the Comptrol­
ler General are cooperating with the 
American Institute in plans for a Con­
ference on Federal Government Account­
ing to be held at the Hotel Pennsylvania, 
New York, December 2nd and 3rd next. 
The conference will be sponsored by the 
committee on governmental accounting 
of the Institute, of which George P. Ellis 
is chairman.
The two conference days will be di­
vided into two periods each. The open­
ing session, at which a representative of 
the Bureau of the Budget will speak, will 
also be addressed by Mr. Ellis, who will 
be chairman of the conference; Victor
H. Stempf, president of the American In­
stitute; and Lloyd Morey, a past chair­
man of the committee on governmental 
accounting.
Representatives of the Treasury and 
the General Accounting Office will also 
speak at the conference. Subjects in 
the agenda include “The Pre-Audit— 
Administrative Review of Financial 
Transactions” and “The Independent 
Audit—Examination of Transactions and 
Records After Completion.”
The committee in charge has an­
nounced that attendance at the confer­
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ence, for which there will be no registra­
tion fee, will be by invitation only. All 
members of the American Institute and 
of state societies are invited, and may 
secure tickets by writing to American In­
stitute headquarters.
The committee also has announced that 
sleeping accommodations at the Hotel 
Pennsylvania will be limited, and urged 
out-of-town accountants planning to at­
tend the sessions to make their reserva­
tions direct with the hotel without delay, 
stating they plan to attend the conference.
Bequest to Benevolent Fund
It was reported to the American Insti­
tute Benevolent Fund, Inc., at its meeting 
October 21st, that the late Harold Bur­
ton Hart had named the Benevolent Fund 
as a beneficiary in his will, under which 
the Fund would ultimately receive a 
substantial part of the principal of his 
estate. The Benevolent Fund adopted 
the following resolution:
W h e r e a s  the American Institute Be­
nevolent Fund, Inc., has been notified at 
its meeting of October 21, 1943, that the 
late Harold Burton Hart, a member of 
the American Institute of Accountants, 
named the American Institute Benevo­
lent Fund as a beneficiary in his will, 
under which said Fund will ultimately 
receive a substantial sum of money from 
the principal of the estate;
Now THEREFORE BE IT RESOLVED that 
the American Institute Benevolent Fund 
hereby record its sincere appreciation of 
Mr. Hart’s generosity, and particularly 
of his loyalty to his chosen profession, as 
indicated in a desire which he himself 
expressed to return to the profession 
some of the rewards which he had de­
rived from it; and
B e i t  f u r t h e r  r e s o l v e d  that a copy 
of this resolution be transmitted to mem­
bers of Mr. Hart’s immediate family, and 
to the partners of the firm of which he 
was a member.
The sum reverting to the Benevolent 
Fund will, when received, be segregated 
and designated as the Harold Burton 
Hart Fund, the principal to be kept in­
tact, and the income to be used for the 
relief of members of the Institute of ad­
vanced years who find themselves without 
adequate means of support.
Mr. Hart had been a member of the 
American Institute of Accountants since 
1916, and of its predecessor, the Ameri­
can Association of Public Accountants. 
He was a partner of the firm of Patter­
son, Teele & Dennis. He died August 17, 
1943, at the age of 66.
Sons of Institute Members with 
the Armed Forces
Sons of Eric A. Camman of New York, 
N. Y. — Eric A. Camman, Jr. — Sgt., 
Materiel Command, Army Air Forces. 
John H. Camman—Pvt., Infantry.
Sons of S. O. Gillespie of Atlanta, Ga.— 
Surrels Oscar Gillespie—2d Lt., U. S. 
Army Air Force. Morton Lee Gilles­
pie—Corporal, U. S. Army Air Force. 
Gordon S. Park (son of Stanley W. Park 
of New York, N. Y .)—Ensign, U. S. 
Naval Reserve.
Clarke W. Thornton, Jr. (son of C. W. 
Thornton of Kansas City, Mo.)—1st 
Lt., U. S. Army Signal Corps.
Joint Price Adjustment Board
Formation of a joint price adjustment 
board to exercise “certain authority” pre­
viously exercised by the individual agen­
cies renegotiating war contracts was 
announced in a joint statement by the 
War, Navy, and Treasury Departments, 
the Maritime Commission, and the Re­
construction Finance Corporation on 
October 20th (Release OWI-2633). Per­
sonnel of the joint board consists of rep­
resentatives of the various renegotiating 
agencies including Carman G. Blough, 
member of the American Institute of Ac­
countants, representing the War Pro­
duction Board. The recent announcement 
states that “The establishment of the 
joint board provides a formal proce­
dure in place of the informal procedure 
which has been followed by the individual 
price adjustment boards since their estab­
lishment and the relationship which has 
been maintained between them in such 
matters as the adoption and publication 
of joint statements of purposes, principles, 
policies, and interpretations.”
The Certified Public Accountant 7
Activities of the American Institute of Accountants
A c c o u n t in g  P rocedure
The committee on accounting proce­
dure held two meetings in New York 
City during the week of the Institute’s 
annual meeting, an informal meeting on 
October 18th and the formal annual meet­
ing on October 22nd. The latter meeting 
was attended by 17 members of the com­
mittee, the research staff, and Messrs. 
Werntz and King of the Securities and 
Exchange Commission. Among the 
topics considered were the following: 
amortization of intangibles, accounting 
for telephone companies, postwar reserves, 
renegotiation and termination of war 
contracts, accounting for income taxes, 
and cost and value in accounting.
The committee also approved the re­
port of the committee on terminology and 
authorized its publication as an Account­
ing Research Bulletin. Cognizance was 
taken of the recent granting of certiorari 
by the United States Supreme Court in 
the matter of the Northwestern Electric 
Company and a plan of procedure for 
the Institute in respect thereof was agreed 
upon.
A u d it i n g  P rocedure
The committee on auditing procedure 
held a meeting in New York City on 
October 18th which was attended by 12 
members of the committee, all members 
of the committee on termination of war 
contracts, and the research staff of the 
Institute. Extensive consideration was 
given to a proposed statement on auditing 
under war-contract termination. In ad­
dition, drafts of statements on the ac­
countant’s responsibility on securities 
registrations and the negative form of 
confirmation, and a report of a subcom­
mittee on the auditor’s short form of 
report were reviewed.
F e d er a l  T a x a t io n
The committee on federal taxation held 
meetings in New York City on October 
17th and 21st at which the following mat­
ters were given consideration: statistical 
and financial data for filing 722 claims; 
practice before the United States Tax 
Court; recommendations for revision of 
the Internal Revenue Code; and re­
search reports dealing with simplifica­
tion of the tax law and federal tax ad­
ministration. A report was also rendered 
to the executive committee dealing with 
the matter of admission to the Tax 
Court.
T e r m i n a t i o n  of W a r  C o n t r a c t s
Members of this committee and the re­
search assistant, with representatives of 
the National Association of Cost Ac­
countants and of the Controllers Institute 
of America, attended a meeting with War 
Department officers in Washington on 
November 2nd and 3rd to consider pro­
posed cost interpretations under ter­
minated war contracts.
S p e a k e r s  B u r e a u
Maurice E. Peloubet of New York ad­
dressed the Massachusetts Society of 
Certified Public Accountants on “Termi­
nation of War Contracts,” October 28th. 
This engagement was arranged through 
the Institute speakers bureau.
A d v iso r y  C o m m it t e e  o n  G o v e r n m e n t  
Q u e s t io n n a i r e s
Four Institute members have been ap­
pointed to subcommittees of the advisory 
committee on government questionnaires, 
a national committee which serves in an 
advisory capacity to the Bureau of the 
Budget. C. Oliver Wellington and W ar­
ren W. Nissley, both of New York, are 
members of the subcommittee on financial 
reporting forms of which H. T. Winton 
of the Institute staff is secretary.
Charles W. Hatter of Baltimore, and 
Wayne Kendrick of Washington, D. C., 
are members of the subcommittee on fi­
nancial questionnaires to small units in 
business.
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M e m b e r s h i p
The board of examiners, in October, 
recommended admission of 157 applicants 
as members and associates of the Insti­
tute, and the advancement of two present 
associates to full membership. This is the 
largest number of applicants ever recom­
mended in a single month. Assuming that 
the recommendations are approved, the 
Institute roster will total about 7350.
J. A. Phillips, vice-president of the In­
stitute, addressed technical and banquet 
sessions of the annual meeting of the 
Oklahoma Society of Certified Public Ac­
countants in Tulsa, November 12th.
The secretary of the Institute attended 
a meeting of Milwaukee Chapter of Wis­
consin Society of Certified Public Ac­
countants, November 10th, and spoke on 
wartime problems of the accounting pro­
fession. He attended a luncheon meeting 
of Madison (Wisconsin) Chapter the fol­
lowing day.
On October 8th, the secretary addressed 
students of Bennett Junior College, Mill­
brook, N. Y., on “Public Finance and 
Taxation.” He was elected an honorary 
member of the Massachusetts Society of 
Certified Public Accountants by vote of 
the membership of the Society on Octo­
ber 28th.
George N. Farrand, research assistant, 
is now conducting courses in the School 
of Business of Columbia University on 
analysis of financial statements and in­
come-tax procedure.
Women Accountants Observe 
"Convention Week”
Although the American Woman’s So­
ciety of Certified Public Accountants and 
the American Society of Women Ac­
countants omitted their joint annual meet­
ing this year, because of war conditions, 
these two organizations designated the 
week of October 25th to 31st as “Conven­
tion Week.” Various chapters — there 
are now nine throughout the country— 
scheduled meetings during that week at
which messages from national officers 
were delivered and national committee 
reports presented. The central theme em­
phasized in each of these programs was 
“Postwar Opportunities for Women.”
Elijah Watt Sells Awards
Winners of the Elijah Watt Sells 
awards in the May, 1943, CPA examina­
tions are listed below:
First prize (gold medal)
Thaddeus H. Poeller, Chicago, Ill. 
Second priz e (silver medal)
Leon Vern Tinkham, Rockford, I ll. 
Honorable mention
Jack B. Sluiter, Detroit, Mich.
These men obtained the highest grades 
among 1,260 candidates taking the stand­
ard Institute examinations in the 38 
states and territories where such exam­
inations were conducted last May. The 
gold and silver medals were officially pre­
sented at the recent annual meeting of 
the Institute by Henry E. Mendes, chair­
man of the board of examiners.
Tax Court Examination
Two of the fifteen candidates who took 
the examination for admission to prac­
tice before the Tax Court of the United 
States, on September 8th, received pass­
ing grades. One of the successful candi­
dates was an attorney; neither was a 
certified public accountant. Rule 2 of the 
Tax Court, as amended February 8, 1943, 
requires all accountants now applying for 
admission to practice to take such an ex­
amination. The text of this rule appears 
on page 280 of The Journal of Account­
ancy for March, 1943, and related edi­
torial comment on page 194 of the same 
issue. The recent examination questions 
are not available for publication.
SWPC Announces New Loan Plan
A new loan system arranged by the 
Smaller War Plants Corporation to assist 
small business concerns engaged in pro­
duction of war materials or essential 
civilian requirements became effective
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November 1st. Under this plan, regional 
loan agents of SWPC will enter repur­
chase agreements with banks up to 100 
per cent on loans of $25,000 or less where 
banks agree to close and service the loans. 
Interest is at the rate of 4 per cent on 
that part of the loan which is carried at 
the risk of SWPC, with the bank pay­
ing one per cent a year as a repurchase 
charge to SWPC. The new procedure, 
it is emphasized, does not modify SWPC’s 
previous policy whereby all loans are first 
made available to the applicant’s local 
bank under the bank’s normal standards. 
The plan is described in more detail in 
OWI Release 2613, dated October 18th.
WPB Decentralizes, 
Cuts Paper Work
Beginning October 28th, W PB’s dis­
trict offices were permitted to approve 
PD-1A priorities applications up to $100, 
which previously required approval by 
a regional office or by Washington head­
quarters. It is expected that this amount 
will be substantially increased in the near 
future. All PD-1A applications are now 
to be filed with district offices. Reduction 
in paper work under the Controlled Mate­
rials Plan is anticipated early in 1944.
Alexander Wall Retires
Alexander Wall of Philadelphia, Secre­
tary and Treasurer of the Robert Morris 
Associates—national association of loan­
ing officers and credit department heads 
of commercial banks—recently announced 
his retirement. Mr. Wall, who has a host 
of friends in the accounting profession, 
was one of the founders of Robert Mor­
ris Associates and has served as Secretary 
and Treasurer since that organization 
was formed in 1914. He has had a distin­
guished career as bank credit manager, 
association executive, teacher, lecturer, 
and author. He retains an honorary 
membership in Robert Morris Associates 
and will engage in special credit research. 
His successor is Raymond W. Duning, 
who has been special assistant to Mr. 
Wall for the past two years.
Honor Roll
From the October issue of The Spokes­
man, official organ of The Pennsylvania 
Institute of Certified Public Accountants, 
the American Institute regrets to learn 
of the death of Ensign Malcolm Gardner 
Main, son of Mr. and Mrs. William R. 
Main of Philadelphia. Ensign Main, 
previously listed as missing, is now re­
ported as having been killed in action 
while serving with the Armed Forces of 
the United States.
Joseph H. Hummel, a native of 
Grand Rapids, Michigan, died in that city 
on October 22nd, at the age of 51. Mr. 
Hummel had been a member of the Amer­
ican Institute of Accountants since 1934. 
He was one of the founders of Western 
Michigan Chapter of the Michigan Asso­
ciation of Certified Public Accountants 
and had served that Chapter as its secre­
tary and president. In 1924, he withdrew 
from the Parsons Audit Co., of which he 
was a partner, to engage in the practice 
of public accounting under his own 
name. In April, 1941, he became asso­
ciated with C. S. McEwan in the firm of 
Hummel & McEwan, certified public ac­
countants, of which he was a partner at 
the time of his death.
Park H. Kelso of Pittsburgh, Pa., died 
on October 15th at the age of 59. Mr. 
Kelso, a certified public accountant of 
Pennsylvania and a member of the Penn­
sylvania Institute of Certified. Public 
Accountants, was engaged in public ac­
counting practice with the firm of David 
L. Frawley. He had been a member of 
the American Institute of Accountants 
since 1920.
Albert L. Swearingen of Cleveland, 
Ohio, died on August 12th at the age of 
48, the Institute has just learned. Mr. 
Swearingen, a certified public accountant 
of Indiana, had been in practice in Cleve­
land for 30 years—for the past 11 years, 
as a partner of Swearingen and Swear­
ingen. He had been a member of the 
American Institute of Accountants since 
1922.
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Election of Members
California  I owa
T. Cedric Browne, Santa Monica
*Ruth Anne Clark, Los Angeles 
Donald Craig, San Francisco
*George A. Evans, Los Angeles
*Charles N. Inman, Burbank
*J. Robley Janssen, Burbank
*Albert J. Kessel, Los Angeles
*Herbert G. Kimball, Burbank 
Edward F. Moran, San Francisco 
Martha J. O’Sullivan, Los Angeles
*Arthur J. Snell, San Francisco
*James E. Tannahill, San Francisco
Colorado
Ernest D. Bowman, Denver 
Ralph M. Mayo, Denver
Connecticut
Henry L. Stern, Bridgeport
D elaware
*Albin E. Carlson, Wilmington
*Joseph Rocklin, Wilmington
*John M. Williams, Wilmington
D istrict  of Colum bia
*J. Stanton Brower, Washington 
Millard T. Charlton, Washington
F lo r id a  
Gordon P. Blitch, Jacksonville
G eorgia  
Douglas F. Hampson, Atlanta
I llinois
*Charles F. Axelson, Jr., Chicago 
Francis A. Chandler, Chicago 
Albert O. Eck, Springfield 
Edward Davitt, Chicago 
Jacob Goldberg, Chicago 
Otto W. Hillsman, Chicago
*Theodore Kaplan, Chicago 
Philip A. Klapman, Chicago 
Eugene Kuhn, Chicago 
James P. Ryan, Chicago 
Louis E. Steinman, Chicago
*Norbert P. Sullivan, Chicago
*William C. Waggoner, Jr., Chicago
I n d ia n a
*Seymour N. Chazin, Muncie 
Freeman A. Leas, Indianapolis
*Hanford R. Orvis, South Bend
*Kermit B. Parrish, Indianapolis
*Stanley A. Pressler, Bloomington
* Admitted as associate. 
† Advanced to membership.
*Charles E. Matsch, Burlington 
Roderick C. Patrick, Mason City
K a n s a s
Rex M. Jennings, Wichita
L o u isia n a
*Relton F. Gates, Shreveport 
†Sandifer B. Heard, Shreveport
*Thomas L. Hollis, New Orleans
*Samuel D. Redfield, Shreveport
M aryland
*Paul H. Graf, Baltimore 
Worthington E. Hubbard, Baltimore
*Sidney Kanner, Baltimore
*A. Stephan Vieweg, Baltimore
M a ssa c h u se t t s
Robert D. Dana, Boston 
Arthur G. Flaherty, Boston 
James M. Haynes, Boston
*Norman E. Hildreth, Jr., Boston 
James Kane, Fall River 
Richard LeVine, Boston
M ic h ig a n
*Peter F. Bank, Grand Rapids
*John J. Fox, Detroit 
Robert G. Fuller, Detroit
*Richard J. Guenther, Detroit 
Lyle D. Hepfer, Lansing
*Joseph S. Kratz, Jr., Lansing
*George W. Schwarz, Wyandotte 
Lester A. Woodward, Detroit
M in n e so t a
*Leonard Jessen, Minneapolis
*James F. Pitt, Minneapolis
M is s is s ip p i
*John W. McKewen, Jackson
*Ermis C. Wilson, Jackson
M o n ta n a
*Hugh D. Galusha, Jr., Helena 
N e w  J e r se y
*Herbert C. M. Cobb, Harrison 
Morris A. Cohen, Newark 
Leonard L. Friedberg, Union City 
Glenn P. Leonard, Newark
*Saul Marshall, Kearny
*J. Arnold Pines, Newark 
Harry Rubenstein, Perth Amboy 
Philip Schlosser, Newark
N ew  Y ork
Solomon H. Apfel, New York 
Martin L. Bennett, New York 
Charles H. Catelli, New York
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N e w  Y o r k  ( c o n t in u e d )
John V. Deane, New York 
*Harold R. DeJager, Rochester 
*Frank E. Essler, Buffalo 
Jerome G. Futerman, New York 
*William A. Galvin, New York 
Harold H. Haight, Syracuse
*Michael E. Harris, New York
*Joseph W. Hess, New York
*Robert I. Hume, New York 
Ralph E. Kent, New York
*Thomas Konicoff, New York
*Martin H. Kopp, New York 
Ben Kronish, New York 
Felix G. Langer, New York
*Robert A. Lawson, New York 
Joseph A. Lillard, New York
*David J. London, New York 
Walter M. McIntyre, New York
*Walter F. Moore, New York
*Ralph E. Muns, New York 
Ben A. Nusbaum, New York 
Darwin R. Pickard, New York
*Allen C. Ritz, Syracuse 
Stephen G. Ryan, New York 
Robert F. Sale, New York 
John I. Snyder, Kingston 
Frank S. Turbett, Jr., New York 
Harry C. Ward, New York 
Rudolph J. Welti, New York 
Harold B. Westheimer, New York
*Robert A. Wiener, New York
N o rth  C a r o l in a
Howard F. Blackwell, Shelby 
†Fred G. Eichhorn, Greensboro
*Thomas C. Newell, Salem
O hio
*George W. Bernard, Cincinnati
*John A. Hornick, Cleveland 
Charles Schnackel, Cleveland
O k l a h o m a
*David H. Barnes, Tulsa
*Herman W. Bettis, Bartlesville
O regon
William H. Holm, Portland
*Herbert O. Whitfield, Portland
P e n n s y l v a n i a
*Ernest M. Cohen, Philadelphia
*Lynn A. Cook, Philadelphia
*Ervin L. Hahn, Pittsburgh
*Arnold Jacobs, Philadelphia 
Macy L. Leuin, Pittsburgh
*J. Paul Lyet, II, New Holland 
Leo C. Mulvihill, Pittsburgh 
Frederick A. Schwarz, Hazelton 
John Douglas Smileg, Erie 
Richard R. Sooy, Philadelphia  
George K. Watson, Philadelphia
T e n n e s s e e
*William L. Martin, Nashville 
Harvey G. Meyer, Knoxville
*Martha M. Patrick, Nashville
T e x a s
*Donald P. Bandy, El Paso
*Roger L. Barrier, Dallas
*Shearon Bonner, Jr., Dallas 
Arch Hagan Freemon, Wichita Falls
*George H. Harwell, Fort Worth
*Emil H. Herzog, Houston
*L. W. Long, San Antonio 
Michael R. Lindsey, Amarillo
*Paul A. Mattingly, Orange
*Frank W. Mehrten, Dallas
*Alexander T. Page, Dallas 
William D. Royston, Houston 
Elon E. C. Smith, Houston 
Thomas N. Tucker, San Antonio
W a s h in g t o n
*Robert B. Logan, Olympia
*Arthur B. Reitz, Seattle
W is c o n s in
*Lloyd G. Coppersmith, Milwaukee
*Arthur G. Hieronymus, Green Bay 
Harold A. Kugler, Manitowoc
W y o m in g
*Alfred W. Cooper, Worland
P uerto  R ico
*Manuel Alvarado, Caguas
State Society News
The chairman of Minnesota Society’s 
selective service committee, following a 
conference with officials of United States 
Employment Service, reports that USES 
will consult the committee whenever a re­
quest for occupational deferment of a 
public accountant is received from a local 
draft board. This committee is also co­
operating with the Area Director of the 
War Manpower Commission in the inter­
est of public accountants in Minnesota.
Pennsylvania Institute, through its 
committee on publication, recently dis­
tributed an article by Edwin S. Reno and 
W. Charles Butscher, certified public ac­
countants, relating to a recent revision in 
the state income-tax law which forbids 
the filing of consolidated state and federal
12 The Certified Public Accountant
State Society News (continued)
returns, but permits all deductions allowed 
by the federal government in computing 
federal net income. Calculation of the tax 
under present regulations is explained. 
Illinois Society recently issued its 1943-
1944 Year Book, which contains reports 
of the president and several committees 
describing society activities. New Jersey 
Society has also published a Year Book 
for 1943.
Minnesota Society’s committee on 
education—following last year’s success­
ful precedent—is sponsoring a series of 
nine lectures at the University of Minne­
sota, primarily for younger members of 
the profession. Topics to be presented in­
clude duties of a junior accountant; audit 
procedure and programs; preparation of 
income-tax returns. Students of the Uni­
versity’s School of Business are invited 
to enroll as guests of the Society; the 
registration fee for others is nominal.
Texas Society, at the suggestion of 
President Sproles, has organized an “Ac­
countant Exchange Service,” to facilitate 
the exchange of staff members between 
firms or individual practitioners in need 
of temporary assistance and those who 
have employees temporarily available. 
This plan, somewhat similar to those 
adopted in other states, is subject to the 
Society’s rules of professional conduct. 
Maryland Association’s honor roll com­
mittee has arranged for the preparation 
of a suitable memorial including the 
names of all members serving with the 
Armed Forces.
At Illinois Society’s semi-annual 
awards dinner, October 28th, medals were 
presented to Illinois candidates receiving 
the highest and second highest grades in 
the May, 1943, CPA examinations whose 
names appear elsewhere in this bulletin 
as winners of the American Institute’s 
Elijah Watt Sells awards. Forty-two suc­
cessful candidates received their certifi­
cates on this occasion.
New York State Society’s meeting on 
October 18th was addressed by Major
General Arthur H. Carter, G.S.C., Fiscal 
Director, Headquarters, Army Service 
Forces, War Department, and a past 
president of the Society on “Responsibil­
ities of the Certified Public Accountant 
in the War Effort and in the Postwar 
Period.” Many members of the American 
Institute, then holding its fifty-sixth an­
nual meeting in New York, accepted the 
Society’s invitation to attend.
Kansas Society’s annual meeting in 
Wichita, September 24th, included a joint 
dinner program with the local NACA 
chapter participating. Virginia Society 
held its thirty-fourth annual meeting in 
Richmond, October 1st and 2nd; West 
Virginia Society in Parkersburg, Octo­
ber 29th and 30th. Buffalo Chapter of 
New York State Society installed newly- 
elected officers, October 14th. Rhode 
Island and Minnesota Societies devoted 
recent programs to a discussion of the 
American Institute’s annual meeting. Sev­
eral state societies have considered salary 
stabilization and other government pro­
visions affecting public accounting firms, 
at recent meetings, with representatives 
of regulatory agencies as speakers.
At an “appreciation dinner” on Sep­
tember 28th, Dayton Chapter of Ohio 
Society honored three CPA’s of that 
city—Louis G. Battelle, William A. 
Ullrich, and Hugh E. Wall. The hon­
ored guests are all members of the 
American Institute which was repre­
sented by its president at that time, 
George S. Olive of Indianapolis. Colum­
bus Chapter of Ohio Society was ad­
dressed on October 22nd by George H. 
Knutson of Washington, D.C., a renego­
tiator for the War Department’s price 
adjustment board. Members of the local 
NACA chapter, controllers club, purchas­
ing agents association, and the staff of 
the local office of the War Department’s 
renegotiation division were invited to at­
tend. Milwaukee Chapter of Wiscon­
sin Society was addressed on October 
14th by George P. Ellis of Chicago, then 
vice president of the American Institute, 
on “Auditing under War Conditions.”
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Revision of Gasoline Rationing Regulations Applicable 
to Accountants
Revised annotations to gasoline-ration­
ing regulations, issued for the guidance 
of war price and rationing boards, now 
provide that accountants may be eligible 
for “preferred mileage” ( “C” coupons) 
to permit travel required for the purpose 
of preparing inventory schedules and la­
bor, production, and material cost records 
for essential establishments; or for per­
forming other accounting services essen­
tial to the operation of such establish­
ments. A note adds that preparation 
of tax reports and financial statements 
for stockholders are not, of themselves, 
eligible services; but indicates that pre­
ferred mileage may be allowed when, in 
order to prepare tax reports and financial 
statements, an accountant must assemble 
and audit accounts or records.
In November members of the Ameri­
can Institute of Accountants reported 
that, under statements of policy recently 
issued by the Office of Price Administra­
tion, local rationing boards were refusing 
to recognize as preferred mileage, mileage 
driven by public accountants for the pur­
pose of auditing accounts in conjunction 
with the preparation of financial state­
ments or tax returns by essential establish­
ments. Conferences between OPA officials 
and Institute representatives have since re­
sulted in clarification of the situation by
means of the following annotations to 
which reference is made above.
“Essential establishments” are defined 
by OPA in section 1394.7706 of Regula­
tion 291, which reads as follows:
“Sec. 1394.7706. Preferred Mileage. 
The mileage driven in a passenger auto­
mobile or motorcycle by the owner or a 
person entitled to the use thereof, neces­
sary for carrying out one or more of the 
following purposes, shall be deemed pre­
ferred mileage: . . .
“ (o) By a worker, including an execu­
tive, technician or office worker . . . for 
necessary travel to, from, within or be­
tween the establishments or facilities 
listed below, for purposes necessary to 
the operation or functioning of such es­
tablishments or facilities. . . .
“ (3) Industrial, extractive or agricul­
tural establishments essential to the war 
effort, including: plants or establishments 
engaged in the extraction, production, 
processing, or assembling of any aircraft, 
motor vehicle, ship, marine equipment, 
armament, implement or engine of war, 
or necessary part thereof; or of any raw, 
semi-processed or finished materials, sup­
plies or accessories necessarily used in 
the manufacture thereof; or of tools, 
machinery or appliances essential to the 
manufacture or use thereof; or of muni­
tions or fuel; or of essential medical sup­
plies or essential food or clothing.”
$1 a Year, 15¢ a Copy
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Essentiality of an Establishment
The War Manpower Commission re­
cently issued for the information of re­
gional manpower directors Supplement 
No. 1 to WMC Field Instruction No. 53, 
Program Development No. 3, referring 
to the essentiality of an establishment. 
Following is the text of this supplement, 
dated November 1st, which relates to the 
subject of “Determination of the Essen­
tiality of an Establishment” :
“This memorandum is in response to 
inquiries that have come to us regarding 
the application of Section II (B) of 
WMC Field Instruction No. 53, Program 
Development No. 3. This section reads 
as follows:
“ ‘B. Whenever the essential activities 
of an establishment are not separate and 
distinct from those which are unclassified 
or nondeferrable, as in the case when the 
same set of workers is engaged in both 
sets of activities, the entire establishment 
should be designated as essential if ap­
proximately 75 per cent of its activities 
are essential.’
“In some regions the offices of the War 
Manpower Commission have been desig­
nating establishments as essential when 
as little as 50 per cent of the establish­
ment’s activity has been devoted to pro­
duction of essential items. Where this 
practice has been followed, all establish­
ments should be put on notice that hence­
forth 75 per cent of their activities must 
be devoted to the production of essential 
items. If they wish to remain on the 
essential list, they should be required to 
declare their intentions of qualifying un­
der the 75 per cent requirement and indi­
cate when such adjustment can be com­
pleted. A reasonable time should be al­
lowed for making adjustment to the 75 
per cent level. Plants should be required 
to have 60 per cent of their activity de­
voted to essential production within 60 
days and 75 per cent in not more than 
six months as a condition of retaining 
their classification as an essential estab­
lishment. Establishments not already 
designated as essential should not be so
designated unless at least 75 per cent of 
their activity is devoted to the production 
of items included in the essential list.”
The text of Field Instruction No. 53, 
Program Development No. 3, to which 
this supplement applies, was reprinted on 
page 524 of The Journal of Accountancy 
for December, 1943. In essence, it in­
forms regional manpower directors that 
any establishment engaged entirely in an 
activity or activities included in the WMC 
“List and Index of Essential Activities— 
Determination of the Essentiality of an 
Establishment” should be designated as 
an essential establishment; that whenever 
the essential activities of an establish­
ment are separate and distinct from those 
which are unclassified or nondeferrable, 
the establishment should be designated as 
essential only with reference to the essen­
tial portion of its activities; and that 
whenever the essential activities are not 
separate and distinct from those which 
are unclassified or nondeferrable, the en­
tire establishment should be designated as 
essential if approximately 75 per cent of 
its activities are essential.
The New York State Society of Certi­
fied Public Accountants has recently is­
sued a release on “Essentiality of Public 
Accounting Practice,” which includes the 
following recommendation:
“In light of these amended instructions, 
practitioners who have not previously 
applied for designation as essential should 
do so at once if they feel that they are 
presently over the 50 per cent require­
ment [hitherto in effect in the New York 
area], and it is their intention to reach 
the 60 per cent and 75 per cent require­
ments within the period specified in the 
above instructions based upon the effec­
tive date of December 1, 1943.
“It is suggested that before submitting 
your formal intention to qualify, it would 
be well to review your application with 
the local office of War Manpower Com­
mission . . .  in the event your organiza­
tion has any unusual problems which may 
require official interpretation,”
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Certificates of Non-Necessity
Section 124 (d) (1) of the Internal 
Revenue Code provides for termination 
of the amortization period, and conse­
quent acceleration of the rate of amortiza­
tion, for income-tax purposes, of emer­
gency war facilities in cases where “the 
Secretary of War or the Secretary of 
the Navy has, in accordance with regula­
tions prescribed by the President, certi­
fied to the Commissioner that an emer­
gency facility ceased, on the date specified 
in the certificate, to be necessary in the 
interest of national defense during the 
emergency period, and if . . . the date 
specified in such certificate occurs within 
sixty months from the beginning of the 
amortization period with respect to such 
emergency facilities. . ."
The Institute’s committee on federal 
taxation recently wrote to the Secretaries 
of War and of the Navy, calling attention 
to the fact that cases involving discon­
tinuance of the use of war facilities for 
war-production purposes had already oc­
curred and inquiring whether the regula­
tions cited above had been prescribed by 
the President and, if not, whether any 
information could be furnished indicating 
when such regulations were likely to be 
prescribed and promulgated.
A representative of the Tax Amortiza­
tion Branch, Army Service Forces, War 
Department, replied on November 25th 
that the regulations had not yet been 
promulgated, but that applications pre­
pared in the form prescribed in the fol­
lowing memorandum were currently being 
accepted by his office.
“The following information should be 
submitted in making applications for 
certificates of non-necessity to be issued 
pursuant to subsection (d) of Section 124 
of the Internal Revenue Code, as 
amended:
“ (1) Identify the facilities for which 
such a certificate is sought referring 
specifically by file number and date of 
issue to the certificate of necessity previ­
ously issued covering these items.
“ (2) Outline fully the circumstances 
surrounding change of procedure or cur­
tailment of manufacture as ordered by 
the War Department or the curtailment 
or termination of contracts furnishing 
in all cases contract numbers and prod­
ucts produced thereunder.
“ (3) State for what other war work 
these facilities could in your opinion be 
used directly or to what war work they 
could be adapted and mention what efforts 
have been made to obtain such work for 
these particular facilities.
“ (4) State on what date or in what 
month in your opinion the facilities in­
volved ceased to be necessary in the in­
terest of national defense during the 
emergency period.
“ (5) State what disposition has been 
made of these facilities, that is, have 
they been sold, abandoned, or do they 
stand idle?
“The information suggested by the 
above questions should be furnished in 
statement form together with any other 
evidence you care to submit in triplicate 
together with three additional copies of 
the facilities, and should be filed promptly 
with this office.”
A Navy Department representative in 
reply to the Institute’s inquiry, indicated 
that the regulations were currently being 
considered by that Department.
Proposed Amendment 
to Rule No. 10 Interpreted
A member of the American Institute 
of Accountants recently inquired whether 
the proposed amendment to Rule No. 10 
of the rules of professional conduct, re­
lating to the advertising of professional 
attainments or services, was intended to 
prohibit newspaper announcements refer­
ring to the opening of a new office, or 
offices, or additional offices, or commence­
ment of practice. In an informal reply 
the chairman of the ethics committee 
indicated that, in his opinion, the pro­
posed revision would permit newspaper 
announcements of such events. The text 
of this amendment, which appears on 
page 5 of the June, 1943, issue of this 
bulletin, has been sent to all members of 
the Institute.
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May CPA Examinations
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
Wednesday, May 17th: 1:30 to 6:00 
P.M.—Accounting Practice, Part I. 
Thursday, May 18th: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts. 
Thursday, May 18th: 1 :30 to 6 :00 
P.M.—Accounting Practice, Part
II.
Friday, May 19th: 9:00 A.M. to 
12:30 P.M.—Commercial Law. 
Friday, May 19th: 1:30 P.M. to 
5 :00 P.M.—Auditing.
Names of Accounting Firms
Council of the Institute, on October 
18th, on recommendation of the executive 
committee adopted the following resolu­
tion with respect to the practice of the 
continuation of firm names including the 
names of partners no longer living or no 
longer members of the firm concerned:
“ W h e r e a s ,  the American Institute of 
Accountants committee on state legisla­
tion has requested the council of the In­
stitute for an expression of opinion as to 
the Institute’s policy toward legislative 
proposals which would prevent continua­
tion of a firm name containing the names 
of former partners who have died or who 
have withdrawn from the partnership, 
and
“ W h e r e a s ,  said council of the Ameri­
can Institute of Accountants believes it 
desirable that the policy of the Institute 
on this question be recorded;
“Now T h e r e f o r e  B e  I t  R e s o lv e d , that 
in the opinion of the council of the 
American Institute of Accountants 
neither the public interest nor the interest 
of the accounting profession as a whole 
would be served by legislation preventing 
the use by public accounting firms of
firm names or titles which contain the 
names of partners who have died or 
withdrawn from the firm; and be it fur­
ther
“ R e s o l v e d , that the committee on state 
legislation be instructed to oppose legis­
lative proposals of the type described in 
this resolution.”
Tax Resolutions
Resolutions advocating simplification 
of federal tax law, identical or consis­
tent with the resolution approved by the 
membership of the American Institute 
of Accountants at its 1943 annual meet­
ing, have recently been adopted by the 
members of state societies of certified 
public accountants in Minnesota, Nebras­
ka, New York, and Wisconsin, and by 
the board of directors of the Maine 
Society of Public Accountants. A recent 
letter from the Institute to presidents of 
state societies suggested the possibility of 
such action in every state. The text of 
the Institute’s resolution was published 
on page 4 of the November, 1943, issue 
of this bulletin.
Annual Meeting—1944
The executive committee of the Amer­
ican Institute has resolved to accept the 
invitation of the Missouri Society of 
Certified Public Accountants to hold the 
fifty-seventh annual meeting in St. Louis, 
in 1944, subject to possible travel restric­
tions and other conditions arising out of 
the war which may necessitate transfer, 
postponement, or cancellation of this pro­
gram. The secretary of the Institute and
H. T. Winton, assistant secretary, re­
cently discussed preliminary arrangements 
with representatives of the Missouri So­
ciety in St. Louis. The meeting, sched­
uled for October 16th through 19th, marks 
the twentieth anniversary of the 1924 
annual meeting of the Institute and the 
fortieth anniversary of the 1904 annual 
meeting of the American Association of 
Public Accountants, both held in the city 
of St. Louis.
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Activities of the American Institute of Accountants
A c c o u n t in g  P rocedure
A subcommittee of the committee on 
accounting procedure has held several 
meetings to study the matter of account­
ing for renegotiation of war contracts in 
financial statements, including provisions 
for possible renegotiation refund and ad­
justments where the refund differs from 
the amount, if any, originally provided 
therefor. The full committee on account­
ing procedure is now considering a re­
vised draft of a research bulletin on the 
subject proposed by the subcommittee.
A subcommittee has been appointed to 
reconsider the matter of special war re­
serves dealt with in Accounting Research 
Bulletin No. 13 and subsequently made 
the subject of special studies by govern­
ment agencies and other organizations. 
The committee on accounting procedure 
is continuing its study of accounting for 
income taxes in financial statements and 
is now considering the draft of a research 
bulletin on special phases of this broad 
problem.
A u d it i n g  P rocedure
The committee on auditing procedure 
has recently issued Statement on Audit­
ing Procedure No. 19, dealing with con­
firmation of receivables (positive and 
negative methods). A revised draft of a 
statement on auditing war-contract- 
termination-settlement proposals is now 
under consideration by the committee.
C o m m it t e e  o n  F ed er a l  T a x a t io n
The Institute’s committee on federal 
taxation has been divided into two sub­
committees under the jurisdiction of 
George P. Ellis of Illinois, general chair­
man, in order to broaden the scope of its 
activities and to achieve a specialized, 
twofold program relating to both short- 
range and long-range tax problems. The 
subcommittee on current legislation, of 
which Maurice Austin of New York 
is chairman, will consider legislative and
administrative tax issues arising cur­
rently and requiring prompt action. The 
subcommittee on research, of which 
Harry E. Howell of Rhode Island is 
chairman, will make studies and recom­
mendations on long-range projects such 
as tax reform, simplification, and re­
codification. Each subcommittee is an au­
tonomous body, acting independently 
within its respective sphere. Integration 
of activities will be accomplished by the 
general chairman and the chairmen of 
the two subcommittees.
O f f ic e r s  a n d  S t a f f
Victor H. Stempf, president of the 
Institute, and the secretary attended a 
joint regional conference of the American 
Accounting Association and St. Louis 
Chapters of the Missouri Society of 
Certified Public Accountants and the 
National Association of Cost Account­
ants, St. Louis University, and Washing­
ton University, in that city, on Novem­
ber 30th. Mr. Stempf spoke on the sub­
ject: “Renegotiation and Termination.” 
J. A. Phillips, vice-president, discussed 
“Special Relief—Excess-Profits Tax” on 
the same program. The president also 
addressed a joint meeting of Indiana So­
ciety of Certified Public Accountants and 
Indianapolis Chapter of NACA, in that 
city December 2nd. George S. Olive, im­
mediate past president of the Institute, 
was chairman of the meeting. On Decem­
ber 4th, the president addressed the 
North Carolina Symposium on Account­
ing and Taxation sponsored jointly by 
the North Carolina Association of Certi­
fied Public Accountants and the University 
of North Carolina, at Chapel Hill, on 
“ Auditing under War and Postwar Condi­
tions.” On December 9th, he discussed 
“Relaxation of Auditing Procedures Dur­
ing the Present Emergency” before the 
New Jersey Society of Certified Public 
Accountants, in Newark.
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George D. Bailey, vice president, ad­
dressed the Michigan Accounting Confer­
ence, in Detroit on November 15th, on 
“The Termination Problem.” Mr. Bailey 
also discussed termination of war con­
tracts at the November 17th meeting of 
Saginaw Valley Chapter, NACA, in 
Saginaw, Michigan. The secretary ad­
dressed the Delaware Accountants Asso­
ciation in Wilmington, November 16th, 
on “Wartime Problems of the Accounting 
Profession.”
1943 Y e a r b o o k  O m it t e d
Because of the shortage of paper, de­
lays in printing and binding due to war­
time labor conditions, and the late pub­
lication of the 1942 yearbook, council of 
the Institute has resolved not to issue the 
customary bound volume in the fiscal year 
beginning September 1, 1943. As an 
alternative, reports of Institute commit­
tees presented to council at its October, 
1943, meeting will be published soon in a 
pamphlet to be distributed to all members 
and associates. Another pamphlet, for 
later distribution, will include minutes of 
the Institute’s 1943 annual meeting; names 
of officers, committee chairmen and mem­
bers, state society presidents, members of 
state boards of accountancy, and a sup­
plementary list of Institute members and 
associates admitted since the 1942 year­
book was issued.
Conference on 
Federal Government Accounting
The American Institute of Account­
ants, with the cooperation of the United 
States Treasury Department, Bureau of 
the Budget, and the General Accounting 
Office, sponsored a conference on federal 
government accounting, in New York on 
December 2nd and 3rd. Attendance was 
by invitation extended to members of the 
Institute and of state societies of certi­
fied public accountants, and to represen­
tatives of interested federal departments 
and agencies. The purpose of the confer­
ence was to provide an opportunity for
representatives of government and of the 
accounting profession to discuss prob­
lems of mutual interest relating to meth­
ods of federal accounting, reporting, and 
auditing; and to develop means whereby 
the profession can contribute to the solu­
tion of these problems. Sessions on the 
first day were devoted primarily to ac­
counting and reporting; those on the 
second day, to auditing.
Speakers included E. F. Bartelt, Com­
missioner of Accounts, United States 
Treasury Department; J. Weldon Jones, 
CPA, Assistant Director in Charge of 
the Fiscal Division, Bureau of the Budg­
et; R. H. Slaughter, Assistant Chief of 
Investigations, and J. Darlington Denit, 
Chief, Division of Accounting and Book­
keeping, General Accounting Office; Wil­
liam R. Quigley, Chief, Division of Ac­
counting, Office of Budget and Finance, 
United States Department of Agricul­
ture; Eric L. Kohler, CPA, Executive 
Officer, Petroleum Administration for 
W ar; Lloyd Morey, CPA, Comptroller 
of the University of Illinois and former 
chairman of the committee on govern­
mental accounting of the American In­
stitute of Accountants. George P. Ellis 
of Chicago, chairman of the Institute’s 
committee on governmental accounting, 
was general chairman of the conference.
Annual Meeting Proceedings
Complimentary copies of the proceed­
ings of the Institute’s 1943 annual meet­
ing are about to be mailed to members 
and associates, as this bulletin goes to 
press. Additional copies of this publica­
tion, entitled “Accounting Problems in 
War Contract Termination, Taxes, and 
Postwar Planning,” are available for 
members and others at a price of one 
dollar. A preprint from the proceed­
ings, entitled “Audits under Terminated 
War Contracts,” which includes the com­
plete text of all papers presented at the 
technical session on war-contract-termina­
tion problems was previously distributed 
to members and associates, and others in­
terested in this subject.
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Los Angeles Chapter 
Acts on Employment Ceiling
Employment ceilings established in Los 
Angeles and vicinity, by an order of the 
War Manpower Commission effective 
November 1st, provide that no employer 
may increase his personnel above the 
maximum number of persons employed 
at any one time during October, 1943. 
The purpose of this order is to accom­
plish the most efficient use of available 
manpower.
Two days after the order became effec­
tive, the special committee on manpower 
of Los Angeles Chapter of the California 
Society of Certified Public Accountants 
wrote to the area manpower director ex­
plaining that, because of the seasonal 
character of accounting practice, strict 
interpretation of ceiling requirements 
would impose an undue hardship upon 
public accounting firms. The committee 
requested, therefore, that the order be 
amended to afford blanket relief to all 
employers in the accounting profession.
The area manpower director indicated 
in reply that, although he did not favor 
general exemption for public accountants 
as a group or any uniform method of 
granting relief, appeals filed by indi­
vidual practitioners would receive prompt 
consideration. The committee, therefore, 
advised accounting employers who believe 
that their services to clients would suffer 
by the enforcement of the employment- 
ceiling order to submit a formal appeal 
to the area director, indicating the maxi­
mum number of persons employed at any 
one time during October, 1943, and the 
maximum number that would be required 
to fulfill engagements at the peak of the 
coming “busy season.” It was recom­
mended that over-all figures be submitted, 
combining professional and clerical 
staffs.
All applications of which the committee 
has knowledge received favorable con­
sideration and action. Although no ac­
counting employer received the full 
amount for which he made application,
the increases granted ranged from 10 per 
cent to 15 per cent above the October 
ceiling. Three factors influencing the 
decisions of WMC, it is believed, may be 
(a) essentiality of the professional ac­
tivities, (b) seasonal nature of business 
demands, and (c) the number of man- 
hours required to serve clients who are 
engaged in activities considered essential 
to the war effort by the Commission.
A Potential Source 
of New Employees
In an effort to help members of the 
accounting profession who have been re­
leased from the armed services in secur­
ing satisfactory employment, and to as­
sist public accounting firms requiring 
additional personnel, the American Insti­
tute of Accountants recently wrote to the 
Chief of the Reemployment Advisory 
Division, Selective Service System, as 
follows:
“The American Institute of Account­
ants, the national professional organiza­
tion of certified public accountants, has 
been very active in helping the Army and 
Navy in locating well qualified account­
ants within the armed services who meet 
various needs that have arisen. Although 
we do not at the present time conduct a 
placement service, we do have direct con­
tacts with accountants throughout the 
United States, and there is a dire need 
for experienced certified public account­
ants.
“We are writing to you with the 
thought that there may be experienced 
accountants who have returned from 
combat areas or are being released from 
the Army for other reasons, who are 
eager to make contact with public ac­
counting firms. We would be very hap­
py to cooperate with your office in any 
way that you believe would be practical.”
The War Manpower Commission re­
cently estimated that the armed forces 
are currently discharging about 70,000 
persons a month into civilian life.
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Short Courses on 
Taxes on 1943 Income
New York University, Division of Gen­
eral Education, offers two intensive tax 
courses beginning late in December and 
meeting at weekly intervals for a period 
of ten weeks. These courses are adapted 
to the requirements of accountants, at­
torneys, and others who must assume 
responsibility for preparing tax returns 
but are not specialists in taxation. The 
“Excess-Profits-Tax Course” will be con­
ducted by J. K. Lasser, CPA, chairman 
of the University’s Institute on Federal 
Taxation, editor of “The Tax Clinic” in 
The Journal o f Accountancy, and author 
of several texts on taxation. The other 
course—“Income Taxes: A Functional 
Approach”—will be conducted by David
B. Chase, member of the New Jersey 
Bar, author of Your Personal Income 
Tax Guide, and a frequent contributor to 
business and professional journals. Both 
courses include detailed instruction in cur­
rent tax law and provide a practical ap­
proach to analysis of legal complexities 
and decisions affecting tax administra­
tion.
Historical Accounting Exhibit
With the cooperation of the Michigan 
Association of Certified Public Account­
ants, the Detroit Public Library recently 
displayed an accounting exhibit including 
early records of the fur-trading industry 
on Mackinac Island, together with mu­
seum pieces and seventeenth-century ac­
counting textbooks loaned for the occa­
sion by Francis E. Ross, CPA, of Detroit.
FBI Needs Accountants
J. Edgar Hoover, Director of the Fed­
eral Bureau of Investigation, recently 
announced that FBI urgently needs more 
men with accounting training as special 
agents. Qualifications are as follows: 
American citizens between the ages of 23 
and 40, in good health and free from 
physical defects, who are graduates of 
accredited accounting schools. Entrance
salary is $3200 a year, with a supple­
mentary allowance for overtime work. 
Accountants interested should communi­
cate with FBI’s nearest field office.
WPB Simplifies 
Certification Procedure
A recent amendment to Priorities Regu­
lation No. 7 simplifies procedure in cer­
tifications on purchase orders and other 
documents to be submitted to the War 
Production Board and eliminates, it is 
estimated, 150 special forms of certifica­
tion which WPB previously required of 
manufacturers. The new regulation per­
mits the optional use of the standard cer­
tification form prescribed in CMP Regu­
lation No. 7, except that it cannot be sub­
stituted for either of the following: a 
specific list of certifications set forth in 
Priorities Regulation No. 7, as amended 
November 27th; a certification required 
by a WPB regulation or order which 
expressly states that the standard form 
may not be used; or any WPB or PD 
forms required by a WPB regulation or 
order to accompany a purchase order. In 
addition, the standard form may not be 
used by government procurement officers 
to rate deliveries for which a rating has 
not already been assigned by a separate 
preference-rating certificate, or regulation 
or order of WPB. Priorities Regulation 
No. 7, as revised, also permits more cer­
tifications by telegraph, telephone, or 
verbal instructions.
New WPB Reporting 
Requirements
Paragraph (e) of the War Production 
Board’s Suppliers’ Inventory Limitation 
Order L-63 was amended on November 
12th to read as follows:
“ (e) Records and reports. Each sup­
plier [other than those who are exempt 
under paragraph (b) (6 ) or (b) (7)] 
must keep an up-to-date record of his 
total net monthly sales of supplies from 
stock, and his total inventory of sup­
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plies at the end of each month. He need 
not keep a separate record of his sales 
and inventory of each type of supplies. A 
record of his sales and inventory of all 
kinds of supplies in the aggregate will 
be satisfactory. In preparing his sales 
record he should use net selling prices, 
including sales from consigned stock and 
excluding direct shipments. His inven­
tory record may be based either on book 
inventory or physical count. Inventory 
valuations must be at cost and must in­
clude consigned stock. The sales and 
inventory data required by this paragraph 
must be preserved for a period of at least 
two years, available for inspection by 
authorized representatives of the War 
Production Board. This record-keeping 
plan has the approval of the Bureau of 
the Budget pursuant to the Federal Re­
ports Act of 1942. Subject to the ap­
proval of the Bureau of the Budget, the 
War Production Board may at any time 
ask for the submission of this data.”
This order refers to supplies of the 
following types: automotive, aviation, 
builders’, construction, dairy, electrical, 
farm, foundry, grain-elevator, hardware, 
industrial, plumbing and heating, refrig­
eration, restaurant, textile-mill, transmis­
sion, welding and cutting.
PR 15 Revised—WPB Requires 
Notice of Terminations
A recent revision of the War Depart­
ment’s Procurement Regulation 15 pro­
vides that when contract terminations or 
cut-backs reduce the production in a par­
ticular facility below the schedule pre­
viously established in the contract, by 25 
per cent or more, the technical service 
involved is responsible for notifying both 
the operations vice chairman of WPB 
and the regional director in whose terri­
tory the plant is located. The purpose of 
this new requirement is to enable WPB 
to integrate its allocations of material 
more effectively with the available labor 
supply. Under a previous requirement, 
procurement officers are instructed to 
notify regional directors of the War 
Manpower Commission to facilitate or­
derly transfer of workers released.
Procurement Regulation 15, as amended, 
also provides that the management of the 
affected facility shall be responsible for 
requesting subcontractors and suppliers 
to notify the appropriate operations vice 
chairmen and regional directors of WPB 
if their production is reduced by 25 per 
cent or more and, in turn, to request their 
own subcontractors and suppliers to give 
similar notice. In addition, management 
is held responsible for assisting WPB to 
determine the use to which the released 
facilities are to be devoted, and for sub­
mitting to WPB the names of subcontrac­
tors and suppliers which, in its opinion, 
will be substantially affected by the 
curtailed production schedule.
Institute Committees
Names of chairmen and members of 
several committees of the American In­
stitute of Accountants, and members of 
the Institute’s Board of Examiners, are 
listed below. A complete roster of Insti­
tute committees will be published later, in 
pamphlet form, for distribution to mem­
bers and associates.
B oard  o f  E x a m in e r s  
For Three Years 
Harold R. Caffyn, New York 
Henry E . Mendes, New York 
Norman E . Webster, New York
For Two Years 
Roy Andreae, Illinois 
Kenneth M. Montgomery, New York 
Raymond E. North, New York
For One Year 
Robert P. Briggs, Michigan 
J. William Hope, Connecticut 
George E. Perrin, North Carolina
E x e c u t iv e  C o m m itte e  
Victor H. Stempf, New York, chairman 
George D. Bailey, Michigan 
Samuel J. Broad, New York 
J. A. Phillips, Texas 
Percival F. Brundage, New York 
Stanley G. H. Fitch, Massachusetts 
Edward A. Kracke, New York 
Robert H. Montgomery, New York 
George S. Olive, Indiana 
C. Oliver Wellington, New York 
Edward B. Wilcox, Illinois
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Com m ittee  on  N o m in a t io n s
George S. Olive, Indiana 
Carl E. Dietze, Wisconsin 
Roy Andreae, Illinois
I. Russell Bush, Pennsylvania 
Hal Canary, Tennessee
E. Ober Pride, Massachusetts 
T. Dwight Williams, Oklahoma
Com m ittee  on  P rofessional E t h ic s
Joseph J. Klein, New York, chairman 
Frederick H. Hurdman, New York 
Homer N. Sweet, Massachusetts 
Edwin H. Wagner, Sr., Missouri 
Ross T. Warner, Oklahoma
Com m ittee  on A ccounting  P rocedure
Walter A. Staub, New York, chairman. 
George D. Bailey, Michigan.
William H. Bell, New York.
Archibald Bowman, New York.
George Cochrane, New York.
Charles B. Couchman, New York.
William D. Cranstoun, New York.
Stephen Gilman, Illinois.
Anson Herrick, California.
Henry A. Horne, New York.
Paul K. Knight, New York.
George O. May, New York.
Warren W. Nissley, New York.
William A. Paton, Michigan.
Maurice E. Peloubet, New York.
Hiram T. Scovill, Illinois.
Jackson W. Smart, Illinois.
Maurice H. Stans, Illinois.
Charles H. Towns, New York.
Russell S. Willcox, Ohio.
John H. Zebley, Jr., Pennsylvania.
C o m m it t e e  o n  A u d it i n g  P r ocedure
Samuel J. Broad, New York, chairman.
J. N. Aitken, Jr., Pennsylvania.
Fred J. Duncombe, Illinois.
George P. Ellis, Illinois.
Ira N. Frisbee, California.
P. W. R. Glover, New York.
Paul Grady, New York.
Carol F. Hall, New York.
Edward A. Kracke, New York.
Norman J. Lenhart, New York.
John A. Lindquist, New York.
Frank Wilbur Main, Pennsylvania.
George Wagner, New York.
C o m m it t e e  o n  C o o r d in a t io n  of  S t a t e  
a n d  N a t io n a l  O r g a n iz a t io n s
George S. Olive, Indiana, chairman.
Parry Barnes, Missouri.
Julian A. Hawk, Ohio.
Frederick, H. Hurdman, New York.
J. Arthur Marvin, New York.
state  society  n e w s
“Case Studies in Renegotiation” was 
the theme of Illinois Society’s meeting 
in Chicago, December 2nd. In a panel dis­
cussion, three members of the society— 
each representing a different accounting 
firm—described a recently completed re­
negotiation proceeding.
Wisconsin Society held its annual one- 
day tax clinic in Milwaukee on Novem­
ber 18th. The keynote of this meeting was 
the development of practical, down-to- 
earth ideas on the subject of federal taxa­
tion. Alfred P. Haake of Chicago, na­
tionally known economist and former 
managing director of the National Asso­
ciation of Furniture Manufacturers, 
addressed the evening session. Society 
members were urged to invite clients and 
others to attend the entire program. In 
a series of special meetings, beginning on 
November 15th and continuing for about 
three months, New York State Society 
will analyze the federal tax law and other 
phases of federal taxation. The Society’s 
regular December meeting will be devoted 
to state taxation.
Michigan Association conducted its 
seventeenth annual accounting confer­
ence, in Detroit on November 13th, with 
the School of Business Administration, 
University of Michigan, cooperating. 
Among the speakers was William W. 
Werntz, Chief Accountant of the 
SEC. North Carolina Association, in 
cooperation with the University of North 
Carolina, conducted its fourth annual 
symposium on accounting and taxation 
at the University on December 3rd and 
4th.
Montana Society’s annual meeting at 
Billings, November 12th and 13th, was 
addressed by Clem W. Collins of Den­
ver, past president of the American In­
stitute of Accountants and now regional 
OPA administrator. Mr. Collins also 
addressed the Utah Association in Salt 
Lake City, November 18th. Florida 
Institute held its semi-annual meeting in
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Miami, November 19th and 20th. Colonel 
Robert H. Montgomery was one of the 
speakers. Mississippi Society held its 
annual fall meeting in Jackson, November 
27th. Hal Canary, president of the Ten­
nessee Society, was a speaker on this 
program.
Members of Ohio Society from all 
parts of the state were invited to attend 
a meeting of Columbus Chapter, NACA, 
on November 5th, at which Randolph E. 
Paul, General Counsel of the Treasury 
Department, presented an address on 
“Postwar Reserves.” Portland Chapter, 
NACA, invited Oregon Society members 
to hear an address on essential facts and 
problems in contract renegotiation by a 
renegotiator for the San Francisco office 
of the U S. Engineers, on November 
18th. A representative of the United 
States Navy discussed the Navy Depart­
ment’s wartime expansion and procure­
ment program at a meeting of Seattle 
Chapter of Washington Society, No­
vember 9th.
Colorado Society’s education commit­
tee, in cooperation with the School of 
Commerce, University of Denver, is con­
ducting a refresher course at the uni­
versity for junior accountants and semi­
seniors among society members and their 
staffs. New York State Society’s com­
mittee on accountants’ office procedure is 
now making a survey of the various time- 
saving devices adopted by public account­
ing firms to facilitate the operation of 
their own offices in wartime.
Reports on the fifty-sixth annual meet­
ing of the American Institute of Account­
ants, held in New York on October 
18th-21st, have been presented at meetings 
of several state societies of certified 
public accountants and their chapters. 
Announcements of such programs have 
recently reached Institute headquarters 
from state societies in Colorado and 
Louisiana, Los Angeles Chapter of 
California Society, and Spokane Chap­
ter of Washington Society.
George D. Fish of New York died 
November 23rd. Mr. Fish was senior 
partner of the firm of George D. Fish & 
Company, New York. A certified public 
accountant of New York, he was a mem­
ber of the New York State Society of 
Certified Public Accountants, a member 
of the New York Credit Men’s Associa­
tion, and of the American Institute of 
Accountants. Mr. Fish was the author 
of many articles on tax matters.
W illiam C. Heaton of Elizabeth, 
N. J., died November 20th at Chapel 
Hill, N. C. Mr. Heaton was sixty-six 
years old. Born in Cornwall, N. Y., Mr. 
Heaton was graduated from New Paltz 
(N. Y.) Normal School, and attended 
Syracuse and Columbia Universities. He 
was a partner of W. C. Heaton and 
Company of New York. Mr. Heaton 
was a past president of the New Jersey 
Society of Certified Public Accountants, 
and had served on many committees of
the New York State Society of Certified 
Public Accountants. He was also presi­
dent of the Accountants Club of Amer­
ica. A member of the American Institute 
of Accountants since 1922, Mr. Heaton 
had served the Institute in many capaci­
ties—as vice-president, member of coun­
cil, executive committee and other com­
mittees.
Barney Robins of Washington, D. C., 
died November 17th, at the age of fifty- 
five. A native of New York, Mr. Robins 
had lived in the District of Columbia for 
thirty-five years, and had been practicing 
under his own name for about twenty- 
five years. He was a certified public 
accountant of the District of Columbia 
and had been a member of the American 
Institute of Accountants since 1924.
Henry A. Scholten of Watertown,
S. D., died November 21st, at the age of 
fifty. Mr. Scholten was a partner in the
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firm of Mollers, Scholten & Morgans, 
Sioux Falls. A certified public accountant 
of South Dakota, he was a member of 
the South Dakota State Board of Ac­
countancy and an associate of the Amer­
ican Institute of Accountants. Mr. Schol­
ten served on the Institute’s committee on 
membership from 1937 to 1941.
Election of
C a l if o r n ia
*Ralph A. Crowe, Sacramento
*Elden A. Evenson, Los Angeles 
Maurice Foonberg, Los Angeles
*Robert F. Morris, Los Angeles
C o n n e c t ic u t  
Frank J. Rychlik, Bridgeport
F lorida  
Louis Gillman, Miami
I l l in o is  
Harry C. Curtis, Carbondale
*Tom Otis Gaskins, Chicago 
Bernard B. Greenwald, Chicago
*Carl A. Johnson, Chicago
*A. Robert Seass, Chicago
I n d i a n a  
fSanders Klein, Indianapolis
L o u is i a n a
*S. D. Moore, New Orleans
M a i n e
Linwood F. Wade, Portland
M a r y l a n d
*Benjamin Brilliant, Baltimore
M a s s a c h u s e t t s
*S. Ralph Jacobs, Boston 
Richard Johnson, Boston 
James F. Houghton, Everett
M in n e s o t a  
Kenneth C. Cook, Minneapolis
*Paul H. Wernicke, Minneapolis
M ic h ig a n  
R. G. Parks, Detroit 
Lawrence T. Peterson, River Rouge 
Robert M . Sherwood, Detroit 
William G. Whitehead, Detroit
M is s o u r i 
Harry Epstein, St. Louis 
John O. Price, St. Louis
*Kenneth M. Wilson, Kansas City
* Admitted as associate. 
† Advanced to membership.
George H. Weber of Trumbull, Conn., 
died November 29th, at the age of fifty- 
four. Mr. Weber was a partner in the 
firm of A. H. Whan & Company of New 
York. He was a certified public account­
ant of New York and had been a mem­
ber of the American Institute of Account­
ants since 1922.
Members
N e w  Y ork
*Charles A. Andrews, New York 
Dorothy Eilen, New York
*Ralph W. Froese, New York 
Harry Goodkin, New York 
David P. Harmon, New York
*Lewis G. Leo, New York 
Charles B. Peck, New York 
Thomas J. Petralia, New York 
Edmund A. Randall, Rochester
*Herman Rosenblum, New York 
Joseph Stern, New York
*Jerome H. Taylor, New York
O h io
John M. Feller, Canton
*Forrest D. Schwartz, Youngstown 
George C. Wimmer, Cleveland
O k l a h o m a
*William C. Couch, Jr., Tulsa
*Toby G. Traweek, Tulsa
O regon
*Kenneth C. Smith, Portland
P e n n s y l v a n i a
*Arthur K. Fickling, Harrisburg
*John W. Kohlhepp, Philadelphia
I. William Kravitz, Philadelphia 
Andrew Volovich, Pittsburgh 
W. Walter Young, Pittsburgh
S o u t h  C a r o l in a
*Malcolm A. Brenner, Jr., Charleston
*Wesley B. Edgar, Columbia
T e x a s
Harold A. Dulan, College Station
V e r m o n t  
Barney Z. Goldberg, Burlington
V ir g in ia  
Charlie F. Wilkinson, Richmond
W a s h in g t o n
C. Walter Olofson, Yakima
*Ivan R. Potts, Seattle
W is c o n s in
*George G. Wood, Milwaukee
